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EMRRE 201456 A30 A KRR E B FTE (Gas projects of CR Gas at 30th June 2014)

B3 B #(Commissioning Year) | ZES#:H(Capacity) E 27 (Operator)

— PR —H “West to East 1” 2004 17Bn m? A JH (Petrochina)
— 2. FARRE = H “West to East 2” 2011 30Bn m° s HH (Petrochina)
— 3.JI[E 3 “Sichuan to East” 2010 12Bn m? AL (Sinopec)

=== 4 FHHR “Myanmar to China” 1 A October 2013 12Bn m? A5 (Petrochina)
=== 5FRRHE=H “West to East 3’ 2015 30Bn m* f A JH (Petrochina)
=== B.BREHTRARKRE “Russia to China” 2018 38Bn m* A5 (Petrochina)

W BAERCRAKERIE Existing LNG Terminal
B EAEERPRACKAKEWRIE LNG Terminal under construction
o EESERRICRAKERYE NG Terminal under planning
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THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

During 2008, the Group acquired from China Resources
(Holdings) Company Limited (“CRH”), the Company’s
substantial and controlling shareholder, the entire issued
share capital of China Resources Gas Limited (“CR Gas”). CR
Gas, through its subsidiaries in the PRC, operates 7 city gas
distribution businesses including natural gas pipelines and
CNG filling stations. The Company was subsequently renamed
as “China Resources Gas Group Limited” to reflect the focus
on its sole city gas distribution business and its role as the city
gas distribution flagship of CRH. Since then, the Group has
consistently acquired a batch of city gas projects from CRH
every year, and from 2008 to 2012, the Group has acquired a
total of 5 batches of 46 projects from CRH.

The Group also acquires city gas projects directly from
independent third parties and up to 30th June, 2014, the Group
has added 145 city gas projects in this manner, including
projects in Direct Administrative Cities and Provincial Capitals.

Leveraging on the excellent industry fundamentals and the
Group’s execution competency, the Company continues to
expand rapidly via organic and acquisition growths. As at
30th June, 2014, the Company operates 191 city gas projects
(including 11 provincial capitals and 3 direct administrative
municipalities) in 21 provinces in China with year to date gross
gas sales volume of approximately 6.82 billion m® and 19.35
million residential customers.
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RESULTS

For the period ended 30th June, 2014, the Group recorded
turnover and profit attributable to the Company’s equity holders
of HK$12,846 million and HK$1,251 million, an increase of 31%
and 17% respectively over the HK$9,786 million and HK$1,067
million of the previous corresponding period.

BUSINESS REVIEW AND PROSPECTS
Revenue and Profit Drivers

The total revenue of city gas operation comprises of recurring
gas sales and one-time gas connection fee which accounts for
83% and 17% of the revenue for the period ended 30th June,
2014 (2013: 82% and 18%, respectively).

The turnover of the city gas distribution operation for the period
ended 30th June, 2014 amounted to HK$12,846 million, an
increase of 31% over the HK$9,786 million of the previous
corresponding period. The significant increase was mainly
due to both organic growth which resulted in the increase in
gas sales volume by 9% from 6,251 million m® to 6,816 million
m? and the increase in connection fee income by 27% from
HK$1,747 million to HK$2,212 million.

The gross profit margin for the six months ended 30th June,
2014 was 31.2%, a drop of 2.3% compared to the previous
corresponding period’s 33.5%. The reduction was mainly due
to the decrease in the dollar margin of gas station business
as a result of the significant increase in lower margins LNG
gas stations during the last 12 months by 28 stations, from
20 stations to 48 stations; and increase in gas sales volume
to residential customers which are traditionally lower margin.
Contribution from LNG stations will improve once their
operations are ramped up with improved utilisation.

The net profit attributable to shareholders of the Company for
the period ended 30th June, 2014 was HK$1,251 million, an
increase of 17% over that of the previous corresponding period.
This represents a net profit margin of 9.7%, 1.2% less than
that of the previous period’s 10.9%. The reduction was mainly
due to the decrease in gross profit margin 2.3%, mitigated by
the overall 1.2% reduction in operating expenses (improvement
in operating efficiency), but dragged down by lower 1.8%
contributions from joint ventures and associates. With the
continuing focus on Lean Management and Benchmarking
measures by the Group, operational efficiency will continue to
improve going forward.

CHINA RESOURCES GAS GROUP LIMITED | 5
Interim Report 2014
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Favourable Macro-economic and Regulatory Environment

The on-going economic growth, industrialisation and
urbanisation in China has continued to increase the demand
for energy in China. In order to diversify its energy sources,
the PRC government has, in recent years, taken various
measures to promote the development and utilisation of less
polluting energy sources. Natural gas is considered a cleaner
and superior substitute for conventional energy sources such
as coal and crude oil. The PRC government has therefore been
very supportive of the development of the natural gas industry.

The percentage of energy consumption from natural gas in the
PRC is very low compared to international levels. According to
2014 BP Statistical Review of World Energy, for 2013, natural
gas only accounted for 5.1% of China’s total primary energy
consumption, which is far lower than the international average
of 23.7%. The PRC government intends to increase that rate to
7.5% within the “Twelfth Five Year Plan” by 2015.

To increase natural gas supply, the “West to East Gas
Transmission” pipelines and the “Sichuan to East” pipelines
were constructed with the support of the PRC government to
bring natural gas from the Xinjiang Autonomous Region and
from the gas-rich Sichuan Province to the coastal regions of the
PRC. Construction of the third phase of the “West to East Gas
Transmission” pipelines from Central Asia, and the “Myanmar
to Yunnan” gas pipeline as well as construction of Liquefied
Natural Gas (“LNG”) terminals in coastal cities of the PRC are
actively in progress. Natural gas price reform to close the price
gap between imported and local gas prices are also gradually
being implemented in phases. Once realised, these measures
are expected to more than double the supply of natural gas
in China in the foreseeable future. Moreover, the Company is
assured of adequate gas supply by leveraging on the strategic
gas supply arrangements made with China National Petroleum
Corporation, China Petroleum & Chemical Corporation and
CNOOC Gas & Power Group.
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The natural gas supply arrangement concluded in May 2014
between China and Russia will deliver significant amount of
gas at attractive price from Eastern Siberia to the North-eastern
and Northern Regions of China by 2018 and beyond. This will
be a big boost to the Company’s 30 projects in these regions
which are currently facing gas supply shortages.

The above factors augur well for the natural gas industry in
China and offer tremendous opportunity for future growth of the
Group.

Increase in Shareholdings of Business Units

Following the increase in shareholdings of existing projects in
Zhenjiang and Hengshui in 2010, Zibo and Nanjing Jiangning
in 2011, Zhengzhou in 2012, Neijiang in 2013, the Board has
approved to increase its shareholdings in BP (Fujian) Petroleum
Ltd from 33% to 100% and expected to increase earnings
contribution to the Group after the completion. The Group
will continue to execute this strategy of enhancing results via
increasing its stakes in existing gas projects.

Continue Enhancement of Operational Efficiencies

The Group is intensively executing its company-wide “Lean
Management” and “Benchmarking” measures to enhance its
operational and financial efficiencies continuously. It constantly
seeks for improvements in various areas such as speed of
signing up new customers, customer service, project tendering,
safety standards, gas leakages control, centralised cash
management, centralised procurement, tax management,
etc. The ongoing organic enhancement of existing city gas
distribution operations and the external acquisition of new city
gas businesses will continue to deliver stable cash flow as well
as excellent growth opportunity for the enhancement of the
Company’s shareholders’ value in the foreseeable future.

