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Corporate Profile
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The Company was first listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) in 1994 and over the
years the Company has undertaken a number of businesses,
all of which have discontinued by 2008 and disposed of by
2009.

During 2008, the Group acquired from China Resources
(Holdings) Company Limited (“CRH”), the Company’s
substantial and controlling shareholder, the entire issued share
capital of China Resources Gas Limited (“CR Gas”) for a
consideration of approximately HK$3.8 billion funded by a four
for one right issue. CR Gas, through its subsidiaries in the PRC,
operates 7 city gas distribution businesses including natural
or petroleum gas pipelines, CNG filling stations and bottled
LPG distribution. The name of the Company was subsequently
changed to China Resources Gas Group Limited to signify its
ultimate transformation as a city gas distributor and to reflect
the focus on its sole city gas distribution business.

The Company continues to grow organically and by
acquisitions. Additional 20 and 21 city gas projects were added
during 2009 and 2010 respectively. A further 9 city gas projects
were acquired during the 6 month period to 30 June 2011. As at
30 June 2011, the Company operates 57 city gas projects in 15
provinces in China (including 6 provincial capitals and 1 direct
administrative municipality) with annualised gas sales volume
of some 6.7 billion m?3.
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EBMREE2MKER  Gas projects owned by CR Gas
@ = —FTHER#BEEMEAEE Gas projects injected from CRH Group in 2H 2011
EBEEREAEEENHEMIEE  Other gas incubation projects retained by the CRH Group

[FERERE | HE—H “West to East Gas Transmission” Pipeline |

[FSRERE | BB =M “West to East Gas Transmission” Pipeline Il
[JIIRE% ] BE “Sichuan to East Gas Transmission” Pipeline
BEZR{IERAREWRY Existing LNG receiving terminals
EEERPZBIERAREWRY LNG receiving terminals under construction
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SUMMARY OF CITY GAS DISTRIBUTION

PROJECT COMPANIES

ZB--ERYEfGHELS
1H 2011 Total Gas Sales Volume

IHEEF
BEERH
i
(X5%/8)
Installed
g/ BREZ  Designed I%%
WiEER BFA%  Capacity At ER (%) b3 RER
Year of Total  forC8l (FILE) (%) Commercial (%) (%) HEHEE
& Founding/ KR%  HEMFED Connected  Customers Total Residential & Industrial Gas Stations ~ Botfled  # of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (mday) (‘000 m’) (%) (%) (%) Gas(%) Stations
22 \EpERsEUENLEAR 7 Projects Acquired from CRH in 2008
i Chengdu mi Sichuan 2005 %0 EERAR AU 1803000 1602000 584318 589 38 13 - 3
Piped NG, gas stations
5 Woxi TH O Jangsu 2005 500 EERAR/EMFE 687000 7733000 254794 199 701 87 13 8
BER ME
Piped NG and/or other gas,
bottled gas, gas stations
EliEHE  Suzhou & Jiangsu 2003 00 EERRE/ 133,000 836,000 81,853 17 86.9 14 - 1
Hi-Tech Zone HHSE  MF%
Piped NG and/or other gas,
gas station
ERMEE  NemingCNG  TH  Jiangsu 1999 804 M - - B0 - - 1000 - 13
(as stations
H Fuyang HiT Theflang 2005 50 EERRR/ 51,000 60,000 12,959 137 4“7 - 46 -
K8 2R
Piped NG andor other gas,
hottled gas
hi3ld Hualbei 74 Anhui 2006 511 EERRR/ 169,000 107000 17181 434 282 24 - 5
EHFE - MR
Piped NG and/or other gas,
gas stations
[ Linhai M1 Znejang 1995 00 EBRAR/EbSE 3000 12,000 2621 27 729 - - -
Piped NG and/or other gas
RSELENE
Sub-total 7 projects 2,876,000 10,350,000 989,042 49 499 73 09 30
“RRNFUERRAUENLEER 7 Projects Acquired from CRH in 2009
&1 Zhenjiang & Jiangsu 2006 50 EERRR/ 176000 630000 105737 142 82.1 37 - 3
EBRE - MRY
Piped NG and/or other gas,
gas stations
pict Zibo I Shandong 2002 %0 FERRE/ 223000 500,000 107300 136 848 16 - 2
EHSE  MA%
Piped NG and/or other gas,
gas station
EL Xiangfan b Hubei 2002 N4 BERRR RN 11,000 300,000 61,399 18 60.0 282 - 5
Piped NG, gas stations
VG Datong I3 Shani 2004 B0 BERAR A 268,000 217000 54,93 285 611 104 - 3
Piped NG, gas stations
B& Yangquan 1T Shanxi 2007 150 EERRE  MEY 2600 200,000 47071 03 76.0 27 - 4
Piped NG, gas stations
V] Yicheng B Hibe 2002 1000 EERAS MK 14000 58000 7061 184 674 192 - 1
Piped NG, gas station
L Qianjiang 4 Hubei 2003 1000 EEXRAS 61,000 53,000 12,089 44 556 - - -
Piped NG
LfEER
Sub-total 7 projects 855600 2,018,000 395592 149 i’y 104 - 18
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E--ELYERRHELE
1H 2011 Total Gas Sales Volume

IBXEF
BEER
i
(X5%/8)
Installed
g1/ BREZ  Designed IH%
WiEER BF&E  Capacity &it ER (%) k=43 BER
Year of Totl  forC8l (TR (%) Commercial (%) (%) HEEEE
) Founding/ Kh% HEREEA Connected ~ Customers Total Residential & Industrial Gas Stations  Bottled  #of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (mday) (‘000 m’) (%) (%) (%)  Gas(%) Stations
“R-REEERRAUBNAEER 9 Projects Acquired from CRH in 2010
ER Xiamen R Fujian 2007 00 BERAE/EfFE. 291,000 1,268,000 98,252 108 789 103 - 5
BER - MFS
Piped NG and/or other gas,
hottled gas, gas stations
BE Jining g Shandong 2007 510 EERAR MRS 189,000 182,000 62,807 141 78 141 - 1
Piped NG, gas station
KE Stining i/l Sichuan 1993 500 EERARMEM 11,000 62,000 Qo117 493 283 24 - 4
Piped NG, gas stations
B Tengzhou i3 Shandong 2008 00 EERRE/ 89,000 400,000 56,064 75 873 52 - 2
EHFE MR
Piped NG and/or other gas,
gas stations
i Shifang Ml Sichuan 2008 510 SERAR MR 39,000 90,000 29,451 182 685 133 - 2 5
Piped NG, gas stations
£l Kunshan & Jiangsu 2001 09 EERIR 85000 483,000 25,365 3.0 65.0 - - -
Piped NG
fig Qidong & Jangsu 2007 000 EERAR/ 50000 89,000 6,114 428 56.1 = 11 =
Ae5E BER
Piped NG andlor other gas,
bottled gas
A5 Gucheng ik Hubei 2004 1000 BEXRRR 1900 16,000 2713 19 98.1 - - -
Piped NG
fiE Hangzhouwan T Thejing 2009 1000 EERAR 1,000 32,000 3 - 100.0 - - -
Piped NG
AERRNE
Sub-fotal 9 projects 896900 2622000 327254 18.6 707 107 - 14
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E--ELYERRHELE
1H 2011 Total Gas Sales Volume

IHEEF
BEERH
[t}
(X5%/8)
Installed
g1/ BREZ  Designed IH%
WiEER BF&E  Capacity &it ER (%) k=43 BER
Year of Totl  forC8l (TR (%) Commercial (%) (%) HEEEE
) Founding/ Kh% HEREEA Connected ~ Customers Total Residential & Industrial Gas Stations  Bottled  #of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (mday) (‘000 m’) (%) (%) (%)  Gas(%) Stations
ERMRN-SSNFERNBNTZEEE 13 Projects Acquired Directly by CR Gas in 2009
RE Wuhan b Hubei 2002 510 EERRR MAM 80,000 800,000 48776 51 927 22 - 1
Piped NG, gas station
e Kunming ) Yunnan 2008 640 EERRE/EHRE 28,000 111,000 6,434 92 908 - - -
Piped NG and/or other gas
B Tongzhou IE  Jangsu 2008 00 EERAR/ERFE BER 12000 25000 262 212 77 - 01 -
Piped NG and/or other gas,
bottled gas
R Hongdong il Shanxi 2009 510 BERAR AN 13,000 100,000 6,930 156 684 16.0 - 1
Piped NG, gas station
Bl Jinan UE  Shandong 2009 1000 EERAR 100 164000 11,020 01 9.9 = = =
Piped NG
5 Zaoyang M Hubel 2008 1000 EERAR NFH 3700 8,600 1,601 98 385 517 - 1
Piped NG, gas station
EE Yingten IR Jangd 2009 1000 FERRE/Lt5E 5300 3,400 21 %7 753 = = =
Piped NG andlor other gas
il Luzhou Bl Schuan 2003 400 EERRE MAK 18700 160000 63876 57 2.1 142 - 3
Piped NG, gas stations
(79 Hengshui Wt Hebel 2009 1000 FEXAR 17000 78,000 10,130 31 9%.9 - - -
Piped NG
fh Yutal LZ  Shandong 2009 1000 EERAR AN 1,000 3900 36 14 a3 513 - 1
Piped NG, gas station
B Huozhou i Shanxi 2009 00 EERAR 3,900 144,000 570 512 428 - - -
Piped NG
i Yangqu i Shanxi 2009 650 EERAR 400 100 258 70 93.0 - - -
Piped NG
2 Yanzhou L Shandong 2009 00 EERAR 6,400 12,000 1,668 15 %5 - - -
Piped NG
TZEER NG
Sub-total 13 projects 357800 1,610,000 154,492 258 66.3 9 - 7
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E--ELYERRHELE
1H 2011 Total Gas Sales Volume

IHEEF
BEERH
[t}
(X5%/8)
Installed
g1/ BREZ  Designed IH%
WiEER BF&E  Capacity &it ER (%) k=43 BER
Year of Totl  forC8l (TR (%) Commercial (%) (%) HEEEE
) Founding/ Kh% HEREEA Connected ~ Customers Total Residential & Industrial Gas Stations  Bottled  #of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (mday) (‘000 m’) (%) (%) (%)  Gas(%) Stations
ERMRN-S-SEERNBNT-EEE 12 Projects Acquired Directly by CR Gas in 2010
EF Chongging EEM  Municipality 1995 B0 FERRE/ 2640000 3,280,000 1,030,043 24 65.7 19 - 5
HHSE  MF%
Piped NG and/or other gas,
gas stations
L] Thengghou  AE  Henan 2009 568 SERAR/EHSE 1047000 857000 313434 u7 540 12 - 1l
SR - ME%
Piped NG and/or other gas,
bottled gas, gas stations
g Jiangning L& Jiangsu 2010 00 FERRR 159,000 139,000 26,106 409 59.1 - - -
Piped NG
HE Yibin Bl Sichuan 2010 500 EERAR MRY 13000 100000 4316 409 25 256 - 4
Piped NG, gas stations
i Neijiang ulll Sichuan 2010 500 EERAR MAH 120000 255,000 25403 507 216 a7 - 2 i
Piped NG, gas stations
32 Longchang il Sichuan 2010 00 FERAR 37000 24,000 9,799 720 20 - - -
Piped NG
ERNSE  KumingONG  EF Yunnan 2010 850  MEH - - 185 - - 100.0 - 1
(Gas station
B4 Fengcheng e Liaoning 2010 100.0 Greenfield
HERR
Jiy4 Benxi #E Liaoning 2010 100.0 Greenfield
AR
i Xinhui EZ  Guangdong 2010 1000 EERAR/LHAE - 10,000 156 - 1000 - - -
Piped NG andlor other gas
filt Chifeng REE Iner 2010 00 EERAE/HiEE 600 - 3 1000 - - - -
84 Mongoli Piped NG and/or other gas
Autonomous
B Zizhong ]l Sichuan 2010 00 EBRAR MEH 34,000 40,000 10526 610 %4 146 = 1
Piped NG, gas stations
T{EER M
Sub-total 12 projects 4150600 4705000 1,459,711 34 60.8 5.1 - )

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED




RAEBN

Corporate Profile

E--ELYERRHELE
1H 2011 Total Gas Sales Volume

IHEEF
BEER
{58
(X% /R)
Installed
g1/ BREZ  Designed IH%
WiEER BF&E  Capacity &it ER (%) k=43 BER
Year of Totl  forC8l (TR (%) Commercial (%) (%) HEEEE
) Founding/ Kh% HEREEA Connected ~ Customers Total Residential & Industrial Gas Stations  Bottled  #of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (mday) (‘000 m’) (%) (%) (%)  Gas(%) Stations
ERRRN-2--FERNENNEAE 9 Projects Acquired Directly by CR Gas in 2011
b Fangzi g Shandong 2001 583 EERME/EtRE 18,000 215,000 9,566 8.0 920 - - -
Piped NG and/or other gas
B Qingzhou il Shandong 2001 583 EERME/EtRE 46,000 410,000 6,834 140 86.0 - - -
Piped NG and/or other gas
fidis Angiu E  Shandong 2001 1000 EEARR/LtRE 21000 150,000 2723 171 829 = = =
Piped NG and/or other gas
Bl Lughan i3 Shandong 2010 55.0 Gregnfield
AR
BOEHE  Weflang W% Shandong 2003 1000 EEXAR/EbAE 14,000 5,000 k1] 05 575 = = =
High-Tech Zone Piped NG andlor other gas
Bt Luozhiang (1 Shandong 2002 1000 EEARE/LlRE 14000 904000 13809 20 9.0 = = =
Piped NG andlor other gas
s Cixi HT Zhejang 2002 M0 SERRE/EtRE 16,000 87000 2106 23 7 - - -
Piped NG andlor other gas
[ive] Xiuyan #E Liaoning 2011 100.0 Greenfield
HRER
= Sanmen L Thejang 201t 100.0 Greenfield
HEAR
pRELEN
Sub-total 9 projects 129,000 1,771,000 35,379 8.7 913 - - -
EttEEREst
Grand-fotal 57 projects 9265900 23,076,000 3,362,370 320 60.7 70 03 9%

ERRRERERDT —T——FPHRE




Financial & Operational Highlights é
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—Z-%F
~NAZTH
IEAEA
B2 (RApER EED
—E——-%  RAER) —Z-TF
~AZtE 6 months ~A=TH
IE~MER ended 30 1F~MER
(REBEZ)  June 2010 (5|0
6 months (as previously #m,/ 6 months i,/
ended 30 reported (R2) ended 30 (R2)
June 2011 and before Increase/ June 2010 Increase/
BZEXA=THLHE  For the period ended 30th June (unaudited) restatement)  (Decrease)  (Restated)”  (Decrease)
TR TR TR
HK$000 HK$'000 HK$'000
BEE Turnover 5,511,125 2,747,186 101% 3,273,507 68%
EA Gross profit 1,732,802 841,685 106% 1,006,604 72%
oy Profit from operations 962,685 515,013 87% 584,488 65%
EREH Profit for the year 749,071 364,600 105% 419,522 79%
KARRAEE A Profit attributable to the
iyl Company’s equity holders 554,917 304,592 82% 352,283 58%
RULBHREHA4SEE  Net cash from operating activities 962,571 621,018 55% 664,360 45%
FREKRF (B{l)  Basic EPS® (HK cents) 31 23 35% 26 19%
BIRERFERS (AL)  Interim dividend paid per share
(HK cents) 2.00 2.00 0% 2.00 0%
BEE Total assets 20,129,947 11,340,723 78% 19,249,932 5%
RITEHRAS Bank balance and cash 5,598,166 2,975,187 88% 6,521,335 (14%)
ROTREMEEER Total bank and other borrowings 5,246,476 4,225,566 24% 5,625,838 (7%)
RORAMEE Net bank and other borrowings/
(F52) (Net cash) (351,690) 1,250,379 (128%) (895,497) 61%
KRARRAHEA Equity attributable to the
FEMERRTR Company’s equity holders 6,243,274 1,338,740 366% 5,693,447 10%
LERF R Minority interests 2,015,524 794,747 154% 1,894,764 6%
R EE Total equity 8,258,798 2,133,487 287% 7,588,211 9%