Leveraging on the above mentioned factors, the Group will
continue to grow steadily during the second half of the year
and beyond. It will continue to grow via organic and acquisition
growths and aspires to become the PRC leading city gas
distribution company in the foreseeable future.

CHINA RESOURCES GAS GROUP LIMITED | 7
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FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period
amounted to HK$12,846 million (2013: HK$9,786 million) with
gross profit of HK$4,014 million or 31.2% gross profit margin
(2013: HK$3,278 million or 33.5%) and a profit before non-
controlling interests for the period of HK$1,251 million (2013:
HK$1,067 million).

Cash Flow

The net cash inflow from operations during the period
amounted to HK$2,335 million (2013: HK$2,937 million).

The Group has spent HK$1,366 million in operating capital
expenditure during the period (2013: HK$1,136 million). The
above required funding was financed by the operating cash
flow, bank borrowings and cash on hand of the Group. As at
period end, the Group’s free cash on hand was HK$8,805
million (2013: HK$9,584 million). Among the cash balance 2%
was denominated in Hong Kong dollar, 94% in Renminbi and
4% in US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition.
As at the end of the period, the Group has total bank and
note borrowings of HK$14,328 million (2013: HK$13,874
million). 20% (2013: 6%) of the borrowings is considered as
current liabilities and repayable within one year, the remaining
are repayable in two to eight years. Renminbi, HK, US and
Japanese dollar denominated borrowings accounted for 1%,
58%, 40% and 1% of the total borrowings respectively (2013:
2%, 56%, 41% and 1%). 58% (2013: 57%) of borrowings are
interest bearing bank loans on floating rate terms and 42%
(2013: 43%) are interest bearing bank loans and senior notes
as fixed interest rate.



ITRRERAXBRFEEE

Chairman’s Statement and Review of Operations and Results

N5 [ A HAK Y IR & 45 §2 428,805,000,000
BT (ZF — =4 : 9,584,000,000/%
JC) c AKBEREBANAGBLE (KRR
BRRABEERTE) B27%  BEZ
E—Z=ZF+-A=Z+—BLFEIAE
28% ° BRRITEH AT F B EH M
BEIME(ZZ2—=F:9%) WkE
fRERKF - BEEME - NEEMT
MR RRBE SRR - BEOKLER
ERE BAURBRZERKEE
BT IRHEAWES -

R REBERBEETN -F
—OFEE T - RNFIHNHTEHMER
R - BRBESEER LTS
MERFE - REK > AEEEERE
ﬁﬁ%ﬁ%sgo/o"

B L 3Pt & A1 - $Eljiﬁ‘—fﬁﬂﬂﬁ
EAHEEERSE - ER %mb@]ﬁ
BRE RTHSESEEEMN - $
SEDERITH L B 4 H) MR R ke Hf
A o

KBEE
BHE-_ZEZ—NFA=+8"

17 773,000,000 7T (7:@_:
219,000,000/ 7T) Ef’ﬁz%}ﬁﬁﬁuumﬂﬁ
FRATMER -

M BERRE

22— NFA=+H1LHHE -
AEEBRABERIEEBHAE X H
413,000,000/ 0 * REETIREFEX
/725,000,000 7T °

FREE

R-E—NFNA=+H AEET
BAMEANNAEE -

The cash balance of the Group was HK$8,805 million as at
the period end (2013: HK$9,584 million). The gearing ratio of
the Group at the end of the period, calculated as total debt
over total assets, was 27%, compared to 28% as at the year
ended 31st December, 2013. The EBITDA to interest cover ratio
was at the very healthy level of 11 times (2013: 9 times). On
the whole, the financial position and liquidity of the Group is
healthy and stable. The healthy operating cash flow will provide
sufficient funding for foreseeable expansion and working capital
requirement.

As at the end of the period, the Group has been granted a total
of HK$9.3 billion term loan facilities with maturities from 2014
to 2016. The facilities are unsecured and with floating interest
rates. As at the end of the period, 89% of the facilities has
been drawn down.

Save for the above, the Group has no other committed
borrowing facilities. For day-to-day liquidity management and
maintaining flexibility in funding, the Group has managed to
obtain sufficient uncommitted short-term facilities from banks.

Charge of Assets

As at 30th June, 2014, a bank deposit of HK$73 million (2013:
HK$219 million) was pledged as security to supplier of natural
gas.

Property, Plant and Equipment

During the period ended 30th June, 2014, the Group spent
HK$413 million on additions of gas pipelines and HK$725
million on construction in progress.

Contingent Liabilities

As at 30th June, 2014, the Group did not have any material
contingent liabilities.

CHINA RESOURCES GAS GROUP LIMITED | 9
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Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest rates
and foreign currency exchange rates. It is the Group’s policy
not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar, US dollar and Renminbi. The Group does not
expect significant exposure to foreign exchange fluctuations in
this regard.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

The Group made new investments of approximately RMB705
million (approximately HK$916 million) in 15 city gas projects in
Henan, Zhejiang, Anhui, Sichuan, Guangdong, Jiangxi, Shanxi
and Guizhou Provinces. Three of these projects are wholly
owned by the Group while the rest are joint ventures with
majority controls.

Another 14 projects of RMB468 million (approximately HK$608
million) have been approved by the Board up to 22 August,
2014.

The acquisitions will add to the Company’s existing footprint in
these provinces and create further cluster synergy with existing
city gas projects in terms of centralized procurement, pipeline
design & construction and management efficiency.

Most of the above gas projects are green field projects thus
offer a lot of room for growth in the near future. Their aggregate
gas sales volume is expected to grow in tandem with the
overall growth in gas supply in China. In addition, cluster
synergy with the Company’s existing city gas projects will be
further enhanced to fuel further operational scale and resulting
economic efficiency.



ITRRERAXBRFEEE

Chairman’s Statement and Review of Operations and Results

Rt RAKENABEREES A KA
RITHRFEBCBELBRSASE
ARERBEHRAERBERMENGES
ARBEERRAEEERRELEER
mE T -HFEANA=TBEF
AR —EANERFR - Bt -
HFEMBERRFEBRATELE

RIBRE -

FPHIRR R
BEHFANBEE-_ZT—NEA=
+ B e/~ A B AR B & RSB (L
(Hz2—F—=FXA=Z+RHLXMHE
A g2BIl) R —NHF+
AARBRAR-Z—WNFEALA-+/<H
BHNARN EIIR R E AR R S A -

TERERMBEER
AAREHR —_ZE—NFEHLA-_+_-H
EZE-NEAAZTB (BEERE
MAER) B - BEHERGOBEE
RFE - ATEAEEBREER K B
B EZNBFPAREREHARE -
BEANR_ZE-—MNEAATABTHF
ME=+258 0 KEAQANEBR
DBFETTESEWEFIEERA
B MU ABR B 2R ARER1835E
224 o

RBEtE

RZZENF+ZA—H  ARAK
A — AR @ IR & SR ET 8 ([ 2R
&) EERFEENERKEE
WEFLER  URHUHEBTRARE
B -BIFREESREAKL - BB
FERMAMERS TFRAER - RE
REERERBBEONEELERS
70,000,000/% °

GOING CONCERN

Taking into account of the internally generated funds of the
Group and the good track records and relationship with banks
which would enhance the Group’s ability to renew the existing
borrowing facilities, the directors of the Company are of the
view that the Group has sufficient working capital for its present
requirements for the next twelve months from 30th June, 2014.
Accordingly, the going concern basis continues to be adopted
in preparing the consolidated financial statements.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an
interim dividend of 5 HK cents per share for the six months
ended 30th June, 2014 (six months ended 30th June, 2013:
2 HK cents per share), payable on 6th October, 2014 to
shareholders on the register of members of the Company on
26th September, 2014.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
22nd September, 2014 to 26th September, 2014, both days
inclusive. In order to qualify for the proposed interim dividend
payment, completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Secretaries Limited, at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, not later than 4:30 p.m. on 19th
September, 2014.