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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Financial Indicators

Gross profit margin

Net profit margin

Current ratio

Debt to equity ratio®

Debt to assets ratio®

Return on weighted
average equity®

Operational Performance

Number of projects
Gross gas sale volume
(million m?3)
Residential
Commercial & Industrial
CNG station
Bottled gas

Connected customers
and CNG stations
Residential
Commercial & Industrial
CNG station

Additional connections
and CNG stations
in 12 month period
Residential
Commercial & Industrial
CNG station

R=B——F
~A=1+H
As at

30 June
2011

31.4%

10.1%

1.3x

Net Cash/ZHR&
26.1%

17.6%

R=-Z——F
~NBE=1H
As at

30 June
2011

57

3,362
1,076
2,041
235
10

9,265,900
111,070
93

2,837,500
15,269
38

RZZ—ZTF
~AA=1+H
(AR ZW
RREFAT)
As at

30 June
2010

(As Previously
Reported

& Before
Restatement)

30.6%
11.1%
1.3x
93.4%
37.3%

46.2%

RZE—FTF
~NA=+H
As at

30 June
2010

32

2,325
765
1,402
142
16

6,428,400
95,801
55

3,917,700
75,946
34

31 December
2010
(Restated)

29.7%

8.8%

1.5x

Net Cash//FIR &
29.4%

13.0%

RZE—FF
+tZHA=1—H
As at

31 December
2010

48

5,577
1,673
3,407
427
70

8,764,800
108,216
82

5,432,700
81,537
44
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RZB——F RZZE—FTF R2—ZF
~NAE=1H ~NA=+HB +-—A=+—H
As at As at As at
30 June 30 June 31 December
EERNE Operational Performance 2011 2010 2010
FIHRE Average tariff (RMB per m?)
(AR®T LK) 2.45 1.95 2.24
BER Residential 1.80 1.44 1.69
B Commercial & Industrial 2.56 2.05 2.22
JER 48 R R Rk CNG station 3.26 2.52 3.30
THERERER Average residential
(AR¥ ) connection fee (RMB) 2,768 2,161 2,640
ITHEEFEH#ERT Installed designed
HRE (ZAHXKA) capacity for C&l
customers (m? per day) 23,076,000 15,147,400 20,380,700
BfaE - Notes:
1) EBEEZZ-—ZFAA=+THLHHEOLER (1) The comparatives for the period ended 30 June, 2010 were restated to

®)

4)

HFEEHIARMER [ REEZEHEH 2
HERDE] 2 EFTERE - MBS BRI
MZEAHEBREBE L —EARSHM
RERZHARZEHE R CAHRBREER
B)EEHEAY (HER) BREAHNT
AEF -

FREABARFELENEN KRB BT
e hniEFHEEE -

ERBELERIERTRAMEEFHRER
RIEIEBRARLER -

BEARLEERGREAMEEAERR
AEMLE -

—EEAEHNETHREERERS T
EEANFRRAEBARANRETREE
B 2 F G 8 A 1 708 A R A R
8 - BMANEERNAARNE=2 2
ENARRBARE B RE -

reflect the adoption of the “Merger Accounting under Common Control
Combination” accounting policy where the relevant amounts are restated as
if the entities or businesses had been combined at the previous reporting
period or when they first came under common control, whichever is shorter,
and up to the date of disposal where appropriate.

Basic earnings per share is calculated based on profit on continuing
operations and weighted average number of issued share.

Debt/equity gearing ratio is the ratio of net bank and other borrowings to
shareholders’ equity.

Debt/asset gearing ratio is the ratio of total bank and other borrowings to
total assets.

The higher return on weighted average equity in 2009 was mainly due to
the lower shareholders’ equity as a result of the deduction therefrom merger
reserves incurred in each of the asset injection from the parent. The impact
of such deduction was less significant after the Company did a share
placement in September 2010.
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Chairman’s Statement and Review of Operations and Results

RZZT—FF  BRKEEM @R
ME A TR S HER I - AEE
7N [) 5L 428 Pl A BR A 8 U MBI T MR SRUIE
B ZENEMMRRIELNLEE
BRBAEBEHEMANE *‘|’?E|%|%55}E
[HEZESEF2EHEE]I FTAR
EEGEEHMBEmENA - IJH: - BR1A1SB
VE=ZFWENRBEARREKEL
HEZEHER (ZERAREESEMK
ﬁ%E!H;ﬁiaJr)\%?/m\Eﬂ’“iE%%W) AN AR
ﬁg.&hi i Tﬂ?&—jt‘”*i/\
=+ HIEMENRERHHENEGE R
EH&U\#&%& RERAEREBRR
BeERenERVEMEKEEEEE
NaEl (BRREEEEBERBEE-Z
*EE&_ZE**E/\H:ﬂLEM:Eﬁ
& 7< & A BRI R 2k 1% 5 % B 9 sk Ak Az
s B AR (AR E RE) BET T
) MEEREE  REAEREZHRAS
mE - REERBNRREIMEES
EEMEIN _T-—ZTFE_T——F
WES  EXNTXHINTFIRE
—ZEFEIFINT R EEHRT -

AEBREBEE-_ZT——F~A=1H
IFHESSEEBRARRRKRARF
A A JE 5% %15,511,000,0008 7T &
555,000,000/ 7T + & & F R HA 5 Bl
$1101% }2.82%

BESRINBEE-_ZE——F A=
+ B 1E /@ A B HI AR B 5 R%0.02/5
T (HE-Z—ZTFA=1THI A
A 880.028L) BRZE——F
+A+tRAR—_E——FhLA=-+=
BZ) AR ER A MR RS A -

EPRFERERAE — T —Fh RS

In 2010 the Group acquired 9 city gas projects from its
controlling shareholders in addition to its acquisition of other 12
new PRC city gas distribution projects. The results of these 9
city gas projects are accounted for in the Group’s consolidated
financial statements in accordance with Accounting Guideline
5 “Merger Accounting under Common Control Combination”
adopted by the Group. Accordingly, the consolidated statement
of comprehensive income, consolidated statement of changes
in equity and the consolidated statement of cash flows of
the Group for the two 6 month periods ended 30 June 2010
and 2011 include the results of operations, changes in equity
and cash flows of the companies now comprising the Group
as if the current group structure had been in existence
throughout the two 6 month periods ended 30 June 2010
and 2011, or since their respective dates of incorporation or
establishment where this is a shorter period except for the
subsidiaries acquired from independent third parties and the
jointly controlled entities acquired, which are included in the
consolidated financial statements since their respective dates
of acquisitions. To enable the management and discussion
analysis be more meaningful in presenting the changes from
2010 to 2011, only the financial and operational numbers before
restatement for 2010 are discussed in the analysis below.

For the period ended 30 June 2011, the Group recorded
turnover and profit attributable to the Company’s equity holders
of HK$5,511 million and HK$555 million, an increase of 101%
and 82% respectively over the previous corresponding period.

The Directors have resolved to declare the payment of an
interim dividend of HK$0.02 per share for the six months ended
30 June 2011 (six months ended 30 June 2010: HK$0.02 per
share), payable on 7 October 2011 to shareholders on the
register of members of the Company on 23 September 2011.
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Chairman’s Statement and Review of Operations and Results

The register of members of the Company will be closed from
19 September 2011 to 23 September 2011, both days inclusive.
In order to qualify for the proposed interim dividend payment,
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch registrar
and transfer office in Hong Kong, Tricor Secretaries Limited, at
26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong, not later than 4:30 p.m. on 16 September 2011.

The total revenue of city gas operation comprises of recurring
gas sales and one-time gas connection fee which respectively
accounts for 83% and 17% of the revenue for the period ended
30 June 2011 (2010: 81% and 19% respectively).

The turnover of the city gas distribution operation for the period
ended 30 June 2011 amounted to HK$5,511 million, an increase
of 101% over that of the previous corresponding period. The
significant increase was mainly due to both acquisition and
organic growths which resulted in the increase in gas sales
volume by 45% from 2,325 million méto 3,362 million m® and
the increase in connection fee income by 80% from HK$534
million to HK$959 million. The increases in gas sales and
connection fee income were in turn driven by the following
factors:

(1) 53% increase in the daily installed capacity for commercial
& industrial (“C&l”) customers from 15.1 million m® to 23.1
million m3. C&l customers accounted for 61% and 65%
of the total gas sales volume and total gas sales revenue
respectively for the period ended 30 June 2011.

(2) 45% increase in the number of connected households from
6.4 million to 9.3 million.
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The continued economic growth and the rapid industrialisation
and urbanisation in China has spiked the demand for energy
in China. In order to diversify its energy sources, the PRC
government has, in recent years, taken various measures
to promote the development and utilisation of less polluting
energy sources. Natural gas is considered a cleaner and
superior substitute for conventional energy sources such as
coal and crude oil. The PRC government has therefore been
very supportive of the development of the natural gas industry,
especially after the commitment made during 2010 Copenhagen
conference to reduce per capita GDP carbon emission.

The percentage of energy consumption from natural gas in the
PRC is very low compared to international levels. According to
2011 BP Statistical Review of World Energy, for 2010, natural
gas only accounted for less than 4% of China’s total primary
energy consumption, which is far lower than the international
average of 24%. The PRC government intend to double that
rate to 8.3% within the “Twelfth Five Year Plan” by 2015.

To increase natural gas supply, the “West to East Gas
Transmission” pipelines were constructed with the support of
the PRC government to bring natural gas from the Xinjiang
Autonomous Region to the coastal regions of the PRC.
Construction of the second and third phases of the “West
to East Gas Transmission” pipelines from Central Asia, the
“Sichuan to East” pipelines from the gas-rich Sichuan Province
to coastal regions and the “Myanmar to Yunnan” gas pipeline
as well as construction of Liquefied Natural Gas terminals
in coastal cities of the PRC are actively in progress. Once
completed these upstream infrastructure projects will more
than double the supply of natural gas in China in the next five
years. Moreover, CR Gas is assured of adequate gas supply
by leveraging on the strategic gas supply arrangements made
between CRH, China National Petroleum Corporation and
China Petroleum & Chemical Corporation.

The above factors augur well for the natural gas industry in
China and offer significant opportunity for future growth of the
Group.
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RAMBEBEZEN T ——F LA Subsequent to this financial period on 22 July 2011, the
Zt+ZH  ARAEMRREERRE company announced the acquisition of the 4th batch of city gas
EHEEWKEZOMMTMRIEE project from its controlling shareholder, CRH. The acquisition
ZBEREBEAR T —FNHA=1+— is subject to minority shareholders’ approval on 31 August

A LHREME - ZFHBMULRF 2011. These projects are located in various provinces of China
HEammm  BEES  PIL - R including cities such as Yueyang, Zhongshan, Jingdezhen,
mE 2B BMAEE - FREREA Anyang, Huizhou Dayawan, Dandong and Dalian Huayuankou
L{l:. 0 5FMAHEE ,%’97,%51%‘\1 with annualized gas sales volume of about 500 million m3, 80%

7K (HR80% Ty mEE R F HEA of which are sold to higher margin industrial and commercial
IEmEREFPHEE)  BHRNKERSY customers, and are expected to make significant contribution to
AEEMBEMMADEEFASEL the city gas distribution businesses portfolio of the Group upon
BERER - acquisition.

E-BELYERRMELE
1H 2010 Total Gas Sales Volume

RithEE MEHER MR s
B® (up%/R)  (FIRR) i (%) (%) % L
BIEH fiZF8  Installed  Gas Sales (%) Non- Gas (%)  No.of
£ Year of Bhe REEH Connected ~ Capacity ~ Volume Residential Residential ~ Stations  Bottled Gas
Province Founding % Owned  Type of Gas Households (melday) (000'm?) (%) (%) (%) (%) Stations
SEE  Ungdezhen IE  Jiangxi 2007 650 EEAME/ZbAE 64000 440,000 61,332 44 %56 - - -
Piped NG and/or other gas
75 Anyang A8 Henan 2008 650 EERAE/EMFE 21000 171,000 66,572 3.1 639 - - -
Piped NG and/or other gas
B8 Yy  HE i 208 %7 EERAR/ MO0 65000 496 B4 T 7 - 7
- e 2458 15
Piped NG andlor other gas,
CNG station
il Zhongshan B Guangdong 2010 400 EBRAR/HbRE 2400 200,000 20871 05 905 - - -
Piped NG and/or other gas
AEE Dayawan  EE Guangdong 2008 1000 EBRAR/ 200 15000 1,852 142 784 = 74 =
Piped NG andlor other gas,
bottled gas
8% Dandong BZ  Liaoning 2009 1000 EEXHE/HHEE 7600 30,000 2178 15 %5 - - -
Piped NG and/or other gas
ftEn Huayuankou ~ #Z  Liaoning 2009 1000 EERAR/EbRE - 100 1 - 100.0 - - -
Piped NG and/or other gas
tRER AR
Total 7 projects 427,000 921,100 205,802 16,5 80.7 27 0.1 7
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Following the increase in shareholdings of existing projects in
Zhenjiang and Hengshui in 2010, on 5 July 2011, the Group
announced the acquisition of additional stake in Zibo China
Resources Gas, whereby upon completion, it will become
a subsidiary and thereby increase earnings contribution to
the Group. The Group will continue to execute this strategy
of enhancing results via increasing its stakes in existing gas
projects.

The Group also continues to enhance its operational and
financial efficiencies and constantly seeks improvements in
areas such as customer service, project tendering, safety
standards, gas leakages control, centralised cash management,
centralised procurement, tax management, etc. The ongoing
organic enhancement of existing city gas distribution
operations and the external acquisition of new city businesses
will continue to deliver stable cash flow as well as excellent
growth opportunity for the enhancement of the Company’s
shareholders’ value in the foreseeable future.

Leveraging on the above mentioned factors, the Group will
continue to grow rapidly via organic and acquisition growths
and aspires to become the PRC leading city gas distribution
company in the foreseeable future.

The Group’s unaudited consolidated turnover for the period
amounted to HK$5,511 million (2010: HK$2,747 million) with
gross profit of HK$1,733 million or 31% gross profit margin
(2010: HK$842 million or 31%) and a profit before minority
interests for the period of HK$555 million (2010: HK$305
million).

The net cash inflow from operations during the period
amounted to HK$963 million (2010: HK$621 million).

The Group has spent HK$557 million in operating capital
expenditure during the period. The above required funding was
financed by the operating cash flow, bank borrowings and cash
on hand of the Group. As at period end the Group’s free cash
on hand was HK$5,598 million. Among the cash balance 15%
was denominated in Hong Kong dollar and the remaining in
Renminbi and US dollar.



AEBNESCBRAFEREEERA
BEREeRENBEKRKENES  1EA
FTERENKENMTESHNETER
BReR—_ZE——F_ARtAH: A&
[ 715 —%800,000,0007 ;T K ) L F
%E%% KR BRABBBIR
TR K B HN0.95% ° P EI#R - A&
7 & & 4858 55,246,000,00075 7T
HApowdEmBBE - AR —FRE
B MEKNEAR-_ZEZERAFRNEE-
ARBRBETERD LB ERAZ
10% 5 90% ° #190%H) & & & 1% 7 8
FIERFTBRRITEK ©

REERRNIBSEHRFE (Re s
#IREE) £352,000,000/8 T ° A&
ERHBRHBEEEEL R (REEER
NEEEFE) B26% BHE_T—F
F+-A=+—BHIEEH AE37% -
BERTEEEmN S F B ﬁfﬁhﬁ
2fFMIEERFEKFE - %E N
Elm%%#ﬂ&mﬁé F@

KA NEEER8EABTN =
E-_FE_T-XFIHNEHRE
KA - mRABESEER  WIAFE
BHEREFE - REK  AEEEER
B AR H80% - AR ER R Z
LRENE BALAKERATKE
ERREATRHARBERREEESZ
A e

br EXFTit B A B EREN A%
B E A B AGEE B WA - £ H
BERBDECEEFA BTHEIBEES
BEREN  ASECEERITHEESH
B GE R BB R o

BE_T——FXA=1+H"  RT7F
79,000,00078 7T B 1F S miH T
RARBIER -

EEE SN EE SV E S )

Chairman’s Statement and Review of Operations and Results

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition. In
February and July 2011 respectively the Group secured 5-year
term loan facility of HK$800 million each with an all-in cost of
HIBOR plus 0.95%. As at the end of the period, the Group has
total borrowings of HK$5,246 million. 9% of the borrowings is
considered as current liabilities and repayable within one year,
the remaining are repayable in two to five years. Renminbi and
HK dollar denominated borrowings accounted for 10% and 90%
of the total borrowings respectively. Over 90% of borrowings
are interest bearing bank loans on floating rate terms.

The Group has a net cash balance (cash balances less
borrowings) of HK$352 million as at the period end. The gross
gearing ratio of the Group at the end of the period, calculated
as total borrowings over total assets, was 26%, compared to
37% as at the year ended 31 December 2010. The EBITDA to
interest cover ratio was at the very healthy level of 32 times.
On the whole, the financial position and liquidity of the Group
is healthy and stable.

As at the end of the period, the Group has been granted a total
of HK$5.88 billion term loan facilities with maturities from 2012
to 2016. The facilities are unsecured and with floating interest
rates. As at the end of the period, 80% of the facilities has been
drawn down. The facilities together with healthy operating cash
flow will provide sufficient funding for foreseeable expansion
and working capital requirement.

Other than the above mentioned committed facilities, the Group
has no other committed borrowing facilities. For day-to-day
liquidity management and maintaining flexibility in funding, the
Group has managed to obtain sufficient uncommitted short-
term facilities from banks.

As at 30 June, 2011, a bank deposit of HK$9 million was
pledged as security to supplier of natural gas.
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During the period ended 30 June 2011, the Group’s continuing
city gas distribution business spent HK$40 million on machinery
and equipment and HK$450 million on construction in progress.

As at 30 June 2011, the Group did not have any material
contingent liabilities other than that disclosed in note 18 of the
financial statement.

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest rates
and foreign currency exchange rates. It is the Group’s policy
not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar and Renminbi with some denominated in
US dollar and Euro. The Group does not expect significant
exposure to foreign exchange fluctuations in this regard.

On 16 March 2011, Thousand Victory Investments Limited, a
wholly-owned subsidiary of the Company, entered into a sale
and purchase agreement with Wing Mou Oil Company Limited
and Winfield Petrochemical Limited, to acquire the entire issued
share capital of Flemming Limited (which was owned as to
50% by Wing Mou Oil Company Limited and 50% by Winfield
Petrochemical Limited) for a consideration of RMB352.95
million, which will be paid in stages upon fulfilment of certain
conditions.

Flemming Limited and its group members are principally
engaged in the operation of 7 city gas distribution businesses
in Shandong Province and Zhejiang Province in the PRC.
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Chairman’s Statement and Review of Operations and Results

On 5 July 2011, Zibo China Resources Gas (Hong Kong)
Limited, a wholly-owned subsidiary of the Company, entered
into a corporate reorganisation agreement with Zibo Xinneng
Trade Union Committee, Zibo Xinneng Group Company and
Zibo China Resources Gas Co., Ltd (Zibo CR Gas), to acquire
up to additional 5% registered capital in Zibo CR Gas. Subject
to the terms and conditions of the agreement, the acquisition
will be undertaken by way of share repurchase or share
transfers and the consideration was determined based on
arms length negotiations by reference to the net asset value of
and the profits generated by Zibo CR Gas China for the latest
financial year.

The acquisition, upon completion, will increase the stake of
the Company in Zibo CR Gas to more than 50% to enable
consolidation of accounts, which in turn will increase the
revenue and earnings contribution to the Group.

On 22 July 2011, for a consideration of HK$1,710 million,
the Company announced the acquisition of a batch of 7 city
gas distribution projects from Powerfaith Enterprises Limited
(“Powerfaith”), a wholly-owned subsidiary of its controlling
shareholder, CRH. This was the fourth batch of city gas projects
acquired from CRH since the last three batches in 2008, 2009
and 2010. This batch included projects in Yueyang, Zhongshan,
Jingdezhen, Anyang, Huizhou Dayawan, Dandong and Dalian
Huayuankou.

Some 80% of the gas sales volume of these projects are made
to industrial and commercial customers of higher margins.
These projects offer a lot of room to grow once additional
gas supply are increasing available from West-East Phase 2
pipelines and LNG terminals in these regions.
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Subject to obtaining independent shareholders’ approval and
the fulfillment of all necessary conditions, the consideration will
be satisfied by the issue of 161,174,785 shares at HK$10.6096
per share which represents an approximate 5% discount on the
average closing price of the shares for the 15 trading days of
HK$11.1680 up to and including 21 July 2011.

Other acquisition and deemed disposal are stated in notes 15
and 16 of the financial statement.

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to
continue its operation for the foreseeable future. For this
reason, the going concern basis continues to be adopted in
preparing the consolidated financial statements.

On 26 November 2001, the Company has terminated the share
option scheme of the Company adopted on 15 October 1994
(the “Old Share Option Scheme”) and adopted a new share
option scheme (the “New Share Option Scheme”) as a result
of changes in the Listing Rules on the Stock Exchange in
relation to share option scheme. On 21 February 2002, upon
approval of its shareholders, the Company amended the New
Share Option Scheme to widen the scope of participants that
are eligible to participate in the New Share Option Scheme. On
5 March 2008, the Company has terminated the New Share
Option Scheme of the Company adopted on 26 November 2001
(and subsequently amended on 21 February 2002).
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On 1 December 2008, the Company adopted a restricted share
award scheme (the “Incentive Award Scheme”) for the purpose
of recognizing and motivating the contribution of certain
employees and providing incentives to existing employees.
Unless early termination by the Board, the Incentive Award
Scheme shall be valid and effective for a term of 10 years
commencing on the adoption date. The maximum aggregate
numbers of restricted shares which can be awarded under the
Incentive Award Scheme is 70,000,000.

Pursuant to the rules of the Incentive Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of cash
contributed by the Group and be held in trust for the relevant
selected employees until such shares are vested with the
relevant selected employees in accordance with the provisions
of the Incentive Award Scheme. A total of 70,000,000 shares,
representing approximately 3.82% of the issued share capital
of the Company as at 30 June 2011, were purchased at an
aggregate cost of approximately of HK$253,534,480 (including
transaction costs) on 7 April 2009 and held by the Trustee. The
Company does not intend to purchase any further share under
the Incentive Award Scheme.

On 16 March 2010, the Company amended the Incentive Award
Scheme such that cash instead of restricted shares will be
awarded under the Incentive Award Scheme. The Company will
utilize the proceeds generated from disposal of the restricted
shares held by the Trustee for the awards to be made under
the scheme. The awards are subject to the approval of the
Company’s Remuneration Committee and the cash under the
award will only be paid upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

A summary showing the movements of the New Share Option
Scheme and Incentive Award Scheme during the period are
detailed in the section headed “Additional Information”.
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As at 30 June 2011, the Group employs approximately 13,551
employees in Hong Kong and the PRC. The Group values
human talent and recognizes the importance of attracting and
retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further,
staff bonuses are granted to certain employees and incentive
award may be made to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well
as all the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
MA Guoan

Chairman

Hong Kong, 23 August 2011
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Additional Information

As at the date of this interim report, the Board consists of
three Executive Directors namely, Mr. Ma Guoan, Mr. Wang
Chuandong and Mr. Ong Thiam Kin; two Non-executive
Directors namely, Mr. Du Wenmin and Mr. Wei Bin and three
Independent Non-executive Directors namely, Mr. Wong Tak
Shing, Mr. Luk Chi Cheong and Ms. Yu Jian.

Mr. Wang Chuandong, the Executive Director of the Company,
was appointed as the chairman of the Investment Committee of
the Company with effect from 17 June 2011 to fill the vacancy
arising from the resignation of Mr. Ma Guoan as the chairman
of the Investment Committee.

Mr. Wei Bin, the Non-executive Director of the Company, was
appointed as a new member of the Investment Committee of
the Company with effect from 17 June 2011 to fill the vacancy
arising from the resignation of Mr. Li Fuzuo as Non-executive
Director of the Company on 6 August 2010.

As at the date of this interim report, the Investment Committee
comprises of one Executive Director namely Mr. Wang
Chuandong, one Non-executive Director namely Mr. Wei Bin
and one Independent Non-executive Director namely Mr.
Wong Tak Shing. Mr. Wang Chuandong is the chairman of the
Investment Committee.

Other changes in Directors’ information since the date of the
2010 annual report of the Company are set out below.

Mr. Du Wenmin and Mr. Wei Bin, the Non-executive Directors of
the Company, were appointed as Directors of China Resources
Sanjiu Medical & Pharmaceutical Co., Ltd, a company listed on
the Shenzhen Stock Exchange in November 2010.

Mr. Wei Bin, the Non-executive Director of the Company, was
appointed as a Non-executive Director of China Resources
Land Limited, a company listed on the main board of the Stock
Exchange, with effect from 15 October 2010 and Chief Financial
Officer of CRH with effect from 1 April 2011.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51(B)(1) of the Listing Rules.
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ERRBTRAEBRARAHEE
iRk AE (EE R ESFRBE G
(TEHEBEHRD]) EXVE) &K
o~ RO REST  BAREE
# M EGRPIFEXVERET7 K85 FF E 4
SARB RO ES AR (B
RIEE 77 R B 5RO A R IR X E (K
BREGNREEIIRR)  SREES
KB E R PIF 3521 BRE A% RFTHEE
R EEm R R - HRE LW ARA
PIBAERLEMBETARERETESRR
SERETRAME RN R E KB
B MOARIAT

As at 30 June 2011, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO), or which are required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which are required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

Frit s

BEEDLL

R EE  Aggregate

EEnE S HRHKRE Number percentage

Name of Directors Capacity Long or short position of shares of interest'

EERELE EmRBEAA e 100,000 0.0055%
Mr. Wang Chuandong Beneficial owner Long position

EMRELE BESBEA R 100,000 0.0055%
Mr. Ong Thiam Kin Beneficial owner Long position

MXREEE BESBAA R 54,000 0.0029%
Mr. Du Wenmin Beneficial owner Long position

"BEBEE BESBEAA Sy} 80,000 0.0044%
Mr. Wong Tak Shing Beneficial owner Long position

B3 - Note:
1. AR ZZE——F A A=THRFERAF 1 This represents the percentage of aggregate long position in ordinary

TaRFRRBREAAREHEBHTRA
BBEDL ©

EPRFERERAE — T —Fh RS

shares of the Company to the total issued share capital of the Company as
at 30 June 2011.



HRIKR
EEpg Long or
Name of Directors short position
FEREE e
Mr. Wang Chuandong Long position
HXREE e
Mr. Du Wenmin Long position
B

It A EE BIRB AR ST B PT8 RAE R RR D
B -

AR -_E——FRNA=Z+THMBEALE
BREEBROFRAEGE/ S
TIRANBE DL ©

BRETRA _ZEMF+ANAREE "
Z—F+ A=A IEHBTE -

EXHABEBENRARGRASERAER
BAEANFDRE -

EEEBERLT  REMARERERE
£11.008 7T

H &t

Additional Information

BRITHEE

(B7) itz

BREHR Exercise BEAL?

R E Number price REHAY  Aggregate

Number of share per share Date of  percentage

of shares options’ (HKS) grant  of interest?

300,000 300,0008 10.350 04/10/2004 0.0250%

100,000 = = = 0.0042%
Notes:

1. This refers to the number of underlying shares of CRE covered by its share

option schemes.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRE to the total issued share capital of

CRE as at 30 June 2011.

3" The exercisable period during which the share options may be exercised is
from 4 October 2004 to 3 October 2014.

4. All interests disclosed above are being held by each Director in his capacity
as beneficial owner.

58 In each case, HK$1.00 is payable upon acceptance of the share options

granted.
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BRIAR
EEpE Long or
Name of Directors short position
BEREE A
Mr. Ma Guoan Long position
FEREE A

Mr. Wang Chuandong Long position

EXREE HE
Mr. Du Wenmin Long position
WIEE

L35 H E ) B R AT 81 PSR M0 AR B AX
DA -

AR -E——FRA=ZTHABERE
NEBREBEEROIFRBREEEREN
E2HEBRTRANEOLL -

FEZEERRREBERLBROERME
BEBERES -

BREATOD AT 55
F. = HE - ZEERXR
FR= NETARBRE
+AAR FHMTRE -

=

==

BRET D AW HHRA-BELF
R-FENFHARARE-F-=F+
AT A ILERIFTEE -

BIMESATIREE S XA BN AR
SRRZEFUERERAZDRA °

EEBERT  REMAMZERERE
££1.007 7T °
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BRITHEE
(B7) b s
BREHE Exercise BEARL?
R E Number price RIHAY  Aggregate
Number of share per share Date of  percentage
of shares options’ (HKS) grant  of interest?
22,0008 - - - 0.0005%
- 101,800* 2.750  06/10/2003 0.0021%
297,000 183,240° 2.750 12/11/2003 0.0101%

Notes:

1. This refers to the number of underlying shares of CRP covered by its share
option scheme.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued share capital of
CRP as at 30 June 2011.

3. Mr. Ma Guoan was deemed to be interested in the ordinary shares through
the interest of his spouse.

4. The share options are exercisable in 5 tranches, from 6 October 2004,
2005, 2006, 2007 and 2008 to 5 October 2013.

B The share options are exercisable in 2 tranches, from 6 October 2007 and
2008 to 5 October 2013.

6. Save as otherwise disclosed under note 3, all interests disclosed above are
being held by each Director in his capacity as beneficial owner.

7. In each case, HK$1.00 is payable upon acceptance of the share options
granted.
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(d) REQABHEBEEEBEHFR (d) Interests in issued ordinary shares and underlying
AR ([EEEH]) SRTEBR shares of China Resources Land Limited (“CRL’), an
& AE B8 BR 17 By R 2 associated corporation of the Company

BRITEE
(B7r) Frib g
BREHE Exercise MmET D
FRHKE BRGEE Number price R AH  Aggregate

EENE Long or Number of share per share Date of  percentage

Name of Directors short position of shares options' (HKS$) grant  of interest?