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share
repurchased cash award scheme (the “Incentive Award
Scheme”) for the purpose of recognizing the contribution of
employees and providing incentives to employees. Unless
early termination by the Board, the Incentive Award Scheme
shall be valid and effective for a term of 10 years commencing
on the adoption date. The maximum aggregate numbers of
award shares which can be awarded under the Incentive Award
Scheme is 70,000,000.
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Pursuant to the rules of the Incentive Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of cash
contributed by the Group and be held in trust for relevant
selected employees until such shares are vested with relevant
selected employees in accordance with the provisions of
the Incentive Award Scheme. A total of 70,000,000 shares,
representing approximately 4.95% of the issued share capital
of the Company as at date of acquisition and held by the
Trustee, were purchased at an aggregate cost of approximately
of HK$253,534,680 (including transaction costs) on 7th April,
2009 and held by the Trustee. The Company does not intend to
purchase any further share under the Incentive Award Scheme.

On 16th March, 2010, the Company amended the Incentive
Award Scheme such that cash instead of award shares will be
awarded under the Incentive Award Scheme. The Company
will utilize the proceeds generated from disposal of the award
shares held by the Trustee for the cash awards to be made
under the scheme. The awards are subject to the approval of
the Company’s Remuneration Committee and the cash under
the award will only be paid upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

A summary showing the movements of the Incentive Award
Scheme during the period are detailed in the section headed
“Additional Information”.

REWARD FOR EMPLOYEES

As at 30th June, 2014, the Group employs approximately 36,000
employees in Hong Kong and the PRC. The Group values
human talent and recognizes the importance of attracting and
retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further, staff
bonuses are granted to certain employees and incentive awards
may be made to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well
as all the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
WANG Chuandong

Chairman

Hong Kong, 22nd August, 2014
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THE BOARD

Mr. Ge Bin was appointed as Executive Director and Vice
Chairman of the Company with effect from 20th February, 2014.

Mr. Huang Daoguo ceased to hold office as Non-executive
Director of the Company with effect from 13th August, 2014 and
Mr. Wang Yan was appointed as Non-executive Director of the
Company with effect from 13th August, 2014.

As at the date of this interim report, the Board consists of four
Executive Directors namely, Mr. Wang Chuandong, Mr. Shi
Shanbo, Mr. Ge Bin and Mr. Ong Thiam Kin; four Non-executive
Directors namely, Mr. Du Wenmin, Mr. Wei Bin, Mr. Chen
Ying and Mr. Wang Yan and four Independent Non-executive
Directors namely, Mr. Wong Tak Shing, Ms. Yu Jian, Mr. Yu Hon
To, David and Mr. Qin Chaokui.

BOARD COMMITTEES
Audit Committee

Mr. Wang Yan, the Non-executive Director of the Company,
was appointed as the member of the Audit Committee of the
Company in place of Mr. Huang Daoguo with effect from 13th
August, 2014.

As at the date of this interim report, the Audit Committee
comprises of one Non-executive Director namely Mr. Wang Yan
and two Independent Non-executive Directors namely Mr. Wong
Tak Shing and Mr. Yu Hon To, David (Chairman).

Remuneration Committee

As at the date of this interim report, the Remuneration
Committee comprises of one Non-executive Director namely
Mr. Du Wenmin and two Independent Non-executive Directors
namely Mr. Wong Tak Shing (Chairman) and Mr. Yu Hon To,
David.

Nomination Committee

As at the date of this interim report, the Nomination Committee
comprises of two Executive Directors namely Mr. Wang
Chuandong (Chairman) and Mr. Shi Shanbo and three
Independent Non-executive Directors namely Mr. Wong Tak
Shing, Ms. Yu Jian and Mr. Qin Chaokui.

Investment Committee

As at the date of this interim report, the Investment Committee
comprises of one Executive Director namely Mr. Wang
Chuandong, two Non-executive Directors namely Mr. Wei Bin
(Chairman) and Mr. Chen Ying and one Independent Non-
executive Director namely Mr. Wong Tak Shing.
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Corporate Governance Committee

As at the date of this interim report, the Corporate Governance
Committee comprises of two Executive Directors namely
Mr. Shi Shanbo and Mr. Ong Thiam Kin and three Independent
Non-executive Directors namely Mr. Wong Tak Shing, Ms. Yu
Jian (Chairman) and Mr. Qin Chaokui.

OTHER CHANGES IN DIRECTORS’
INFORMATION

Other changes in Directors’ information since the date of the
2013 annual report of the Company are set out below.

Mr. Ge Bin was appointed as the Executive Director and Vice
Chairman of the Company with effect from 20th February, 2014.

Mr. Huang Daoguo ceased to hold office as the Non-executive
Director of the Company with effect from 13th August, 2014.

Mr. Wang Yan was appointed as the Non-executive Director of
the Company with effect from 13th August, 2014.

Mr. Wang Yan, the Non-executive Director of the Company,
was appointed as Non-executive Director of China Resources
Enterprise, Limited, China Resources Land Limited, China
Resources Power Holdings Company Limited and China
Resources Cement Holdings Limited, all companies listed on
the main board of the Stock Exchange with effect from 13th
August, 2014.

Mr. Yu Hon To, David, the Independent Non-executive Director
of the Company, resigned as Independent Non-executive
Director of VXL Capital Limited, a company listed on the main
board of the Stock Exchange, with effect from 27th May, 2014.

Mr. Qin Chaokui, the Independent Non-executive Director of the
Company, was appointed as Dean of Gas Engineering Institute
of School of Mechanical Engineering, Tongji University.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51(B)(1) of the Listing Rules.

CHINA RESOURCES GAS GROUP LIMITED | 1 5
Interim Report 2014



Hib &R

Additional Information

EEfhESER

RZZE—NFANA=Z+H ' ARFE
ERESITHRAERARAISHE
A EEEE (EEREH KBS ED
(FEHxLBEERDL EXVELR &K
- AR REST  BEREZE
%&HHiﬂ%fﬁﬂ%XV*ﬁ%?&B"*ﬁE%ﬂ
SARNFI R IR MOAR (B
RIE 3B %&Hﬁfﬂﬂﬁﬂﬁfﬁﬂmxafﬁi
BREABERORDRAR)  HIREBEZF
N BB G HI B 35218 A AZIKFTIEE
M KR - SRR E AR A
PEEMETEITAERTETIESRR
S HIREST AR & A D7) KRB P
MR KRBT

(a) REAFCBRITEBERNER

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2014, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFQO), or which are required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which are required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

Fri& R

BETE

B#EE  Aggregate

EERR 54 HERKXE Number percentage

Name of Directors Capacity Long or short position of shares of interest'

EERELE EmBEAA e 812,000 0.0365%
Mr. Wang Chuandong Beneficial owner Long position

AEERE BESHEA R 50,000 0.0022%
Mr. Shi Shanbo Beneficial owner Long position

BEwrt ESBEA R 16,000 0.0007%
Mr. Ge Bin Beneficial owner Long position

ERBREE BESBEAA R 100,000 0.0045%
Mr. Ong Thiam Kin Beneficial owner Long position