HXREE HE 790,000 250,0008 1.230 01/06/2005 0.0193%

Mr. Du Wenmin Long position

Bt 5 Notes:

1. Wi E B BE AR A ST 2 P R AR R PR 1. This refers to the number of underlying shares of CRL covered by its share
MDEE o option scheme.

2. AR -—_ZE——EXNA=-+HZEEES 2. This represents the percentage of aggregate long position in ordinary
@A AR N IT A ABEEEEM shares and underlying shares of CRL to the total issued share capital of
2HEBITRANE D © CRL as at 30 June 2011.

3. BRETS AR 2RRE_ZEENE 3. The share options are exercisable in 2 tranches, from 1 June 2008 and 27
FZEThFAA—HRE-ZZT—AFH 2009 to 31 May 2015.

RA=+—REHRTE -

4. N EN ARG IEARZESUAES 4. All interests disclosed above are being held by the Director in his capacity
BEAEORFR - as beneficial owner.

5. EESBIERT  RNEMEEREREY 5. In each case, HK$1.00 is payable upon acceptance of the share options
£1.00/5 7T ° granted.
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BRITHEE
(&) Pk &
BREHE Exercise BEAAL
HERKE RAEE Number price RIHHE  Aggregate

EEpE Long or Number of share per share Date of  percentage

Name of Directors short position of shares options (HKS$) grant  of interest!

HXR%E HE 1,458,000 - - - 0.0166%

Mr. Du Wenmin Long position

EEEL4t He 1,165,912 — — - 0.0133%

Mr. Luk Chi Cheong Long position

st Notes:

1. WARZE——FXA=ZTHMFERMN 1. This represents the percentage of aggregate long position in ordinary
BETEBERIFABBLEBRNEF2IE shares of CRM to the total issued share capital of CRM as at 30 June 2011.
BITRAHED L -

2. LENFBRBENMARREBSESEAER 2. Allinterests disclosed above are being held by each Director in his capacity
BEAFZDRFE - as beneficial owner.

BRITEE
(B7) Frik s
BREHE Exercise BEAA
FERKE BRAEE Number price REAM  Aggregate

EEpE Long or Number of share per share Date of  percentage

Name of Directors short position of shares options (HKS$) grant  of interest'

SEZEE 1A 40,0007 - - - 0.0006%

Mr. Ma Guoan Long position

Bt 7 Notes:

1. WARZZE——FRXA=THMFERK 1. This represents the percentage of aggregate long position in ordinary
JE L BRI A ARG EEKEEBE BT shares of CR Cement to the total issued share capital of CR Cement as at
BRAE B DL - 30 June 2011.

2. EETEAEWEAETAERREBOESZR 2. Mr. Ma Guoan was deemed to be interested in 20,000 ordinary shares
20,000fR L@ A 2 o through the interest of his spouse.

3. MRETE2BITIRBEEIN - EXFEENAE 3. Save as otherwise disclosed under note 2, all interests disclosed above are
EEHZESUNESHBATHEE - being held by the Director in his capacity as beneficial owner.

EPRFERERAE — T —Fh RS
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BRITHEE

(Bx)

Exercise

REAH price per
Date of grant share (HKS$)
09/04/2002" 8.20
13/01/20042 9.06

B
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HAhE#
Additional Information A

No share option had been granted to any Directors during the
period and none of the Directors has any interests in the shares
options of the Company as at 30 June 2011.

A summary of the movements of the share options in relation to
the employees of substantial shareholder and its subsidiaries
and associated companies (other than employees of the Group
and the Directors of the Company) under the New Share Option
Scheme during the period is as follows:

BRERE
Number of share options
REBRRE

R-TB——F dH K™ RZB——F
—H—H Granted/ AAB=TH
tef RAT iR RERATEE Cancelled/ fe) RAT fE
Outstanding Exercised Lapsed Outstanding
as at During during as at
1 January 2011 the period the period 30 June 2011
186,000 — — 186,000
2,000 = = 2,000

Notes:
1. The share options are either vested immediately and exercisable from 9

April 2002 to 8 April 2012 or vested in 4 tranches and exercisable on 9 April
2002, 1 January 2003, 2004 and 2005 to 8 April 2012.

2. The share options are vested in 3 tranches and exercisable on 13 January
2005, 2006 and 2007 to 12 January 2014.
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R-ZFE——FWMA=-+H  AQaR
HNZE B iR R LA $£4,831,585
AR BNES 55 B Ry S8 B AR 1D - BR N - 42 JED
=T 21/ 2 5F A 5208,0004% 22 E) i%
3 B4 FT1S 58 F 582,386,227
L ZEREBRER T ——F A
Z+EXNFEAEE - HRZFTA
Frf SRR B 1B AT ¢

On 20 April 2011, upon the approval of the Remuneration
Committee, the Company granted a total of 4,831,585 Award
Shares which vested immediately. During the period, the
Trustee of the Incentive Award Scheme disposed of 208,000
Award Shares which generated net proceeds of HK$2,386,227,
none of which have been paid to any employee as at 30 June
2011. Details of the movement during the period of the Award
Shares held by the Trustee are as follows:

R B E
Number of
Award Shares

NZZETZHFMA+LHEE  Purchased on 7 April 2009 70,000,000
R-E—EFRERHEE Granted and disposed of during 2010 (1,818,000)
R_ZE——F—H—H Balance as at 1 January 2011

K45 R 68,182,000
HE-_Z——F,XxA=+HIL Granted and disposed of during the

R REE (M) period to 30 June 2011 (note 1) (208,000)
IEAFEFER_Z—F Balance as at 30 June 2011 held by the Trustee (note 2)

NA=tTBE®&ERR (MEE2) 67,974,000
M e - Notes:
1. R-T——&XA=+A HSEHES 1. The cash proceeds realised thereof were held by the Trustee and not

PISHEBEEARE  BYED IR THE
fER -

2. PEHIAABRTEEEMAZEURE
BT TR (R B /4,623,585 % #2 N A%

e

EPRFERERAE — T —Fh RS

distributed to any employee as at 30 June 2011.

2. Including 4,623,585 Award Shares which were granted to employees but
not yet realised as cash by the Trustee for subsequent payment to selected
employees.
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Additional Information A

As at 30 June 2011, so far as is known to the directors or chief
executive of the Company, the following persons (not being
a director or chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the
SFO or which were recorded in the register maintained by the
Company pursuant to section 336 of the SFO:

Frit s
CHERLA
e e Aggregate
RRER g BaftE Long or Number percentage
Name of shareholders Capacity Nature of interest  short position of shares of interest'
ZREE (MR) BRAA EREEA BhlEn e 1,246,654,206 68.08%
(TEELERR])? Beneficial owner Beneficial interest  Long position
(3118 [ Splendid Time Investments Inc. |)
CRH (Gas) Limited (‘CRH Gas")?
(Formerly known as Splendid
Time Investments Inc.)
ZEEE XEHARNER NGL: 3 78 1,246,656,206 68.08%
CRH? Controlled company’s interest Corporate interest  Long position
CRC Bluesky Limited (‘CRC Bluesky’)? REHATNER NlER e 1,246,656,206 68.08%
Controlled company’s interest Corporate interest  Long position
ZRRGERAA ([ZBRH]) 2 XA A0 ER NEER e 1,246,656,206 68.08%
China Resources Co., Limited (‘CRCL)? Controlled company’s interest Corporate interest ~ Long position
hEEFRAR ((hEEE])? XA ANER NAER e 1,246,656,206 68.08%

China Resources National Corp. (‘CRNC)?

Controlled company’s interest

Notes:

Corporate interest

Long position

1.

AR -E——FRNA=THAFERN T
BHEBEARAZHERTRANEDLL

EHEERRREERRARDNEER
H1,246,654,206[% K2,0008% A A & %
B BEHAEBEENZENBAR -
2 T £ [E A% A8 A 11,246,656,206[% A&
RAIRMD P EE L - EHEEACRC
Bluesky#) 2 & ffE 2 & - CRC Blueskyfl
AEBRMOZEWNBAR - mMEERG
HYHEEH2EES - HEMNEE - CRC
Bluesky * R & B ZEHIGHR AR
1,246,656,206R A A R IR {7 R A 25 ©

1

This represents the percentage of aggregate long position in shares to the
total issued share capital of the Company as at 30 June 2011.

CRH Gas and Commotra Company Limited directly hold 1,246,654,206 and
2,000 shares in the Company respectively and both companies are wholly-
owned subsidiaries of CRH, which is therefore deemed to be interested in
1,246,656,206 shares of the Company. CRH is a wholly-owned subsidiary
of CRC Bluesky. CRC Bluesky is a wholly-owned subsidiary of CRCL which
in turn wholly owned by CRNC. So, CRH, CRC Bluesky, CRCL and CRNC
are all therefore deemed to have interest in 1,246,656,206 shares of the
Company.
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On 15 February 2011, the Company, as borrower, entered into
a facility agreement with a bank in relation to a HK$800 million
5-year term loan facility. The loan facility is unsecured and
interest bearing with any outstanding amount to be repaid in
full on the date falling five years from the date of the facility
agreement.

On 11 July 2011, the Company, as borrower, entered into a
facility agreement with a bank in relation to a HK$800 million
5-year term loan facility. The loan facility is unsecured and
interest bearing with any outstanding amount to be repaid in
full on the date falling five years from the date of the facility
agreement.

Pursuant to the aforesaid facility agreements, the controlling
shareholder of the Company, CRH, is required, at all times, to
hold an aggregate beneficial ownership (directly or indirectly)
of not less than 50 per cent. in the issued share capital of the
Company (the “Specific Performance Obligation”). It will be
an event of default if the Specific Performance Obligation is
breached; and in such case, the relevant banks shall declare
the commitments to be cancelled and/or declare all outstanding
amounts together with interests accrued thereon and all other
sums payable by the Company to be immediately due and
payable.

Other than as disclosed in this report, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares during the period ended 30 June 2011.

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that they
remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen
the functions of the Board and to enhance its expertise,
there are four committees namely, the Audit Committee, the
Remuneration Committee, the Nomination Committee and the
Investment Committee under the Board, with each performing
different functions.



ERZECREMABUIFNTES
EEERERESEBEE  UWRk—%
FHTEEHXREE - BEEERE
RELZEELIRF BERZEENR
AERRAKREMBGHRBRE - AEEE
2 £ [ e 3 DA e P 8D A B 75 B K
FREHBYTENEN TE5ER
NEFENWE REE  BHEM
ZEIE -

BEREZEQCHEBEASHLREMN
(VASEEMERAN SR RED
Ko (i) 2 Bh 7N 5% B B9 79 3 B ¥ K% B 7% FR
HER (BREREEZNTHRRE RS
MBI SRR ) EITEBI LR ©

FNEZE S RREMBBLIFENTES
BERBEERESSERE  UR—4%
HTESFIARELE - BEBBEER
FHZEeXR FMEZE SRS
B (EPER) AKEERESTER
REBBAEMERRRRBRES
SRftEE Y2EEFETRA)
MARIERERE R B REREK
RETWFHMH -

REZESBEE - R2ITEEFER
EE - ARMEBBUIRTESERS
BREREEELEE FERARELER
REZEETIF REZEENIE
BRI ESTERREREFTMA
EZgRELA EEEERERAE
AENRERF RRZESHNBRETE
m(EPeR) TR ESaRE -
MERAR YR EAERERAE
EZeRMER -

H &t

Additional Information

The Audit Committee comprises of two Independent Non-
executive Directors namely Mr. Luk Chi Cheong and Mr.
Wong Tak Shing and one Non-executive Director namely
Mr. Du Wenmin. Mr. Luk Chi Cheong is the chairman of the
Audit Committee. The Audit Committee’s role is to provide
an independent and objective review of the effectiveness
of the financial reporting process, internal control and risk
management as well as internal audit function of the Group.
It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.

The Audit Committee has reviewed with the management (i)
the accounting principles and practices adopted by the Group
and (ii) reviewed and discussed internal control and financial
reporting matters including the unaudited interim results and
the financial statements for the period.

The Remuneration Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and
Mr. Luk Chi Cheong and one Executive Director namely Mr.
Ong Thiam Kin. Mr. Wong Tak Shing is the chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
performance-based remuneration by reference to corporate
goals and objectives resolved by the Board from time to time.

The Nomination Committee comprises of one Executive Director
namely Mr. Ma Guoan and two Independent Non-executive
Directors namely Mr. Wong Tak Shing and Mr. Luk Chi Cheong.
Mr. Ma Guoan is the chairman of the Nomination Committee.
The primary objective of the Nomination Committee is to assist
the Board in establishing a formal, considered and transparent
procedure for the appointment of new Directors to the Board.
The Nomination Committee’s duties would also include, among
others, the review of the structure, size and composition of the
Board on a regular basis and make recommendations to the
Board regarding any proposed changes.
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The Investment Committee comprised of one Executive Director
namely Mr. Wang Chuandong, one Non-executive Director
namely Wei Bin and one Independent Non-executive Director
namely Mr. Wong Tak Shing of which Mr. Ong Thiam Kin and
Mr. Luk Chi Cheong are the alternates to Mr. Wang Chuandong
and Mr. Wong Tak Shing respectively. Mr. Wang Chuandong
is the chairman of the Investment Committee. The primary
duty of the Investment Committee is to assist the Board in
making investment decisions in respect of the downstream city
gas distribution business within the investment threshold as
authorized by the Board.

The Company has adopted the mandatory provisions of the
Code on Corporate Governance Practices (the “Code”) set out
in Appendix 14 to the Listing Rules. In line with the mandatory
provisions of the Code, the Company has adopted a Corporate
Governance Handbook (the “Handbook”) on 23 December
2005 and subsequently updated in 2008, 2009 and 2010
respectively. The contents of the Handbook include, among
others, directors’ duties, model code for directors’ transactions
in securities, model code for securities transaction by relevant
employees, the functions and terms of reference of the Audit,
Remuneration, Nomination and Investment Committees,
disclosure of information and communication with shareholders.
All the mandatory provisions under the Code have been
adopted and reflected in the Handbook. During the period, the
Company has complied with the mandatory provisions of the
Code except for the provision E1.2 of the Code which provides
that the Chairman of the Board should attend the annual
general meeting (the ‘AGM”) of the Company which was held
on 30 May 2011. The Chairman of the Board did not attend the
AGM as he had conflicting business schedule. The chairman
or members of the Audit, Remuneration and Nomination
Committees and the Chief Financial Officer attended the AGM.
The Company considers that their present is sufficient for (i)
answering questions from and (ii) effective communication with
shareholders present at the AGM.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the directors.
Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard set out in the Model Code.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
MA Guoan

Chairman

Hong Kong, 23 August 2011
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on
pages 37 to 68, which comprises the condensed consolidated
statement of financial position of China Resources Gas Group
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) as of 30th June, 2011 and the related condensed
consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23 August 2011



Condensed Consolidated Statement of é
Comprehensive Income

For the six months ended 30th June, 2011 BHE-ZT——FA=1THILEA

BEANA=1THILXEA
Six months ended 30th June,

—EB——=F —T=F
2011 2010
FET FHTT
HK$’000 HK$’000
(REEEZ
(REERK) R#gE7)
Mo (unaudited
NOTES (unaudited) and restated)
B Turnover 4 5,511,125 3,273,507
HHEKAR Cost of sales (3,778,323) (2,266,903)
EAH Gross profit 1,732,802 1,006,604
H i A Other income 125,368 106,232
HE R IHAX Selling and distribution expenses (465,311) (237,076)
ﬁ[fﬁlﬁﬁi Administrative expenses (430,174) (291,272)
YR IDFIN ‘ Finance costs (37,899) (37,096)
JEIRESE R A A Share of results of associates 50,188 3,304
ﬁ%ﬁﬁﬁiﬁi ) Profit before taxation 974,974 550,696
HiIE Taxation 5 (225,903) (131,174)
BN A Profit for the period 6 749,071 419,522
HWHEMEE KA Other comprehensive income
i \ ) for the period
BEBIEFHMELERE  Exchange differences arising on
. translation of foreign operations 206,691 77,408
A ERER Fair value gain (loss) on
NEEWEE (BEE) available-for-sale investments 8,006 (138)
FE(R B & A A Share of other comprehensive
N TN income of associates 12,236 213
HAARH M 2 ERA Other comprehensive income
for the period 226,933 77,483
N2 EWAEEE Total comprehensive income
for the period 976,004 497,005
AT AL REAEEAET Profit for the period attributable to:
PA/NIE/ZEN Owners of the Company 554,917 352,283
FEIE R Non-controlling interests 194,154 67,239
749,071 419,522
AT AT FEMS Total comprehensive income
HINZEIRALR for the period attributable to:
ZN/NEIEZEWN Owners of the Company 739,329 423,266
JEVER Non-controlling interests 236,675 73,739
976,004 497,005
BT BT
HK$ HK$
ZRRAF Earnings per share 8
— &R — Basic 0.31 0.26
— 88 — Diluted 0.31 0.26

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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NOTES

Non-current assets
Property, plant and equipment 9
Prepaid lease payments
Investment properties
Interests in associates
Available-for-sale investments
Goodwill
Operating rights
Deferred tax assets
Deposits for prepaid lease

payments

Deposits

Current assets
Inventories
Trade and other receivables
10

Amounts due from customers for
contract work

Prepaid lease payments

Amounts due from fellow
subsidiaries

Pledged bank deposits

Bank balances and cash

Current liabilities
Trade and other payables
11

Amounts due to customers for

contract work
Amounts due to fellow subsidiaries
Government grants
Bank and other borrowings 12
Taxation payable

Net current assets

i
—_E——F
~NA=1H

At
30th June,

2011
THET
HK$’000

(REFRK)

(unaudited)

7,975,096
725,839
14,297
1,585,939
20,851
658,422
687,193
112,407

25,152
60,124
11,865,320

316,867
1,718,140

584,104
32,848

5,593
8,909
5,598,166

8,264,627

3,576,566

2,009,312
354,954
5,082
486,417
123,326

6,555,657
1,708,970
13,574,290

i %

—T—F
+-A=+—8H
At

31st December,
2010

FAT
HK$’000

€ &2 -953
KE5)
(audited and
restated)

8,083,538
808,210
11,647
85,249
41,721
652,768
674,121
122,015

7,820

10,487,089

236,968
1,545,626

378,633
32,593

32,813
14,875
6,521,335

8,762,843

3,346,080

1,631,631
399,301
6,645
493,068
154,272

5,930,997
2,831,846
13,318,935



At 30th June, 2011

SR & M SRR

Condensed Consolidated Statement of Financial Position

R=F——FXA=+H

i s
—2——F —T—TF
ANA=tH +=—A=+—8H
At At
30th June, 31st December,
2011 2010
F#&xT FHTT
HK$°000 HK$’000
(TEm=k
(REEZ) $LE5))
B =E (audited and
NOTES (unaudited) restated)

BEARR Capital and reserves
A& 2R Share capital 13 183,109 183,109
1] Reserves 6,060,165 5,510,338

RATHEE AEIERA Equity attributable to owners

of the Company 6,243,274 5,693,447
FEPEAR R 2 Non-controlling interests 2,015,524 1,894,764
8,258,798 7,588,211

ERBEE Non-current liabilities
BB & Government grants 32,635 57,895
RITREMEER Bank and other borrowings 12 4,760,059 5,132,770
HEuREEE Other long-term liabilities 192,231 124,287
REFIE B E Deferred tax liabilities 330,567 415,772
5,315,492 5,730,724
13,574,290 13,318,935

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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Condensed Consolidated Statement of
Changes in Equity

For the six months ended 30th June, 2011 BE-_ZT——FA=1+HIXMAEA

LG LN
Attributable to owners of the Company
ARt
20t R
Brx  ROER HABB EARE EXRR BREGRE BAZRD EGER AMER AHBR  REXW At FEREE RALE
Shares
held for
Share share Investment Non-
Share Share Contributed  Capital Translation  option award revaluation Other  Merger Retained controlling Total

capital premium  surplus  reserve  reserve  reserve  scheme  reserve reserves  reserve  profits Total interests  equity
TEn  TET TR TAr AT TEx  TEr TR TEr AT TEn  TEr TR TR
HK$000  HK$'000  HK$000  HK$'000 HK$000  HK$000 HK$000  HK$000 HKS'000  HK$000  HKS'000  HK$000  HK§'000  HK$'000
(Fiita)  (Hritb)
(Note@)  (Noteh)

RZZ——%-A—B  At1stJanuary, 2011 (audited and

(SEEROEIAT)  as previously stated 163,109 8,368,600 -9 I8 1343 (47399) - 07660 (.042257) 1483343 5684595 1894764 7579359
TOMEAREEE  Effect of the finalisation of accounting

SHRENYE for acquisition of a jointly

(Hze) controlled entity (Note 2) - - - - 16797 - - - - - (1945 8852 - 88
RIZ——%-F-B  AttstJanuary, 2011 (restated)

(& %5) 183,109 8,388,600 - 301819 393,075 13436 (247399) - 227666 (5,042,257) 1475398 5693447 1,894,764 7588211
BRE Profit for the period - - - - - - - - - - SBAQNT  SBAQMT 194,154 749,071
RESNEHELN Exchange differences arising on

EfZE translation of foreign operations - - - - 164,170 - - - - - - 14170 42521 206,691
EEEREN Fair value of gain on

ATHEKS available-for-sale investments - - - - - - - 8008 - - - 8006 - 8006
EERERT Share of other comprehensive

Atp2EkA income of associates - - - - 12236 - - - - - - 1223 - 1226
BREERALE Total comprehensive income

for the period - - - - 176,406 - - 8,006 - - 554917 739,329 236675 976,004
YE-AHEAT Acquisiton of a subsidiary - - - - - - - - - - - - 43551 43551
YRHERFRSMES  Acquisiton of additional interest

in a subsidiery - - - (50839) - - - - - - - (508%) (131081) (181919)
ERLRIEHER Loss of oint control over a jointly

HFASE contrlled entity - - - - 36) - - - (1669) - neu - GAER)  (4652)
FialkERTE Capital contribution from

non-controlling interests - - - - - - - - - - - - 26207 26,267
HEARHZETH  Disposal of shares held

WEZRG for share award scheme - - - - - - 755 - - - 1631 238 - 23
EfiRE Dividends paid - - - - - - - = = - (141,050)  (141,00) - (141,050)
HERER (M) Transfer between categories (Note c) - (7388,600) 7,388,600 - - - - - 6359 - (6359) - - -
RZZ——E7RA=TH  At30th June, 2011 (unaudited)

(FiE%H) 183,109 1,000,000 7388600 250,981 537316 13436 (246,644) 8006 232,356 (5042,257) 1,918371 6,243274 2015524 8,258,798
REE-FE-A-B  AttstJanuary, 2010 (audited)

(#38) 141,442 3,750,691 - 356361 154,256 13436 (253,999) 2160 141464 (2821,102) 940204 2424913 732,605 3,157518
A Proft for the perod - - - - - - - - - - T2 0283 67230 419522
BEENEBELY Exchange differences arising on

352 translation of foreign operations - - - - 70908 - - - - - - 70908 6500 77408
A ERE Fair value loss on

ATEEE available-for-sale investments - - - - - - - (138) - - - (138) - (138)
B EAR Share of other comprehensive

Ab2ERA income of associates - - - - 213 - - - - - - 213 - 213
BAEERALE Total comprehensive income

for the period - - - - 71121 - - (138) - - 362283 423266 73739 497005
{TRERESEETH  Shares issued upon exercise

[0 of share options - 4 - - - - - - - - - 48 - 48
YELEEER Acqisition of jointly controlled entifies - - - - - - - - - - - - 58044 58044
HERTFEBELTE  Contribution from non-controling

interest of subsidiaries - - - - - - - - - - - - 12,974 12,974
YERFEMERME  Discount on acquisiton of

jointly controlled entities - - - 19490 - - - - - - - 1949 - 19490
EfRE Dividends paid - - - - - - - - - - (60499)  (60,499) - (60499)
ERRZNBAR Dividends paid to a fellow subsidiary

(BHEATY which is a former shareholder

#iE) RE o subsidaries - - - - - - - - - - (469 (34694) - (3460
BN Dividends paid to non-controlling

FERERRE interest of subsidiaries - - - - - - - - - - - - (M540) (11,540
HERER Transfer between categories - - - - - - - - 33 - (3302 - - -
RIZ-2E5A=TH  At30th June, 2010 (unaudited)

(REEH) 141,442 3,750,739 - 375851 225,377 13436 (253,999) 2022 144766 (2,821,102) 1193992 2772524 865822 3,638,346

ERRRERERDT —T——FPHRE
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2011

Notes:

(a)

(b)

(c)

BE-T——FA=THIAER

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in the People’s Republic of
China (the “PRC”).

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.

Pursuant to the approval of a special resolution at the special general
meeting on 30th May, 2011, the amount of HK$7,388,600,000 standing
to the credit of share premium has been reduced and transferred to the
contributed surplus.

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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é Condensed Consolidated Statement of
Cash Flows

For the six months ended 30th June, 2011 BE-ZT——F X A=1tHIEAEA

BEAA=1tHILAER
Six months ended 30th June,

—E2——fF —E-FF
2011 2010
THT THT
HK$°000 HK$’000
(REEZK
(REERZ) BEY)
By =E (unaudited and
NOTES (unaudited) restated)
REXBEREFHE Net cash from operating activities 962,571 664,360
REX Investing activities
R B R RIER Repayment from fellow subsidiaries 27,982 10,829
HEMZE « BEK Proceeds from disposal of property,
RIS HOR plant and equipment 6,801 1,810
BEME BER Payments and deposits for acquisition
REBONTRRE of property, plant and equipment (557,193) (506,903)
2 R SRR B Net cash outflow from loss of
[ 42 I 4 P E A Y joint control over a jointly
e R controlled entity 16 (530,484) -
WiE— B A Net cash outflow from acquisition of
FTEARR SR F5E a subsidiary 14 (153,845) -
BEffEe Deposits paid (60,124) (1,257,597)
S PN Payments for operating rights (22,692) (2,567)
BHEMEGTE Prepaid lease payments made (1,246) (13,170)
UEE H EIn 4B 2 Acquisition of a jointly controlled entity - 714,740
HiiwEH2m (F58) Other investing cash flows (net) 12,255 20,479
REFKHAR S FHE Net cash used in investing activities (1,278,546) (1,032,379)
MEXH Financing activities
LRI R EMEE New bank and other borrowings raised 161,374 2,903,500
ME AR ER T E Contribution from non-controlling
interest of subsidiaries 26,267 12,974
BERRITREMES Repayments of bank and
other borrowings (500,819) (1,543,539)
BERZXMWEARFUA Repayment to fellow subsidiaries (53,977) =
WEE—FRHBAREIMER  Net cash outflow from acquisition of
FEEMR ML F5 additional interest in a subsidiary (181,919) -
BERE Dividends paid (141,050) (60,499)
BB AR Dividends paid to non-controlling
FEIERR R AR B interest of subsidiaries = (11,540)
EASEES NG Dividends paid to a fellow subsidiary
(BHBRRIAIBIARE) which is a former shareholder
BB of subsidiaries - (34,694)
HiwmERem OF5) Other financing cash flows (net) (35,513) (36,281)
MEZR (FFA) Net cash (used in) from financing
FiSH & 958 activities (725,637) 1,229,921
RekReEE OB) Net (decrease) increase in cash and
BENEEE cash equivalents (1,041,612) 861,902
MR E RS SE Cash and cash equivalents at
beginning of the period 6,521,335 2,671,838
HNEEREBNTE Effect of foreign exchange rate changes 118,443 35,599
HRNReREEE Cash and cash equivalents at end
BISRTTRER R A 2 of the period, representing bank
balances and cash 5,598,166 3,569,339

EBRRERERAT — T —FhEHRS
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Notes to the Condensed Consolidated
Financial Statements

For the six months ended 30th June, 2011 BHE-ZT——FA=1THILEA

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Company’s parent
company is China Resources (Holdings) Company Limited
(“CRH”), a company incorporated in Hong Kong and its
ultimate holding company is China Resources National Corp.
(“CRNC”), a company established in the PRC.

The Group is principally engaged in the sale and distribution
of gas fuel and related products and gas connection
operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

As part of the group reorganisation (the “Group
Reorganisation”), on 25th October, 2010, the Company
acquired 100% equity interests in Mega Fair Limited for a
consideration of HK$2,221,155,000 which was settled by
allotment and issue of 186,654,223 shares of the Company.
Details of the Group Reorganisation are set out in the
Company’s circular dated 6th October, 2010.

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED



B4R & I S R M5
A Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011 BE-ZT——F X A=1tHIEAEA

REBEHA R AEBENRK The Group and Mega Fair and its subsidiaries (the “Mega
Mega Fair&EFiE AR ([Mega Fair Group”) are ultimately controlled by CRNC before
Fairfe B |) 19 /B B2 & 845 and after the Group Reorganisation, and that control
il - Tz W IEE R o B is not transitory. The Group and Mega Fair Group are
HEaftEE - NEE KMega Fair regarded as continuing entities as at the date of business
SEHWEAFERR At combination and hence the acquisition has been accounted
BEESETMAE ((EEE5 for as a combination of entities under common control by
B A ]) B A 258 S| 55 applying the principles of merger accounting in accordance
[HEZEHEHNE ST ERE] with the Accounting Guideline 5 “Merger accounting
([=Z5r483$55% 1) FEiM & 6 for common control combinations” (‘AG 5”) issued by
25 RA - ZFWEBEIIERLE the Hong Kong Institute of Certified Public Accountants
EHIERENE - Bt - A&H (“HKICPA’). Accordingly, the comparative figures presented
BHE_Z—ZFA=THIEN in the condensed consolidated statement of comprehensive
BANEREE 2HBARE income, condensed consolidated statement of changes in
ARG IR AR E F R Kk L equity and condensed consolidated statement of cash flows
BAEHERERMEINLRE of the Group in respect of the six months ended 30th June,
FEEY|ABER AR E R 2010 have been restated to include the results of operations,
MARIBKEE RS RAERE changes in equity and cash flows of the companies now
HRBERE  BOSESMHET comprising the Group as if the current group structure upon
EREEMRITEEER  REE= the completion of the Group Reorganisation had been in
T—FTFAA=+THILEANEAK existence throughout the six months ended 30th June,
BEEE 8/ MK 3Kz B 2010, or since their respective dates of incorporation or
B (InBREE) URELTFE - establishment where this is a shorter period, except for the
EMega FairEEREZ—F—=F jointly controlled entities acquired by Mega Fair Group during
FNA=1 81758 A HE AT the six months ended 30th June, 2010, which are combined
BHRRRZEHERRKRIN ZEE since their respective dates of acquisition.