HXREE BESBEAA Sy} 54,000 0.0024%
Mr. Du Wenmin Beneficial owner Long position

B3 Note:
1. HARZE—NFNA=ZTAMBEARAA 1. This represents the percentage of aggregate long position in ordinary

TRRFRRREARREHEHITEAR
WEAL

shares of the Company to the total issued share capital of the Company as
at 30th June, 2014.
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(b) REAFEBEIEEBHREER (b) Interests in issued ordinary shares of China Resources
AR ([l eRTEERNE Enterprise, Limited (“CRE”), an associated corporation
= of the Company

FrihfE =
HEE DL
Aggregate

EENE HFRERE BHEE percentage

Name of Directors Long or short position Number of shares of interest’

FEREE S=) 600,000 0.0250%

Mr. Wang Chuandong Long position

HXR%EE 59 100,000 0.0042%

Mr. Du Wenmin Long position

AT - Notes:

1. WARZZE-—MERNA=THMFERY 1. This represents the percentage of aggregate long position in ordinary
BROBRBEMEZEAZ2BERITRHHE shares of CRE to the total issued shares of CRE as at 30th June, 2014.
Pt -

2. FXFBENMAERRBEEFAERE 2. All interests disclosed above are being held by the Director in his capacity
BAFHEE - as beneficial owner.

(c) RELQATMEBEIEEHEHFR (c) Interests in issued ordinary shares of China Resources
ARE ([EEEH]) DRTEER Land Limited (“CRL”), an associated corporation of the
R Company

Frih s
BMEE DL
Aggregate

EEpR HERKR BB EE percentage

Name of Directors Long or short position Number of shares of interest’

AEEEE HeE 140,000 0.0024%

Mr. Shi Shanbo Long position

HXR&E A 640,000 0.0110%

Mr. Du Wenmin Long position

BRIE S & HE 500,000 0.0086%

Mr. Chen Ying Long position

B 5E Notes:

1. ARZZE—NFRAZTHMAFERE 1, This represents the percentage of aggregate long position in ordinary
WEBRTABEEERIENEHEHT shares of CRL to the total issued share capital of CRL as at 30th June,
RAEAMBESL 2014.

2. LtXFRENMAEERRAEEAERE 2. All interests disclosed above are being held by the Director in his capacity
BAEGDFEE - as beneficial owner.

CHINA RESOURCES GAS GROUP LIMITED | 1 7
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(d) RERQBREBEEEFENER

(d)

BRAA ((EREH]) ERITH

Interests in issued ordinary shares of China Resources
Power Holdings Company Limited (“CRP”), an

BROER associated corporation of the Company
Frib Rz
HEE DL
Aggregate
EENE HFRERE BHEE percentage
Name of Directors Long or short position Number of shares of interest’
ITEREE A 101,800 0.0021%
Mr. Wang Chuandong Long position
AEEEE ao) 500,000 0.0104%
Mr. Shi Shanbo Long position
MXEREE ) 480,240 0.0100%
Mr. Du Wenmin Long position
BEE - Notes:
1. ARZZE—NFAA=ZTHMBERSE 1. This represents the percentage of aggregate long position in ordinary

NEBRFRBHEEEBENZHCET

BB DL ©

2. LEXMBENRARGTAERTUAEGE 2.

BEABORE -

(e) RARTMEBEBEBIRER (e)
BRAF (FEBXED B8TE

shares of CRP to the total issued shares of CRP as at 30th June, 2014.

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

Interests in issued ordinary shares of China Resources
Cement Holdings Limited (“CR Cement”), an

BROER associated corporation of the Company
Frib R
BETDE
Aggregate
EEpA HERKE RHBEE percentage
Name of Directors Long or short position Number of shares of interest’
AEERE R 280,000 0.0043%
Mr. Shi Shanbo Long position
BRIE k£ e 230,000 0.0035%
Mr. Chen Ying Long position
5T Notes:
1. ARARZE-—NFERA=ZTHMAFERK 1, This represents the percentage of aggregate long position in ordinary

E BT R ABEERIOR2MEET

RABWBE DL ©

BEAHOEHE -

EXFBEBENA ARG AERAERE 2.

shares of CR Cement to the total issued share capital of CR Cement as at
30th June, 2014.

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.
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KRBT E INCENTIVE AWARD SCHEME
HAMEREBEIMARNESHEL No award under the Scheme was made during the period to
B A BEE) o B A 5T A BT R SR A any director or staff. Details of the movement during the period
R BB EFEIB AT of the Award Shares held by the Trustee are as follows:
RERGEE
Number of
Award Shares
R-ZE—NFE— A —HHES Balance as at 1st January, 2014 51,278,484
HE-_ZT—WNFA=1TAHL Granted and disposed of during the
HERE R HE period to 30th June, 2014 -
TEAAEFER-_Z % Balance as at 30th June, 2014 held by the Trustee
NA=THBER 51,278,484
FERR SUBSTANTIAL SHAREHOLDERS
R-ZE—WFENA=TH  BAQAF As at 30th June, 2014, so far as is known to the directors
EEYHZRTBRAEMA U TAL or chief executive of the Company, the following persons
(WHARFREEFXERTHAE) B (not being a director or chief executive of the Company) had
RATRG RABRROFR - HERE interests or short positions in the shares and underlying
BH R EE GG EXVELE2 %37 BB & shares of the Company which would fall to be disclosed to the
NB MR B H R k& AR QAR IE Company under the provisions of Division 2 and 3 of Part XV of
B 5 N B E &0 253361517 B R & L it the SFO or which were recorded in the register maintained by

PRSI R IOA R

the Company pursuant to section 336 of the SFO:

RAERABNEFE Long position in the Company
Frf s
CHERLA
HEGHKE RHEE Aggregate
REEH af BRitE Long or Number of percentage
Name of shareholder Capacity Nature of interest ~ short position shares of interest'
ZEEE (M) BRAR (£EEENRR)): ERAERA Bhgs f7e 1,407828,991 63.30%
CRH (Gas) Limited (‘CRH Gas")? Beneficial owner Beneficial interest  Long position
ZREE REHRRMER NAlER e 1,422,298,991 63.95%
CRH? Controlled company’s interest Corporate interest  Long position
CRC Bluesky Limited REHARNER NGIL: 33 e 1,422,298,991 63.95%
(“CRC Bluesky")? Controlled company’s interest Corporate interest  Long position
ZRROERAA ([£ERH])2 REHAR MR NAlEgR e 1,422,298,991 63.95%
China Resources Co., Limited Controlled company’s interest Corporate interest  Long position
(‘CRCL)?
hEEFRAR ((hEEE])? XA AN ER NAEs 5 1,422,298,991 63.95%
China Resources National Corp. Controlled company’s interest Corporate interest  Long position
(‘CRNC"Y?
The Capital Group Companies, Inc.? REHARNER NeER e 112,820,000 5.07%
Controlled company’s interest Corporate interest  Long position
Capital Research and Management Company® Ez#HA ERlER e 112,820,000 5.07%
Beneficial owner Beneficial interest  Long position
CHINA RESOURCES GAS GROUP LIMITED | 1 9
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2. EHEERIREEERAADIINRAR
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3. Capital Research and Management
Company&AThe Capital Group
Companies, Inc.iy2 & B AR - Eitt
The Capital Group Companies, Inc.t#1%
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Notes:

1. This represents the percentage of aggregate long position in ordinary
shares to the total issued share capital of the Company as at 30th June,
2014.