85 5 B B R A B -

Br bl HEIESIE B 2 EBE G Apart from the aforesaid business combination of entities
S REBEREREBEE=Z— under common control, the Group has retrospectively
TENA=THIEANERUKEE adjusted the provisional fair values of the assets and
HAZGEENEERBENY liabilities of a jointly controlled entity acquired during
RAFEEDBPARE Uk the six months ended 30th June, 2010 to reflect the fair
S R HA 3 5 B 52 B IR RS A BR B value adjustments made upon completion of the purchase
FR{ERI R EFAE - HHIEE15 accounting during the period. Adjustments have been made
Frg - EtWE - WE K& - retrospectively to property, plant and equipment, prepaid
FENHEORE  BHERELERIE lease payments, goodwill and deferred tax liabilities as set
BEELBHAE - out in note 15.

EBRRERERAT — T —FhEHRS
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For the six months ended 30th June, 2011 BHE-ZT——FA=1THILEA

() BRHBE—T-—TF A= (a)
+ B 1< E A ﬁzﬁﬂ meEEE
WAREKH L ZEESH
FEMT :

X% Turnover
HERA Cost of sales
E Gross profit
EftlA Other income
BERAREY Selling and distribution expenses
TRFx Administrative expenses
BBAA Finance costs
i = ONG E Share of results of associates
B A& Profit before taxation
i Taxation
eyl Profit for the period
At 2ERA Other comprehensive income
BERINEBE Exchange differences arising on
EREE translation of foreign operations
AEEERENATE  Fairvalue (loss) gain on
(BR) h& available-for-sale investments
FEfhE D F] Share of other comprehensive
Af2ERA income of associates
BNEMEERY Other comprehensive income
for the period
BNEERAEE Total comprehensive income
for the period
UTALEESRMER :  Profit for the period atiributable to:
AREEBA Owners of the Company
RS Non-controlling interests
ATATEESA Total comprehensive income
FEMAEE - for the period attributable to:
AYNGEZ 2PN Owners of the Company
FiERER Non-controlling interests

The effect of those restatements described above on the
condensed consolidated statement of comprehensive
income during the six months ended 30th June, 2010
is as follows:

TREELE

LEEHER  AHEReE
HE RBAfiNYE  RENRE BE
—2-2f% Effect of  Effect of the ~3-%f%
AA=TH business finalisation ~A=TH
tf8A  combination of accounting t~fEA
Six months of entities for acquisition Six month
ended under  of a jointly ended
30th June, common controlled #E#E  30th June,
2010 control entity  Elimination 2010

TATL TATL TATL TAT AT
HK$000 HK$000 HK$000 HK$000 HK$000

(REEERR

(R%23)) \ #%7))
(originally (firz£15) (unaudited
stated) (Note 15) and restated)
2,747,186 532,595 - (6,274) 3,273,507
(1,905,501) (366,047) (1,629) 6274 (2,266909)
841,685 166,548 (1,629) - 1,006,604
101,458 4,774 = = 106,232
(184,088) (52,988) - - (287,076)
(244,042) (46,204) (1,026) 5 (291,272)
(36,829) (267) - - (37,096)
2,927 377 - - 3,304
481,111 72,240 (2,655) - 550,696
(116,511) (15,327) 664 - (131,174)
364,600 56,913 (1,991) - 419,522
54,108 23,318 (18) = 77408
(545) 407 s s (138)

213 - - - 213
53,776 23,725 (18) - 77483
418,376 80,638 (2,009) - 497,005
304,592 49,682 (1,991) - 352,283
60,008 7,231 - - 67,239
364,600 56,913 (1,991) - 419,522
352,756 72,519 (2,009) - 423,266
65,620 8,119 - - 73,739
418,376 80,638 (2,009) - 497,005
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For the six months ended 30th June, 2011 BE-ZT——F X A=tHIEARHEA

(b) BERAEE T —TF+= (b) The effect of the fair value adjustments upon completion
AR=+—B0EREeM% of accounting for the acquisition of a jointly controlled
RO 3R /9 L it sk 52 A LA RE 3 entity described above on the condensed consolidated
EEGIE B 2T EIETE statement of financial position as at 31st December,
ANTFERBHZENT 2010 is as follows:

TR
HEEHER
eHEENYE
Effect of the

W=ZE—Z% finalisation of R-E-ZF
+=B=+—H accountingfor +=A=+-A

At acquisition of At

31st December, a jointly 31st December,

2010 controlled entity 2010

THT THT THT

HK$’000 HK$°000 HK$’000

(REZ51) (Ft7E15) (fE=51)

(originally stated) (Note 15) (restated)

nx - WERRE Property, plant and equipment 7,810,391 273,147 8,083,538
BNEAFTIE Prepaid lease payments 785,157 55,646 840,803
B Goodwill 890,511 (237,743) 652,768
BERBAR Deferred tax liabilities (333,574) (82,198) (415,772)
HEESZENTELE Total effects on net assets 9,152,485 8,852 9,161,337
[ 5 Translation reserve 376,278 16,797 393,075
RER R Retained profits 1,483,343 (7,945) 1,475,398
RN B8 Total effects on equity 1,859,621 8,852 1,868,473

ERRRERERAT —T——FRHRE




(c)

(d)

FiZEENHAEEEE
—E-FFAAA=FtHLAR
EANERENR# SR
RIFZ2mT

AT
HEZEH BB E
BHEHMHAER

SR IR SR I E 1
it BB RN AL

B

lp

IRRREF

HRAZEHERNOERA Y
AEER-_T—TF—A—
BB BAR A M BRI R
FEORARRBE_FT—
EFE+_A=1+—HLFE
ZEERERPE

B RRAR S M 15 R B IR IR P
&7 £ AR B 81680 8 R X BR
REMBEBGMASRHNE
78 & 5t R 53455 [ HI R 75 3
CREE
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Notes to the Condensed Consolidated Financial Statements 6

For the six months ended 30th June, 2011 BHE-ZT——FA=1THILEA

(c) The effect of those restatements described above on
the Group’s basic and diluted earnings per share for
the six months ended 30th June, 2010 is as follows:

HERESX Hek#E

BRNE BRWEE

Impact on Impact on

basic diluted

earnings earnings

per share per share

BT BT

HK$ HK$

Figures before adjustments 0.23 0.23

Adjustments arising from business

combination of entities under

common control 0.03 0.03
Adjustments arising from finalisation

of accounting for acquisition

of a jointly controlled entity - -

Figures after adjustments 0.26 0.26

(d) The impact of business combination of entities under
common control on the condensed consolidated
statement of financial position of the Group as at 1st
January, 2010 has been disclosed in the annual report
of the Company for the year ended 31st December,
2010.

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the HKICPA.
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For the six months ended 30th June, 2011

B4R & B 5 R TV IR SR 2
AZBHEE - B TIAAFE
2 GBI ARBS -

RAFHHEHE  ~EEEE
REFERBE ARG RQE MR M
LM MBERTEN k2 E
(THETARETBERBREE
A1) o BRIATNPRALSh - 1tk 5 5 B
REMBRERMAERNEFTERR
HRMUAEERE_T-—TF+
“RA=T-HLEFENEZFME
WERAERE B -

AEBRARBAE 2 ERAET
BEFERIE245% (ZTENF
RIER]) - BB G £ R F245
(Z2TNFREER) EATMA
EEHERT : (REBFEEE
B8 RI B0 40 #A S 38 <7 Y FE AR E M (b)
EFTRENER °

EEEZE-_FT-FTHF+_A=1
—HLEFENEFFEAMBHRR
F RNEBERFRMNE BB
HEERSNBRETRERE
RIS - RAR IR EHE - K
SECBEXRRABEETNEER
EERBFEGELF245 (=
TETNFLIERT) AT ED -
BEEBRNAKREHE—_T—TF
ToTAZ=t-HULEFENEEY
BHRRELNE T RH B QR I
ERBERETHNEESI RS T E
EITIEE -

EBRRERERAT — T —FhEHRS

BE_Z——FX A=+RHLXER

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain types
of financial instruments which are measured at fair value.

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards and
interpretations (“new or revised HKFRSs”) issued by the
HKICPA. Except as described below, the accounting policies
used in the condensed consolidated financial statements
are consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31st
December, 2010.

The Group has applied HKAS 24 (as revised in 2009) in
full in the current period. HKAS 24 (as revised in 2009) has
been revised on the following two aspects: (a) introduction
of a partial exemption from the disclosure requirements for
government-related entities and (b) revision of the definition
of a related party.

In its annual consolidated financial statements for the year
ended 31st December, 2010, the Group had applied early
the partial exemption from the disclosure requirements for
government-related entities. In the current interim period,
the Group has applied for the first time the revised definition
of a related party and the remaining parts of HKAS 24
(as revised in 2009). Certain related party transactions
with non-controlling shareholders of subsidiaries, which
were previously disclosed in the Group’s annual financial
statements for the year ended 31st December, 2010, are no
longer disclosed.
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For the six months ended 30th June, 2011 BHE-ZT——FA=1THILEA

HKAS 24 (as revised in 2009) requires retrospective
application. Other than disclosed above, the application of
HKAS 24 (as revised in 2009) has had no material effect on
the amounts recognised or recorded and disclosed in the
condensed consolidated financial statements for the current
and prior periods.

The application of the other new and revised HKFRSs
has had no material effect on the condensed consolidated
financial statements of the Group for the current or prior
accounting periods.

The Group has not early applied the following new or revised
standards and interpretations that have been issued but are
not yet effective. =

HKFRS 7 Disclosures — Transfers of financial
(Amendments) assets'

HKFRS 9 Financial instruments?

HKFRS 10 Consolidated financial statements?

HKFRS 11 Joint arrangements?

HKFRS 12 Disclosures of interests in other

entities?

HKFRS 13 Fair value measurement?

HKAS 1 Presentation of items of other
(Amendments) comprehensive income*

HKAS 12 Deferred tax: Recovery of
(Amendments) underlying assets?®

HKAS 19 Employee benefits?
(as revised in 2011)

HKAS 27 Separate financial statements?
(as revised in 2011)

HKAS 28 Investments in associates and

(as revised in 2011) joint ventures'

! Effective for annual periods beginning on or after 1st July, 2011

2 Effective for annual periods beginning on or after 1st January, 2013
8 Effective for annual periods beginning on or after 1st January, 2012
4 Effective for annual periods beginning on or after 1st July, 2012
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For the six months ended 30th June, 2011 BE-ZT——F X A=tHIEARHEA

BEWBREER L1035 MA R
BEAMBHRERNIED B LS
ERIE275% [ 47 & N B LR 75 3R
=l - REFEVHRS LS
1055 @ SR RRB ENEGRIERE
o o BEMBREERE
105 B IEHIENFER - 21
SRR (UEREIREEBA
B (D)2EEIREEENE
15 P15 7] 22 0 3 &) [ SR A )
RO MEZREBRITREES
TERBELRSENEN - B
AP B HREENEI10REFIES
ARSI ARIBEFEB L - AR
5 ERAAVHMELERE10
SEBEL SR - RAEE
B 75 R 5 2E RIS 1055 A RE G B
SETBEAEHARBIEIRE
B REAFTALRRGEAR

BNEXKREER -

BB EHRE LA FHEIRRE
B EREIFE [RNAL DT
ZHERS | o BB G HEERE
115E:TAR AR E s A F B RS
HEEGIE 2 G L LRI A D
e BRERBSPEHREERF11
R AELRHESEMB: %A
RAIRAEEES BAUBREE
BIE11R IR B & R ZE T
HNZEFEETIEEDLE - 1
k- BEES S ERIE315E
AELTED A=@ETEER : &
FEGEE - KREHEE R
B2 Il 3£ 75 o

BES - IRIBEER R E ERISE
1155 BE AR ERBED S5
AN MRBEFE G LS
31 AREBAKKBLLH &
FORB A REH BRI - B
EEMBEHRELENENRKE
SIBARESE LN D BER
28 AMESEENLHRE
B o BRI AKEBEEERMALL
BlAR A R ARRR KR E S B 48 A
ERDBREEEBRAZE QT
(Em) - RRBEE B G ER
FIROBRHRIEFIE R LR
BEBMBREENF11HR DI
RELRAMNAEREME @
ERARRERGNEET SR
BRIR o

EBRRERERAT — T —FhEHRS

HKFRS 10 replaces the parts of HKAS 27 “Consolidation and
separate financial statements” that deal with consolidated
financial statements. Under HKFRS 10, there is only one
basis for consolidation, that is control. In addition, HKFRS
10 includes a new definition of control that contains three
elements; (a) power over an investee, (b) exposure, or
rights, to variable returns from its involvement with the
investee, and (c) ability to use its power over the investee
to affect the amount of the investor’s returns. Extensive
guidance has been added in HKFRS 10 to deal with complex
scenarios. Overall, the application of HKFRS 10 requires a
lot of judgement. The application of HKFRS 10 might result
in the Group no longer consolidating some of its investees,
and consolidating investees that were not previously
consolidated.

HKFRS 11 replaces HKAS 31 “Interests in joint ventures’
HKFRS 11 deals with how a joint arrangement of which
two or more parties have joint control should be classified.
Under HKFRS 11, there are two types of joint arrangements:
joint ventures and joint operations. The classification in
HKFRS 11 is based on parties’ rights and obligations under
the arrangements. In contrast, under HKAS 31, there are
three different types of joint arrangements: jointly controlled
entities, jointly controlled assets and jointly controlled
operations.

In addition, joint ventures under HKFRS 11 are required to
be accounted for using the equity method of accounting,
whereas the Group currently accounts for its jointly controlled
entities using the proportionate method of accounting
in accordance with HKAS 31. The application of HKFRS
11 might result in changes in the classification of the
Group’s joint arrangements and will change the accounting
treatments. Specifically, the Group’s jointly controlled
entities that are currently accounted for using proportionate
consolidation may be classified as joint operations or joint
ventures, as appropriate. For joint arrangements that are
classified as jointly controlled entities in accordance with
HKAS 31 and are classified as joint ventures in accordance
with HKFRS 11, they will have to be accounted for using the
equity method of accounting.
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AREBEC B EZRFHT RE
CHEIIES 02 AT E
BEFLRZ FHTR] MAEERT £ R Ko
BEReWHEKLEXEREBHR
MELERFEFELRL -

AREEC HR M E RS KAl R
DI — HE R HR BN &
FAEmMmARMRER - REBEH
TEEERRECAZEEED
BRI EBEORE

SED AR
HERDHRBMHARBEBE

m—HEEE BAEMIEAR
L AR ERAR

The Group has already commenced an assessment of the
impact of these new and revised standards and interpretation
but is not yet in a position to state whether these new and
revised standards and interpretations would have a material
impact on its results of operations and financial position.

The Group has identified two operating and reportable
segments — sale and distribution of gas fuel and related
products, and gas connection. The Group’s chief operating
decision maker uses such operating segment information to
make strategic decisions.