2. CRH Gas and Commotra Company Limited directly interested in

1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of CRH. CRH is
therefore deemed to be interested in 1,422,298,991 shares of the Company.
CRH is a wholly-owned subsidiary of CRC Bluesky, which is in turn wholly-
owned by CRCL. CRCL is a wholly-owned subsidiary of CRNC. So, CRH,
CRC Bluesky, CRCL and CRNC are therefore deemed to have interest in
1,422,298,991 shares of the Company.

3. Capital Research and Management Company is a wholly-owned subsidiary
of The Capital Group Companies, Inc. So, The Capital Group Companies,
Inc. is deemed to have interest in 112,820,000 shares of the Company.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 27th March, 2013, the Company, as borrower, entered into
two facility agreements in relation to a HK$800 million 3-year
term loan facility and a HK$300 million 3-year term loan facility
with two banks respectively. The loan facilities are unsecured
and interest bearing with any outstanding amounts to be repaid
in full on the date falling three years from the date of the facility
agreements.

On 13th May, 2013, the Company, as borrower, entered into two
facility agreements in relation to a HK$800 million 3-year term
loan facility and a HK$500 million 3-year term loan facility with
two banks respectively. The loan facilities are unsecured and
interest bearing with any outstanding amounts to be repaid in
full on the date falling three years from the date of the facility
agreements.

On 23rd December, 2013, the Company, as borrower, entered
into a facility letter with a bank in relation to a HK$1,500 million
3-year term loan facility. The loan facility is unsecured and
interest bearing with any outstanding amounts to be repaid
in full on the date falling three years from the date of first
drawdown.
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Additional Information

Pursuant to the aforesaid facility agreements and facility letter,
the controlling shareholder of the Company, CRH is required,
at all times, to hold an aggregate beneficial ownership (directly
or indirectly) of not less than 50% in the issued share capital
of the Company (the “Specific Performance Obligation”). It will
be an event of default if the Specific Performance Obligation is
breached; and in such case, the relevant banks shall declare
the commitments to be cancelled and/or declare all outstanding
amounts together with interests accrued thereon and all other
sums payable by the Company to be immediately due and
payable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares during the period ended 30th June, 2014.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that they
remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the
functions of the Board and to enhance its expertise, there are
five committees namely, the Audit, Remuneration, Nomination,
Investment and Corporate Governance Committees under the
Board, with each performing different functions.
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Audit Committee

The Audit Committee comprises of two Independent Non-
executive Directors namely Mr. Yu Hon To, David and
Mr. Wong Tak Shing and one Non-executive Director namely
Mr. Wang Yan. Mr. Yu Hon To, David is the Chairman of the
Audit Committee. The Audit Committee’s role is to provide
an independent and objective review of the effectiveness
of the financial reporting process, internal control and risk
management as well as internal audit function of the Group.
It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.

The Audit Committee has reviewed with the management (i)
the accounting principles and practices adopted by the Group
and (ii) reviewed and discussed internal control and financial
reporting matters including the unaudited interim results and
the financial statements for the period.

Remuneration Committee

The Remuneration Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr.
Mr. Yu Hon To, David and one Non-executive Director namely
Mr. Du Wenmin. Mr. Wong Tak Shing is the Chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
remuneration by reference to corporate goals and objectives
resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of two Executive
Directors namely Mr. Wang Chuandong and Mr. Shi Shanbo
and three Independent Non-executive Directors namely
Mr. Wong Tak Shing, Ms. Yu Jian and Mr. Qin Chaokui.
Mr. Wang Chuandong is the Chairman of the Nomination
Committee. The primary objective of the Nomination Committee
is to assist the Board in establishing a formal, considered and
transparent procedure for the appointment of new Directors to
the Board. The Nomination Committee’s duties also include,
among others, the review of the structure, size and composition
of the Board on a regular basis and make recommendations to
the Board regarding any proposed changes.
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Investment Committee

The Investment Committee comprised of one Executive Director
namely Mr. Wang Chuandong, two Non-executive Directors
namely Mr. Wei Bin and Mr. Chen Ying and one Independent
Non-executive Director namely Mr. Wong Tak Shing. Mr. Wei Bin
is the Chairman of the Investment Committee. The primary duty
of the Investment Committee is to assist the Board in making
investment decisions in respect of the city gas distribution
business within the investment threshold as authorized by the
Board.

Corporate Governance Committee

The Corporate Governance Committee comprises of three
Independent Non-executive Directors namely Ms. Yu Jian,
Mr. Wong Tak Shing, Mr. Qin Chaokui and two Executive
Directors Mr. Shi Shanbo and Mr. Ong Thiam Kin. Ms. Yu Jian
is the Chairman of the Corporate Governance Committee. The
primary objective of the Corporate Governance Committee is to
assist the Board in developing and reviewing the policies and
practices on corporate governance which are applicable to the
Group and make recommendations to the Board.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the
Corporate Governance Code (the “Code”) set out in Appendix
14 to the Listing Rules. In line with the mandatory provisions of
the Code, the Company has adopted a Corporate Governance
Handbook (the “Handbook”) on 23rd December, 2005 and
subsequently updated in 2008, 2009, 2010, 2012, 2013 and 2014.
The contents of the Handbook include, among others, directors’
duties, model code for directors’ transactions in securities,
model code for securities transaction by relevant employees,
the functions and terms of reference of the Audit, Remuneration,
Nomination, Investment and Corporate Governance Committees,
disclosure of information, communication with shareholders,
procedures for shareholders to propose a person for election
as a director and board diversity policy. All the mandatory
provisions under the Code have been adopted and reflected in
the Handbook. During the six months ended 30th June, 2014, the
Company was in compliance with the mandatory provisions of the
Code except for the deviation from code provision D.1.4 which is
explained as follows:

CHINA RESOURCES GAS GROUP LIMITED | 23
Interim Report 2014



Hib &R

Additional Information

STRMEXDA4KRTE - ARBIEAE L
ANEFEZEE  FIRARKRSFRE
B E Z IR RN - ARRLRAB R
EERHIEANZESE  ERFAR
BANELEB=FHERT XK -F
EF BEAZ2EMAREMELRZ
(BEFEEED kHBEREEES

Rz CEFEL) R(CBLIFATES
EE)(WER) PR ZESIEITR
FER/RARFREEZBMENEE M
B EFNAETREBEZRLE®RE
ZER - EWBA ORREREMER
ZERRANRBZERERBOR

br b BEEIINRBBERAGESE 2
ER BEZ-_ZT—HWNFA=1+AHL
NER ARR—EHBTTRFMHZ
PRI -

ERETESRZNEESA

A B E B _E AR R B R 10FT L £
MBITAEZHETESFR FWIZAEST
Bl ([Z2E5PR) ) AR ARG EBESE
TRAERGZIATH - KREEE
EELRBTERE  ARFER 2
REENHPANHCETZETRME
HRE IS AE o

REEFE
EERRERERLF
FE

ITER

FE —E-OFNAZ+ZH

Under the code provision D.1.4, the Company should have
formal letters of appointment for directors setting out the key
terms and conditions of their appointment. The Company did
not have formal letters of appointment for Directors. However,
the Directors are subject to retirement by rotation at least once
every three years in accordance with the Bye-Laws. In addition,
the Directors are required to refer to the guidelines set out in ‘A
Guide on Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors” and “Guide for Independent
Non-Executive Directors” (if applicable) published by the
Hong Kong Institute of Directors in performing their duties
and responsibilities as directors of the Company. Besides, the
Directors are required to comply with the requirements under
statute and common law, the Listing Rules, legal and other
regulatory requirements and the Company’s business and
governance policies.

Save as those mentioned above and in the opinion of the
Directors, the Company has met the code provisions set out in
the Code during the six months ended 30th June, 2014.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard set out in the Model Code throughout the period.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 22nd August, 2014



MBREBERE
Financial & Operational Highlights

#m,/ i)
20145 20134 M Increase/
BZ6A30A L For the period ended 30th June 2014 2013M (Decrease)
THET FHET
HK$’000 HK$'000
= L Turnover 12,845,540 9,785,834 31%
ES Gross profit 4,013,855 3,277,861 22%
N (e Profit from operations
FBRNARELEE (Before Finance Cost and Share
MBS NRIEE) of JV & associates results) 2,121,704 1,694,445 25%
H i Al Profit for the period 1,694,453 1,478,057 15%
AT E AEGRET Profit attributable to the
Company’s equity holders 1,251,010 1,066,714 17%
AR RETBIE & A K8 Net cash from operating activities 2,335,493 2,937,216 (20%)
BRERRNO (E) Basic EPS® (HK cents) 58 49 18%
Bk BIRPEE Interim dividend proposed/paid
B OB1L) per share (HK cents) 5 2 150%
e Notes:
(1) BIATKKBHBARSHEENFE (1) Restated due to the effect of the finalization of accounting for acquisition of
a subsidiary;
(2) BTRERAEFIZS TR IMNEFHSE (2) Basic earnings per share is calculated based on weighted average number
HE o of issued share.
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20144 20134 #n,
68308 12H31H CRA)
30th June 31st December Increase/
8= For the period ended 2014 2013 (Decrease)
FHxT FHET
HK$°000 HK$’000
BEE Total assets 52,990,519 50,481,791 5%
RITHEFENRS Bank balance and cash 8,805,360 9,584,178 (8%)
RITREREEERE Total bank and note borrowings 14,328,396 13,874,279 3%
BB 5 Net borrowings 5,523,036 4,290,101 29%
NS Y PNy N Equity attributable to the
Company’s equity holders 14,898,279 14,182,935 5%
FEE AR = Non-controlling interests 4,841,407 4,432,903 9%
4218 Total equity 19,739,686 18,615,838 6%




MBREBERE
Financial & Operational Highlights

R20144F 720134
6A30H 12H31H
As at As at
30th June  31st December
MBESR Financial Indicators 2014 2013
E R = Gross profit margin 31.2% 33.5%"
FRIE Net profit margin 9.7% 10.9%™
et & Current ratio 0.9x 1.0x
FEXRAMELE Net debt to equity ratio 371% 30.2%®
BEARBEHE = Debt to capital ratio 42.1% 42.7%®
BEBEBLE Debt to assets ratio 27.0% 27.5%
IEFHERBRES (F1b) Return on weighted
average equity® (annualized) 16.9% 16.6%"
[E 3 Notes:
(1) FEFMEX FHEREXREHREF2013F6 7 (1) Margins and return were based on restated financials as at 30th June 2013.
30REYI&K -
(2) FEAABELRERERTLEREEFHESA (2) Net debt to equity ratio is the ratio of net borrowings to shareholders’ equity.
MRAIEH AEERAE LG o
(38) EBABEHEREBERITAEREERFEHAR (3) Debt/capital gearing ratio is the ratio of total bank and note borrowings to
Tie BB KR A B E L total bank borrowings and total equity.
4) BEBELRXRERTAEREERESHRSE (4) Debt/asset gearing ratio is the ratio of total bank and note borrowings to
EBEML - total assets.
(5) WRTBEEEHHE  BRER0.7% (5)  If merger reserve is excluded, return was 10.7%(1H2014), 9.9%(1H2013).

(1H2014%) * 9.9% (1H20134F )
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014568308 R2013F6A30R  EM/(HD)/%  H2013F12A318 £/(85)
EERR Operational Performance Asat 30 June 2014 Asat 30 June 2013 Change/%  As at 31 Dec 2013 Change
BEEA Number of projects 191 159 kY] 176 15
BEgE Gross Gas Sale Volume 6,816 6,251 565/9% 12,001 TEE NIA
(BBIAX) (million m?)
ERAP Residential 1,897 1,684 213113% 3,023 NEE NA
TE%AF Commercial & Industrial 4,194 3873 321/8% 7,567 TER NIA
=N Gas station 690 649 41/6% 1,397 NER NIA
i3} Bottled gas 35 45 (10)/(22%) 104 NER NIA
EBAFRMENEE  Connected Customers and
Gas stations
EXAP Residential 19,351,0000) 17,365,700 1,985,300 18,408,900 942,100"
IBZRP Commercial & Industrial 140,240 125,321 14,919 128,002 12,238
Mg Gas station 241(175/48/18) 176(151/20/5) 65(24/28/13) 192(156/27/9) 49(19/21/9)
(CNG/LNG/L-CNG) (CNG/LNG/L-CNG))
THURE/BE/EN  Average Gas Tariff/ 2.85/2.16/0.69 2.54/1.87/0.67 0.31/0.29/0.02 275/2.040.71  0.100.12/(0.02)
(ARBEIHX) Cost/Gross Margin
(RMB per m?)
ERRP Residential 2.33/1.97/0.36 2.00/1.66/0.34 0.33/0.31/0.02 2.1711.92/0.25 0.16/0.05/0.11
IRERP Commercial & Industrial 2.85/2.09/0.76 2.55/1.84/0.71 0.30/0.25/0.05 2.741.97/0.77  0.11/0.12/(0.01)
il=ys Gas station 3.56/2.59/0.97 3452.3411.11  0.11/0.25/(0.14) 3.55/2.46/1.09  0.01/0.13/0.12)
THERIR Average Gas Gross 24.2% 26.5% (2.3%)pt 25.8% (1.6%)pt
Profit Margin
EREP Residential 15.4% 17.0% (1.6%)pt 11.5% 3.9%pt
TA%RP Commercial & Industrial 26.7% 27.8% (1.1%)pt 28.2% (1.5%)pt
il=ys Gas station 27.2% 32.1% (4.9%)pt 30.6% (34%)pt
(CNG/LNGIL-CNG) (CNG/LNG/L-CNG) (29.0%/15.4%/22.8%) (32.8%/24.1%/20.1%) (31.79%/21.5%/26.3%)
THERERUA Average Residential 3,004 2,784 220 3,050 (246)
(AE®)® Connection Fee (RMB)"
IH¥CHERIERE  Installed designed capacity 47,359,000 39,073,000 8,286,000 40,308,000 7,051,000
(LF*&R)/fERE  for C&l customers 49.1% 55.1% (6.0%)pt 52.1% (3.0%)pt
(m® per day)/
Utilization rate(%)
EREFSER Penetration rate of 42.5% 41.5% 1.0%pt 42.8% (0.3%)pt
residential household
i Note:
(1) 20144 571798,000F E X K & (1) 798,000 new households with paid connection fee during 1H2014.
AR -
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
EERRERBRAT

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of China Resources Gas Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 31 to 56, which comprises the
condensed consolidated statement of financial position as
of 30th June, 2014 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

22nd August, 2014
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHE_Z—MFEA=+HINEAR For the six months ended 30th June, 2014