The activities of these divisions are as follows:
Sale and distribution of gas fuel and related products — sale
of liquefied petroleum gas and natural gas for residential,

commercial and industrial use

Gas connection — construction contracts for gas connection
to the Group’s pipelines

Information regarding the above segments is reported
below.
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For the six months ended 30th June, 2011 BE-ZT——F X A=1tHIEAEA

AT A7 & B 74 [ B HA R DA AR The following is an analysis of the Group’s revenue and
RAmEsHE - WA REE results by operating and reportable segments for the periods
ST under review:
HERDHRE
MEREEER
Sale and
distribution
of gas fuel MR ER
and related Gas SN
products connection Consolidated
FHET FHET FHET
HK$’000 HK$’000 HK$’000
BHE_T——F Six months ended

NA=THIEREA 30th June, 2011

o = Segment revenue 4,551,785
AR E Segment results 562,626
iy AN Share of results of associates
FN N Unallocated income
RO Unallocated expenses
EURID RN Finance costs
B B Bl Al Profit before taxation
BE—_T—TF Six months ended
ANA=+H 30th June, 2010 (restated)

EREA (B&EF))

W = Segment revenue 2,607,956
DRAEE Segment results 330,370
N Share of results of associates

KoUMW A Unallocated income

AP Unallocated expenses

BA S K AR Finance costs

B B8 B A Profit before taxation

EBRRERERAT — T —FhEHRS

959,340 5,511,125
499,367 1,061,993

50,188
100,786
(200,094)

(37,899)

974,974

665,551 3,273,507
309,350 639,720

3,304
97,261

(152,493)

(37,096)

550,696



For the six months ended 30th June, 2011
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BE_Z——FXNA=THLKREHA

EEEERARKERIRESD The following is an analysis of the Group’s assets by
BOMMT - operating and reportable segments:
i iy
—B——F —T-FF
ANA=+H +=—HA=1+—8H
At At
30th June, 31st December,
2011 2010
FTET T
HK$’000 HK$’000
(& &E75)
(restated)
HE ko HR IR & Sale and distribution of gas fuel
iElE = and related products 7,676,322 7,611,487
MR B Gas connection 2,804,081 2,266,251
10,480,403 9,877,738
AOBRRIBE Unallocated corporate assets 9,649,544 9,372,194
20,129,947 19,249,932
BEASA=1THLEAREA
Six months ended 30th June,
—g——% _"T-TF
2011 2010
FET FET
HK$’000 HK$’000
(sg=7)
(restated)
BV EAR 18 Current tax
B ZEFTIS R PRC Enterprise Income Tax 223,158 125,771
RIEFH IR Deferred taxation 2,745 5,403
225,903 131,174

HE_ZT——FR-_ZT-—ZTFX
A=+RHLEAEANEEFSH
T AR 5 51 FE AR FRod B 42 B X
16.5% (ZZ—ZF : 16.5%) &t
Ho ARRBRNEBEENNH
BARE% SR EEE TR
FERF R - W AR ERRERE
B SRR P LB B PG B 1T 5
1 o

Hong Kong Profits Tax is calculated at 16.5% (2010: 16.5%)
on the estimated assessable profits for the six months ended
30th June, 2011 and 2010. No provision for Hong Kong Profits
Tax has been made in the condensed consolidated financial
statements as the Company and subsidiaries operating in
Hong Kong had no assessable profits for both periods.
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AR E A B R B R T AR B e RR Profits tax arising in the PRC is calculated based on the
SAIRE AN RETE o applicable tax rates on assessable profits.
EFREBRLEHNHE RS ED Certain subsidiaries operating in the PRC are exempted
i AR TIEERE B E EER from income tax applicable in the PRC for two years starting
4F [ 4B 5 W 4F HA 5 7] J& 24 2 4 4 from the first profit making year after utilisation of the tax
HAOTRBRECERER - WRE losses brought forward and were granted a 50% relief for
1& = A R 2.50% B (b X AT the following three years.

T A B 7 Ep 5B M 1 [F) 458 ) Certain jointly controlled entities operating in the Western
EREDESHHEERE FHIEE China have been granted tax concessions by the local tax
S A IR B B K A15%45 40 Fh bureau and are entitled to PRC Enterprise Income Tax at
DEFFER - concessionary rate of 15%.

RIEB I EBRRMNGEE RS According to a joint circular of the Ministry of Finance and
T2y E A (B 120085 1%%) - State Administration of Taxation, Cai Shui 2008 No. 1, only
HINEDEERMINRIHEE E DR the profits earned by foreign-investment enterprises prior
HRA-—ZZTNEFE— A —HETBE to 1st January, 2008, when distributed to foreign investors,
) M a] Z8 e 2 AN FE 30 FL 5 1 can be grandfathered and exempted from withholding tax.
Nz B BB 15 AT E 4% K 2k Whereas, dividend distributed out of the profits generated
B RS B B BRI R EE IR N E thereafter, shall be subject to the Enterprise Income Tax
27IE LA G H A E KR B F 91115 at 5% or 10% and withheld by the PRC entities, pursuant
5% 3K 10%HI T 2= 40 4 1 % 15 to Articles 3 and 27 of the New Law and Article 91 of its
(B EEEMER) - Detailed Implementation Rules.

EBRRERERAT — T —FhEHRS
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For the six months ended 30th June, 2011 BHE-ZT——FA=1THILEA

BZEASA=1THIEAER
Six months ended 30th June,

S
2011 2010
FET TET
HK$’000 HK$’000
(Fe&E51)
(restated)
Profit for the period has been arrived
at after charging (crediting):
Depreciation of property, plant
and equipment 188,365 131,178
Amortisation of operating rights
(included in administrative
expenses) 12,682 12,410
Release of prepaid land
lease payments 8,946 5,990
Impairment loss on trade receivables - 344
Loss on disposal of property,
plant and equipment 215 135
Interest income on bank deposits (32,748) (17,418)

RAPHPEME EFEEN
RZE——FNLA=Z+=B%7
ZN/NE i = o W
HA B F2.008 1l (2 —F
& FR%2.00/81l) o B TIR
R R RS B Bl 18 Bk I JE L
b 7 8 7N B RR 4R A& B 75 AR R 3% R
P AALE -

REZE-_ZT——FNA=FTHIL
NE A - AR A A H A% R R A&
E-T-TF+-A=+—HLt
FE(ZZE—ZF . HFEz_T=F
NE+-_A=+—HBItEE)RN
* B A% B & F%8.00/E il (= =
—ZTF: FR450E1M) 0 A H
141,050,000/8 70 (= &F —Z4F :
60,499,000/ 7T ©

In respect of the current interim period, the directors declared
an interim dividend of 2.00 HK cents per share (2010: 2.00
HK cents per share) that will be paid to shareholders whose
names appear on the register of members of the Company
on 23rd September, 2011. This dividend was declared and
approved after the interim reporting date, and therefore
has not been included as a liability in the condensed
consolidated statement of financial position.

During the six months ended 30th June, 2011, a dividend of
8.00 HK cents per share (2010: 4.50 HK cents per share),
totalling HK$141,050,000 (2010: HK$60,499,000), was paid
by the Company to its shareholders as the final dividend for
the year ended 31st December, 2010 (2010: 31st December,
2009).
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BE_Z——FX A=+RHLXER

The calculation of the basic and diluted earnings per share

is based on the following data:

Earnings:

Earnings for the purpose of basic
and diluted earnings per share
(profit for the period attributable
to owners of the Company)

Number of shares:

Weighted average number of shares
in issue less shares held for share
award scheme for the purpose of
basic earnings per share

Effect of dilutive potential shares
in respect of share options

Weighted average number of shares
in issue less shares held for share
award scheme for the purpose of
diluted earnings per share

BEASA=1THILEAER
Six months ended 30th June,

—g--F -—T-TF
2011 2010
FET TET
HK$°000 HK$’000
(rc&E75)

(restated)

554,917 352,283

BZEAA=1THILAEAR
Six months ended 30th June,
—E——F —E-TF
2011 2010

1,763,100,934 1,344,420,910

49,032 50,982

1,763,149,966 1,344,471,892
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For the six months ended 30th June, 2011 BHE-ZT——FA=1THILEA

HE-_ZTZ——FA=+H1
N E A - 7R & E 39,662,000
B (ZE —ZF : 62,287,000
BL) ARBEMRIAEEUR
449,808,000 L (= T — =
4 : 331,818,000/ jt) A N &
2 T 12 - Bk M 18 /264,842,000
BIL(ZE—ZFF:TFL) &
937,737,000/ 0 (—Z & —Z4F :
BT MWME - BELKED
DR B BN E A R KB K ER
EHIE RN RIE I mESE -

AEBEGRTHESEPRRKRE
— R A30KEIOK ¢ ERIFEER
FRREHAERE180K © 13T
BENRSHEREEIERIME °
EHRRERENREKE SRR
(BREEWRER) RREBRRER
BEHHMRROTHOT :

During the six months ended 30th June, 2011, the
Group spent HK$39,662,000 (2010: HK$62,287,000) on
additions of gas pipelines and HK$449,808,000 (2010:
HK$331,818,000) on construction in progress. Property, plant
and equipment of carrying value of HK$264,842,000 (2010:
nil) and HK$937,737,000 (2010: nil), were acquired from the
acquisition of a subsidiary and were arisen from the loss of
joint control over a jointly controlled entity, respectively.

The Group generally allows credit periods ranging from 30
to 90 days to its trade customers, which may be extended
to 180 days for selected customers depending on the trade
volume and settlement terms. The aged analysis of trade
receivables, including notes receivable, net of allowance for
doubtful debts, is presented based on the invoice date at the
end of the reporting period as follows:

—®B——-%  -T-TF

~A=+H +=ZHA=+—8H

At At

30th June, 31st December,

2011 2010

THET FHTT

HK$’000 HK$’000

0 - 90k 0 — 90 days 593,584 417,451
91 — 180K 91 — 180 days 58,228 50,446
180K A Over 180 days 58,696 31,712
710,508 499,609

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011 BE-_ZT——FA=1+HIXAEAR

1. ENEZ KRR EENR 1.

N E SBRANREPRER

TRADE AND OTHER PAYABLES

The aged analysis of trade payables is presented based

Z=HHREER ST on the invoice date at the end of the reporting period as
follows:

—B——fF —T-TF

AA=+HA +=ZA=+—H

At At

30th June, 31st December,

2011 2010

THERT FET

HK$’000 HK$°000

0 - 90K 0 — 90 days 705,819 534,495

91 — 180K 91 — 180 days 117,904 97,338

180K LA Over 180 days 198,538 264,249

1,022,261 896,082

BEEMNTEHEEHA7TRXZE180
9{0

RZE——FSA=+8H®
EMENARBEREFE &K
1,508,766,000/% T (— T — =
£ :1,371,323,000/8 jt) © H A
MRERIEENEETIERERRE
F,'.Fﬁo

ERRRERERAT —T——FPHRE

The average credit period on purchases of goods ranges
from 7 to 180 days.

Included in other payables as at 30th June, 2011 are receipts
in advance from customers of HK$1,508,766,000 (2010:
HK$1,371,323,000) of which the construction work on gas
connection projects has not yet commenced.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011

Bank loans, unsecured
Other loans, unsecured

The Group’s bank and other

borrowings are repayable as follows:

Within one year

More than one year, but not
exceeding two years

More than two years, but not
exceeding five years

More than five years

Carrying amount of bank loans that

are repayable more than one year
but not exceeding two years from the
end of reporting period but contain
a repayment on demand clause
(shown under current liabilities)

Less: Amount due within one year

shown under current liabilities

Amount due after one year shown

as non-current liabilities

BE_Z——FRNA=THLEREHA

i
e
~AB=1+H

At
30th June,

2011
FHxT
HK$°000

5,159,061
87,415

5,246,476

186,417
278,296

4,471,407
10,356

4,946,476

300,000
5,246,476

(486,417)

4,760,059

+

[1] <

+-A

I
zm—m%

31st December,
2010

FHEIT
HK$’000

5,442,998
182,840

5,625,838

193,068

22,866

5,045,725
64,179

5,325,838

300,000
5,625,838

(493,068)

5,132,770

The effective annual interest rates on the Group’s bank
and other borrowings range from 0.75% to 6.80% (31st
December, 2010: 0.75% to 6.12%) per annum.

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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A Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011

BE_Z——FX A=TRHLKXER

RAHE RAEE
Number of shares Nominal value of shares
S i I S
“B--f —T-%E “B--f 2%
~B=tR +tZA=t-H ~AB=tH +ZA=t+-H
At At At At
30th June, 31st December, 30th June, 31st December,
2011 2010 2011 2010
T T
HK$’000 HK$'000
FRAEE10ETHRS Shares of HK$0.10 each
%E 3 \ Authorised:
R/ FR At beginning of the period/year
R/ FR and at end of the period/year 10,000,000,000  10,000,000,000 1,000,000 1,000,000
B Issued and fully paid:
R/ F4) At beginning of the period/year 1,831,094,933 1,414,416,710 183,109 141,442
TEBRERBTHRN Shares issued upon exercise of
share options - 24,000 - 2
RERR (Hita) Placing of shares (Note a) - 230,000,000 - 23,000
REFLREFIBEEEES Issue of shares upon combination
fxfa (Miztb) of entities under common control
(Note b) - 186,654,223 - 18,665
RER /F& At end of the period/year 1,831,094,933  1,831,094,933 183,109 183,109
HAN/ FREBITHROBRS The new shares issued during the period/year rank pari
EmsEBEAEEETRNE passu in all respects with the existing shares in issue.
A% -
BdaE - Notes:
(@ RZTE—ZFFAATHMBA xR (a) On 14th September, 2010, Splendid Time Investments Inc. (“Splendid

(b)

A B B # £ 1% 2 7]Splendid Time
Investments Inc. ([ Splendid
Time] ER=T——FtH=-+H
EEZEREREE (KRE) ERAA)
RARAREREREF RS RRE
e BURERBEERREEETR
10.757 st #5Splendid Timelk & H
230,000,000/% 3R A I B & T & T
BARA o REBERE RABEGE -
Splendid Timei? f§230,000,0000%
HRERME B ERBNFTRG - BBE
Hx@ﬂ’]ﬁﬁ FIE (BREEBR KR

REMAZ) BEZRARKEE ZH

IT/ﬁ*tﬁJZmE’]W‘:”\%if%
REBER —ZFAA+=8F
iE’JEaTﬁ%ui AEE K E

2,221,155,000/ 7C B N5 2B R
AR ([HE] ARAHN—RAR
BB A B) U S B 2 69100%A% A 4
wmo ZRNEEBERERBEITARA
186,654,223 X B D)5 E - K E
BROR—ZF—ZTF+A=-THAUE
f&11.9% 70 T AT -

EBRAERERAT — T FhEHRE

(b)

Time”) (name changed to CRH (Gas) Limited on 20th July, 2011), the
Company’s immediate holding company, and the Company entered into
a placing and subscription agreement with the placing agent pursuant to
which the placing agent placed 230,000,000 existing shares at a price
of HK$10.75 per share owned by Splendid Time to certain independent
placees. Pursuant to the placing and subscription agreement, Splendid
Time subscribed for 230,000,000 new shares equivalent to the number
of the placing shares. The proceeds from the placing of shares, net of
professional fees and out-of-pocket expenses, will be used principally
for acquisition of more downstream city gas distribution businesses in
the PRC.

Pursuant to the sale and purchase agreement entered into on 13th
September, 2010, the Group acquired 100% equity interest in Mega
Fair from Powerfaith Enterprises Limited (“Powerfaith”), a fellow
subsidiary of the Company, for a consideration of HK$2,221,155,000.
The consideration was satisfied in full by the allotment and issue of
186,654,223 consideration shares in the Company. The consideration
shares were issued on 25th October, 2010 at HK$11.9 per share.