BEXA=THLEKEAR
Six months ended 30th June,

—E-NF —T-=F
2014 2013
BT FHET
HK$’000 HK$’000
(RigEZ
(RBER) RkE5)
BisE (unaudited and
NOTES (unaudited) restated)
EXRE Turnover 4 12,845,540 9,785,834
HHERR Cost of sales (8,831,685) (6,507,973)
E£H Gross profit 4,013,855 3,277,861
Hib A Other income 407,819 288,473
HE RN HAX Selling and distribution expenses (1,332,337) (1,035,550)
TR Administrative expenses (967,633) (836,339)
BTSN Finance costs (272,552) (296,504)
EIEEEARIEE Share of results of joint ventures 329,202 411,976
N E S Share of results of associates 56,978 60,809
BR B AT A Profit before taxation 2,235,332 1,870,726
fHIE Taxation 5 (540,879) (392,669)
Hi 3 7 Profit for the period 6 1,694,453 1,478,057
HrEm2EEA () Other comprehensive income (expense)
for the period
BTreENTEA Items that will not be reclassified to
BRHOIEE - profit or loss:
BREEENELERS Exchange differences arising on
translation (143,904) 411,187
HR2EBA LS Total comprehensive income for
the period 1,550,549 1,889,244
AT ATEIEERER Profit for the period attributable to:
Vi/NEIE YN Owners of the Company 1,251,010 1,066,714
RS Non-controlling interests 443,443 411,343
1,694,453 1,478,057
AT ATEIEBHA Total comprehensive income for
2HERALE the period attributable to:
V/NEIEZ SN Owners of the Company 1,149,891 1,424,528
JEPE A MR Non-controlling interests 400,658 464,716
1,550,549 1,889,244
BT BT
HK$ HK$
(RBER) (REEEZ)
(unaudited) (unaudited)
BRAF Earnings per share 8
— &R - Basic 0.58 0.49
-8 - Diluted TERAN/A 0.49
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Condensed Consolidated Statement of Financial Position

RZT—WFERA=1+H

At 30th June, 2014

R-Z—mF RZE—=F
AA=+H +=ZA=+—8
At At
30th June, 31st December,
2014 2013
FHERT FET
HK$’000 HK$'000
By &E (REER) (E8%)
NOTES (unaudited) (audited)
FERBEE Non-current assets
E - WE RRE Property, plant and equipment 9 19,545,048 18,527,861
TEfTFE 49508 Prepaid lease payments 1,224,661 1,132,220
KEYE Investment properties 11,997 11,140
RAE N EIHER Interests in joint ventures 8,986,968 8,853,031
REEE N RIH R Interests in associates 1,972,452 1,956,465
AEEERE Available-for-sale investments 8,041 21,383
EES Goodwill 402,647 409,952
K Operating rights 722,508 758,244
EERIBEE Deferred tax assets 90,505 98,630
RS Deposits for operating rights 76,618 77,168
BRBEHZERS Deposits for prepaid lease payments 178,195 77,257
mE - BEKRELRS Deposits for property, plant and
equipment 199,337 189,497
BEZS® Deposits for investments - 149,756
33,418,977 32,262,604
MENEE Current assets
T8 Inventories 868,525 791,955
fEULE ZEEF M HbEUEX  Trade and other receivables 10 6,524,001 6,665,784
[EWEFA#ITIERIE Amounts due from customers for
contract work 1,276,099 903,006
Ta A FE Prepaid lease payments 52,417 55,115
JRE U R R 45 AR A R FUR Amount due from an intermediate
holding company 1,972,089 -
SRR ITIER Pledged bank deposits 73,051 219,149
RITHEBRRE Bank balances and cash 8,805,360 9,584,178
19,571,542 18,219,187
mEEE Current liabilities
ENESEZREMENZK  Trade and other payables 1 11,976,260 11,470,251
ERNEPEKHIIEFIA Amounts due to customers for
contract work 5,766,370 5,218,147
BB S Government grants 4,646 12,154
RITREMES Bank and other borrowings 12 2,865,134 858,749
JERTRRIE Taxation payable 252,843 396,520
20,865,253 17,955,821
nE (ARG BEFRE Net current (liabilities) assets (1,293,711) 263,366
32,125,266 32,525,970




A S MR R
Condensed Consolidated Statement of Financial Position
R-Z—MFA=+H At 30th June, 2014

K-B-mE  R-F-=f
AA=tE +=ZA=t+-A

At At
30th June, 31st December,
2014 2013
FET FHET
HK$’000 HK$'000
By &E (REE®) (E8%)
NOTES (unaudited) (audited)

BARK Capital and reserves
AR 7K Share capital 13 222,401 222,401
i Reserves 14,675,878 13,960,534

Vi/NEIE PPN AN Equity attributable to owners of

the Company 14,898,279 14,182,935
FEE R Non-controlling interests 4,841,407 4,432,903
19,739,686 18,615,838

ERBEE Non-current liabilities
BB & Government grants 99,768 88,240
RITREMEE Bank and other borrowings 12 5,785,499 7,331,576
BERE Senior notes 14 5,677,763 5,683,954
Hih=RHAE Other long-term liabilities 267,783 245,405
ELEHIBAEEG Deferred tax liabilities 554,767 560,957
12,385,580 13,910,132
32,125,266 32,525,970
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Condensed Consolidated Statement of Changes in Equity

BE_Z-WFRA=THLEREA

For the six months ended 30th June, 2014

FRTREARE
Attributable to owners of the Company
AR
B
ZBH
BRE  Shares 2R
&fE  held for %
RE  ROEE HARH%  EABE  EXRE  Share incentve RHEE AfBE REEH Non- Bk
Share Share Contributed  Capital Translation  option award Other ~ Merger Retained &t controlling Total
capital premium  surplus  reserve  reserve  reserve  scheme reserves  reserve  profits Total interests equity
Tér  Thn Tén  Thn Tén TEr  Thr TEr  TEr  TEr TRt TEr TR
HK§'000  HKS000  HKS000  HK$000  HK§000 HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000  HK$000
(Msta) (k0)  (ske)
(Note a) (Noteb) ~ (Notec)
RZZ-ME-A-B (EEH) At 1st January, 2014 (audited) 202401 6378643 7388600 20,535 1492034 - (186,113) 1,074,882 (8,727518) 6,519,471 14,182,935 4,432,903 18,615,838
BREs| Profit for the period - - - - - - - - - 1,251,010 1,251,010 443443 1,694,453
BREMRENA Other comprehensive income
for the period - - - - (fo1,19) - - - - - (fofHe) (42785 (143904)
BreEgALE Total comprehensive income
for the period - - - - (101,119) - - - - 1,251,000 1,149,891 400,658 1,550,549
FiakEaTE Capital contribution from
non-controlling interests - - - - - - - - - - - 89,187 89,187
Btk (Mi7) Dividends paid (note 7) - - - - - - - - - (434547)  (434,547) - (434547)
EfMBAAFERERRS Dividends paid to non-controlling
interests of a subsidiary - - - - - - - - - - - (81341)  (81,341)
&5 Transfer - - - - - - - 15710 - (15710) - - -
RZE-MERAZTA (REZH)  At30th June, 2014 (unaudited) 222,401 6378643 7388600 20535 1,390,915 - (186,113) 1,090,592 (8,727518) 7,320,224 14,898,279 4,841,407 19,739,686
RZE-Z5-f-R At 1st January, 2013
(ImBfEEs1) (as previously stated) 222,401 6378643 7388600 20535 967394 13436 (194,330) 705,597 (8,727518) 4,929,515 11,704,273 2987138 14,691,411
TRUENR A Effect of the finalisation of
iRBNYE (Mit2) accounting for acqisition
of a subsidiary (note 2) - - - - - - - - - (sd21)  (5420) - (5421)
RZZ-=5-A-R(E]) At 1st January, 2013 (restated) 222,401 6,378,643  72388,600 20,535 967,394 13436 (194,330) 705597 (8,727518) 4,924,094 11,698,852 2,987,138 14,685,990
Ty Profit for the period - - - - - - - - - 1,086,714 1,066,714 411,343 1,478,057
BREH2ERA Other comprehensive income
for the period - - - - 357814 - - - - - 357814 53373 411,187
BR2ENALE Total comprehensive income
for th period - - - - TEM - - - - 108671 142458 464716 1889244
WEHEAR (Hi6) Acquisition of a subsidiary
(note 16) - - - - - - - - - - - o881 748t
EftfE (H7) Dividends paid (note 7) - - - - - - - - - (03874 (303874) - (30387
EAHBAREERESRE Dividends paid to non-controlling
interests of a subsidiary - - - - - - - - - - - (15856)  (15,856)
BREER Expiry of share options - - - - - (13,436) - - - 1343 - - -
&% Transfer - - - - - - - 95153 - (95189) - - -
RZE-=F7A=1A At 30th June, 2013
(REEHRET]) (unaudited and restated) 202,401 6,378,643 7,388,600 20,535 1,325,208 - (194330) 800,750 (8,727518) 5605217 12,819,506 4,178,679 16,998,185
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(a)