R ——F=8 =+ —
B A&5EUNBEEAREA
#352,950,0007T (fH &
420,394,000/ 7 © B & E T
KEER) BBYF =T KESE

EHIBERAR(TER]) &
100% Az - BB —RIEE

BERAR - EMEAREERT
Wﬂa;ﬁﬁ_ax HERRMBRT K

CMRERIEAEE MR X
TTTSEH*)@?’&"E%%%& D KA
RIEER - BRIERAREEAR
REBEARE RKEREMEE
% EREURBFBERARE
R-TB——F=ZA+XRXBELDN
NE - AARZERAWBIEA
BE o

BB AR
AR EEFE -
FRBEE
mMBEE
MENRE
FRBEIE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011 HE-ZT——FA=THILEA

On 31st March, 2011, the Group acquired 100% equity interest
in Flemming Limited (“Flemming”), which is an investment
holding with subsidiaries engaged in the construction,
infrastructure design and operating of city gas pipelines,
gas facilities repair and maintenance, technical support, gas
selling and distribution, construction of natural gas station
production of liquefied natural gas, the provision of related
requirements, apparatus and other ancillary services, from
an independent third parties for a cash consideration of
RMB352,950,000 (equivalent to HK$420,394,000), subject to
finalisation of completion accounts. Details of the acquisition
are set out in the Company’s announcement on 16th March,
2011. The transaction has been accounted for using the
acquisition method.

Net identifiable assets of the subsidiaries

acquired:
Non-current assets
Current assets
Current liabilities
Non-current liabilities

Interim Report 2011

RUE B
ERASH
(EEEXE)
Amounts
recognised
at the date of
acquisition
(provisional
basis)
FHBT
HK$’000

278,291
102,009
(160,731)

(11,873)

207,696

CHINA RESOURCES GAS GROUP LIMITED
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6 Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011 B

NReXMHEERERE

EEARAE -
—FIARB R ERA
Hofth FE A 5K
—FTARMEHAE

(AR - MFEER)
o SEIERRHE R
o B EE
WEELNEE (EEEE)

WEEH B A RINEREE
KRR EERANFEIN -

ENRENE
PRI IRITEBR MRS

RUEE B B R JE I IR fE 25 T
R AR B8 5 B ] 5 BB E R EFT
fRELAIETE - B343,551,000/8 7T ©

BEUEEERBENAFERRD
BEREETELEETE  AFHER
ADRELEENARAERNEE
Kk AEBETTK -

EBRAERERAT — T FhEHRE

Consideration transferred, satisfied by cash
Deferred consideration:
— included in other payables in current liabilities

— included in other long-term liabilities
(payable in 2014)
Plus: Non-controlling interests
Less: Net assets acquired

Goodwill arising on acquisition (provisional basis)

Analysis of net inflow of cash and cash equivalents
in respect of acquisition of subsidiaries:

Cash consideration paid
Bank balances and cash acquired

TAT
HK$’000
210,197

147,665

62,532
43,551
(207,696)

256,249

(210,197)
56,352

(153,845)

The non-controlling interests recognised at the date of
acquisition was measured by reference to the proportionate
share of the value of the acquiree’s identifiable net assets

and amounted to HK$43,551,000.

The fair values of the assets and liabilities acquired, and
goodwill have been determined on a provisional basis,
awaiting the completion of the identification of separable
intangible assets and valuation of the identifiable assets

and liabilities.



HE-_Z—ZTF XA =+H
EARABEA XEBEBRITE
170,300,000% 7T (1 & » 4
1,321,423,000/% o) E 5 = &
MREBRNDER AR ([EE
BER]) 25%k KA 2 o BB M
RUERIEREERMRE B
BER - AEERAEEERT
TEEEZEGE AREERR
FTE 075 RS B RS R SR B IE S
AEBREAMEERRKN—HE
BRIl EEMRIREHEALRE
BEmERZEHEE RIkEBR
H - RIBEEEMRN A HFEE
FEERETEMEENGENTES
491,618,000/57T - REBIZE T —
—EXNA=ZTHIEANEAR  BER
BRI HAEEFENAFERER
KEtEE T o AR T
BHHMERNERSEMES
BPTAE -

RS & M SRR MYt

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011 HE-ZT——FA=THILEA

During the six months ended 30th June, 2010, the Group
obtained 25% equity interest in Chongging Gas Group
Corporation Limited EE MR EE XKD B R AR (“Chongging
Gas”) by capital injection amounting to USD170,300,000
(equivalent to approximately HK$1,321,423,000). Chongging
Gas is engaged in sales of liquefied gas and connection of
gas pipelines. The Group was able to exercise joint control
over Chongqing Gas as all of the strategic financial and
operating decisions require unanimous consent of the Group
and the other joint venture. Accordingly, Chongging Gas
was regarded as a jointly controlled entity of the Group. At
the date of acquisition, goodwill of HK$491,618,000 has
determined provisionally based on the net identifiable assets
of Chongqing Gas. During the six months ended 30th June,
2011, the identification and determination of fair values of
the net identifiable assets acquired have been completed.
The following adjustments have been made to retrospectively
adjust the provisional amounts recognised at the date of
acquisition.

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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For the six months ended 30th June, 2011 BE-_ZT——F X A=tHIEXEA

KEI%&WEEW% Net identifiable assets of the jointly
HREEHIEEN controlled entity acquired attributable
AHAIEEFE to the Group’s interest:

ERN G Property, plant and equipment
BABLFE Prepaid lease payments

A HERE Available-for-sale investments
EREBIBEE Deferred tax assets

RE Inventories

FEUCE 5 8RR B ELfth R IR
EUREFANTENR

Trade and other receivables
Amounts due from customers
for contract work

BITHEBRRS Bank balances and cash
EREZRAREMENT  Trade and other payables
ERNEPEHIRERE Amounts due to customers

for contract work
JERTIE Taxation payable
RITREMEE Bank and other borrowings
PUSEC kS Government grants
EERIBEE Deferred tax liabilities
ZEENERETHH Consideration transferred, satisfied by
E%ﬁﬁf‘i deposits in 2009

- REEMAFABMERE Plus: Non-controlling interests in
HFEE R subsidiaries held by Chongging
Gas

B EMEFEE Less: Net assets acquired
WEREERNNE Goodwill arising on acquisition
WRELMOBRSRAFE Net cash inflow arising on acquisition:

FriERTER LR S Bank balances and cash acquired

RBE-F——FAA=+AL
MBS - EERARBAEE
BEAT - REERRHIEG - out in note 16.

EBRRERBRAT — T —FhHHRS

Notes to the Condensed Consolidated Financial Statements

KBRS
RS B 5
ERALE
(EEEXE)
Amounts
recognised
at the date of
acquisition
attributable
to the Group
(provisional
basis)
THT
HK$'000

540,425
38,721
19,212

4,061
35,756
150,259

2,557
633,740
(275,895)

(143,642)
(19,106)
(89,185)
(11,220)
(2,331)

883,352

AVERR
Fair value
adjustments
THT
HK$'000
(&g=751)
(restated)

272,779
55,571

(82,088)
246,262

T i
AREHALE
Fair values
upon
completion

of acquisition
accounting
?/%TE
HK$'000
(£=31)
(restated)

813,204
94,292
19,212

4,061
35,756
150,259

2,557
633,740
(275,895)

(143,642)
(19,106)
(89,185)
(11,220)
(84,419)

1,129,614

1,321,423

53,547
(1,129,614)

245,356

633,740

During the six months ended 30th June, 2011, Chongqing
Gas has become an associate of the Group. Details are set
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011

BE_Z——FRNA=THLEREHA

For the purpose of the preparation of future initial public
offering in the PRC, the shareholders of Chongging Gas
passed a resolution to amend its memorandum of association
in February 2011 in which, among others, the terms requiring
unanimous consent of the Group and the other joint venturer
on all of strategic financial and operating decisions of
Chongging Gas has been removed. Accordingly, the Group
no longer jointly controlled but retains significant influence
over Chongqing Gas. The net assets of Chongging Gas
attributable to the Group’s interest at the date of loss of joint

control were as follows:

An analysis of assets and liabilities of Chongging
Gas that were previously proportionately
consolidated in the Group’s financial
statements are as follows:

Property, plant and equipment
Prepaid lease payments
Available-for-sale investments
Deferred tax assets

Goodwill

Inventories

Trade and other receivables
Bank balances and cash
Trade and other payables
Taxation payable

Bank and other borrowings
Government grants

Deferred tax liabilities

Result on loss of joint control over a jointly
controlled entity:
Fair value of retained interest in an associate
(included in interest in associates)
Net assets previously proportionately consolidated
Non-controlling interests in subsidiaries held by
Chonggqing Gas

Net cash outflow arising from loss of joint control:

Bank balances and cash previously
proportionately consolidated

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED

THAT
HK$’000

937,737
98,453
21,288
5,583
253,874
19,929
149,620
530,484

(324,710)

(9,199)
(94,847)
(21,113)
84,578)

(
1,482,521

1,427,869
(1,482,521)

54,652

(530,484)
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A Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2011

i iy
::g_"_¢ ::g__ii
RARA=Z+H +tZA=+—H
At At
30th June, 31st December,
2011 2010
FTERT FAT
HK$’000 HK$’000
BECRIMERBENYE ©  Capital expenditure in respect of
B R AN acquisition of property, plant and
MHFENEARFAZ equipment/prepaid lease payments
contracted but not provided for 120,155 181,006
BECRBERTUNYE - Capital expenditure in respect of
BB R&E Tan acquisition of property, plant and
MAVFHRIENE ARF equipment/prepaid lease payments
authorised but not contracted for 626,094 18,518

RZE——FA=Z+H' &
SEMHREHEERE T —
MEREERZRITEEMER
R 17 12 £ ¥ 1£192,395,000/%8 7T
—ET—ZFTF+-_A=+—8":
188,029,000/ jT) o N & & &
i 5% R 5 8 B936% A%
NigEem TR PlER A AR+ Btk
REBERE D 1H36%H kA & &
69,262,000 7L (= — T F +
— A =+ — H :67,690,000/8
L) e R=ZE—FA=+HK
—E-ZTF+-_A=+—H" £
RZAFEXLTEKN HABEA
ERERNNSRZ IR EEN - &
&S BRI RRAR G B AR 3R
RAERBAE -

EBRRERBRAT — T —FhHHRS

As at 30th June, 2011, the Group’s jointly controlled entity
has given guarantees amounting to HK$192,395,000 (31st
December, 2010: HK$188,029,000) to a bank in respect
of banking facility granted to a state-controlled entity.
The Group effectively shared 36% equity interests in that
jointly controlled entity using proportionate consolidation,
accordingly, the Group effectively shared 36% of contingent
liabilities of HK$69,262,000 (31st December, 2010:
HK$67,690,000). The fair values of the guarantees as at
30th June, 2011 and 31st December, 2010 are not significant
as it is remote for the default payment by state controlled
entity and therefore no amount has been recognised in the
condensed consolidated statement of financial position as
liabilities.
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For the six months ended 30th June, 2011 HE-_T——FA=1HIEAEA

NEBEE-—ZT——FR-_ZFT—ZF During the six months ended 30th June, 2011 and 2010, the
NA=ZTHIEAEAR  AEBEHE Group entered into the following transactions with related
FAEATHETTIIRS ¢ parties:

BEARB=1tHLEAEAR
Six months ended 30th June,

—E——fF —E-TF
2011 2010
FHxT FHET
HK$°000 HK$’000
(&=71)
(restated)
BRIFRME R RERE R Purchases of goods from fellow
subsidiaries - 2,786
BENDHEE R Purchase of goods from joint venturers 53,546 34,467
B R KB A A& Rental expense paid to fellow
HeMx subsidiaries 482 592 67
BRZME R ESH Rental income from fellow subsidiaries
i N - 114
HE TRIRKB A A Sales to fellow subsidiaries 4,588 1,886
ENRRER R Interest expenses paid to a fellow
MBS subsidiary 716 12,697
B R R B A RESR Service income from fellow subsidiaries
BRFS U A 986 863
BZAA=+tHIKREA
Six months ended 30th June,
—E——F T —FF
2011 2010
FET T
HK$’000 HK$’000
%5 HAfE 7 Short-term benefits 2,651 1,835
RUK& AT Post-employment benefits 156 135
2,807 1,970

Interim Report 2011 CHINA RESOURCES GAS GROUP LIMITED
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For the six months ended 30th June, 2011 BE-ZT——F X A=1tHIEAEA

ANEE B 5 AP BT H P The Group itself is part of a larger group of companies under
B 2= B pE T e oA &= B A 7] ) — 2B CRNC which is controlled by the government of the PRC and
5 AN B B B LA BT the Group operates in an economic environment currently
e« LR PE SIS AE Il E A A predominated by entities controlled, jointly controlled or
T ERATHNEERIEES significantly influenced by the PRC government.

BRERATEENBATINR S Apart from the transactions with the parent company and
(B A ERR4R 4 B 78 3R 35 &9 E b bt its subsidiaries which have been disclosed in other notes to
SHWE) I AREE IR E A F the condensed consolidated financial statements, the Group
T B 45 ok T 55 VA sl 15 Il Y B B also conducts businesses with entities directly or indirectly
EAEEBBIERETER 8 owned or controlled by the PRC government in the ordinary
BEEEMA - BEMNAILHRE course of business, including purchases and sales of gas.
KEWFAEEE - A large portion of purchases of gas is from government-

related entities.

RNR-F——&F+ A —+—H & On 22nd July, 2011, the Company entered into a sale and
NG NG G EY G = purchase agreement with China Resources Gas Holdings
AR (£8) AR AT ([ 5 Limited (“CR Gas Holdings”), a fellow subsidiary of the
MREB]) RHEIITESH Company, and Powerfaith. Pursuant to the agreement the
2o BEZME  ARRAIGE Company has conditionally agreed to acquire the entire
B & LA E1,710,000,0005% 7T Uk issued share capital of Wang Gao Limited (“Wang Gao”),
EEEAREBNREE2EE an indirectly wholly owned subsidiary of CR Gas Holdings
NAIR D EHEERZEWE QT and a directly wholly owned subsidiary of Powerfaith, for a
EeaRAs ((Fel) 825 e consideration of HK$1,710,000,000 which will be settled by
ZRITRE AN 0 A B (B ¥ E B i B allotment and issue of 161,174,785 shares of the Company.
N E1TARNAT161,174,7850% 1% (5 Wang Gao and its subsidiaries (“Wang Gao Group”) currently
Mt - EERENB AT ([HE operate a portfolio of city gas distribution businesses
SEE]) BAEPRKLL 5 E including natural gas pipelines and natural gas facilities
RKAREE M RKARRMBUHENE K repair and maintenance in the PRC. The acquisition has not
T NIRRT D EEA been completed up to the date of approval of the report.
B oBEAREHERY %A
Y BB H AR SERK ©
REBZHAFE  AEB RIS The Group and Wang Gao Group are ultimately controlled
EESKRAPREEREES BZ by CRNC before and after the group reorganisation, and
7N IE A E R o R UREE that control is not transitory. Upon the completion of
% AREEBRESEERNERS the acquisition, as the Group and Wang Gao Group are
DR HER AR Al R s regarded as continuing entities as at the dates of business
IR IE U BB G AR 1 & 51 45 5| 555 combinations and hence the acquisition will be accounted
HEAAHSSRIIZERIZTHE for as combinations of entities under common control by
B A3 ABE o applying the principles of merger accounting in accordance
with AG 5.

EBRAERERAT — T FhEHRE
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China Resources Gas Group Limited
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y

EBE(1B88E265%  Room 1901-05, China Resources Building,
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T Telephone : 2593 7388
€& Facsimile : 2598 8228
#ik Website : www.crgas.com.hk

EF Email . investor-relations@crgas.com.hk
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