(b)

(c)

FRRERAERBER

Condensed Consolidated Statement of Changes in Equity

ARRHRB@NBEFERAEENRH
EERERARERAMBARKBEEAT
e R(o) IR SRR SR
WEEN B A RMEEIMES TN HRE
2 RIREEE

HibEHERERPEARLME ([FED
BB KT B R R — MR - AT RS
B CEERED EFAneRINER
BEFE —REEDEETHBRRANR
i 18 % A & F 125% 2 10%H) & % 5 f -
WHESEENESSRESHBEARA
HERMAATEE ZFHEERBHE
B BREARBEREENNEBZA -

EHREEEONENRSRE BRDIKER
AMB AR RARBPTEITRND ¢ H(ii)E
BEEATCAHERZCBITRARGEE
SHAMERE -

BE_Z-MEANA=THLEAREA

For the six months ended 30th June, 2014

Notes:

(a)

Capital reserve arises from (a) discount on acquisition of joint ventures
from an intermediate holding company and fellow subsidiaries of the Group
in prior years; and (b) the difference between the amount by which the
non-controlling interests are adjusted and the consideration paid for the
acquisition of additional interest in subsidiaries.

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in People’s Republic of China
(the “PRC”). General reserve is appropriated each year on the basis of 5%
to 10% of the profit after taxation of certain subsidiaries as determined by
their board of directors in accordance with the Articles of Association of
the subsidiaries. This reserve should only be used for making up losses,
capitalisation into capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.
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Condensed Consolidated Statement of Cash Flows
BE_Z—NEXA=1+HI/EAR

For the six months ended 30th June, 2014

BEXA=THLEKREAR
Six months ended 30th June,

—E-NE —E—=F
2014 2013
THERT FHAT
HK$’000 HK$’000
B & (REER) (REEERZ)
NOTES (unaudited) (unaudited)
4K R T BT (B T Net cash from operating activities 2,335,493 2,937,216
REXT Investing activities
BlaERRIRE Dividends received from joint ventures 182,528 -
BRI ERR D Decrease in pledged bank deposits 144,022 10,968
S NS Y Dividends received from an associate 79,168 -
HEME - BEK Proceeds from disposal of property,
REBTETE plant and equipment 54,180 52,836
BEDE BEK Payments for acquisition of property,
R plant and equipment (1,365,719) (1,135,543)
M EER A B ERR Advance to an intermediate holding
company (1,939,307) -
W E A R Net cash inflow from acquisition
BEmARTE of subsidiaries 16 - 626,918
NEENRIRIRE Investments in joint ventures - (3,098,873)
[RANEEEA Deposits paid (383,870) (244,930)
BERNAER Repayment from a joint venturer 519,187 -
RZEMBRFER (B30 Repayment from (advance to)
fellow subsidiaries - 34,075
BIEAALFIE Prepaid lease payments made (83,932) (51,526)
HuiR&R&n (F58) Other investing cash flows (net) 199,472 156,531
KEXBARSFHE Net cash used in investing activities (2,594,271) (3,649,544)
MEXH Financing activities
ISR TRHEMES New bank and other borrowings raised 504,985 2,404,400
RS Capital contribution from
non-controlling interests 89,187 -
BEFTREMEE Repayments of bank and other
borrowings (42,452) (83,788)
BEARE Dividends paid (434,547) (303,874)
BIEEXEINGEN Repayment to fellow subsidiaries - (2,564,673)
BAHE A R IR Dividends paid to non-controlling
RS interests of a subsidiary (81,341) (15,856)
EMpERE R (F5) Other financing cash flows (net) (464,019) (341,520)
BMEXEH (FA) M5 Net cash (used in) from financing
R F8 activities (428,187) (905,311)
RekReFAEELM Net increase (decrease) in cash and
(Rd) 288 cash equivalents (686,965) (1,617,639)
HUnRe R eEE Cash and cash equivalents at
beginning of the period 9,584,178 10,539,547
SIS fE R B & Effect of foreign exchange rate changes (91,853) 48,537
HROBReLReEE Cash and cash equivalents at end
BIsRTT#ERR R R 2 of the period, representing bank
balances and cash 8,805,360 8,970,445
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Notes to the Condensed Consolidated Financial Statements

—REHR
ARBR/ KN B REZMAL
MERRERAR EEOHRE
BHARZHMABERRR ([BX
Frl) £ e RABMEEE QA
RNEBEMKZNER (£H)
BRAR (TEEEE]D  MEAK
RERAR AR BRI B P
B0 R A A e 22 o) o o R 2
~E (THhEER]) -

AEETREFEEEHERD
HREBMH MEBERARMR
BRETS -

AREEHFHREREEZ B
ERARRIMBERZBEEMH -

mEBEXE

BAER A B ISR AR B A
78 7 £ R B SR 16 80 B BB B R
RELEBEAMAG ([BES
AR AE]) BAMEE S LR
345 [P HIB s | MAmE -

RIRE ARG B mR e
BERERN -_ZE—NEXA=1H
AEEBMNRBAERAERDE
EX12.94BB TR AEBBER
EYEH24.82(E8 7L AARIESE
EEEEEAEENRRRSE
SRR R-E—WEASA=1
H AEEMRITEREMERES
H4986.518 % T » E 1 4928.65
BETHIBEARBDERE - AQ
BEERA ALEEHEEITHR
FRABTLHIMERSRALAES
BIHEEREMNRES -

BHE_Z—MFEA=+HINEAR For the six months ended 30th June, 2014

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s
intermediate parent company is China Resources
(Holdings) Company Limited (“CRH”), a company
incorporated in Hong Kong and its ultimate holding
company is China Resources National Corp. (“CRNC”),
a company established in the PRC which is owned and
controlled by the PRC government.

The Group is principally engaged in the sale and
distribution of gas fuel and related products and gas
connection operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA’).

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the Group in
light of the fact that the Group’s current liabilities exceeded
its current assets by approximately HK$1,294 million,
and the Group has capital commitment of approximately
HK$2,482 million as at 30 June 2014. As at 30 June
2014, the Group has bank and other borrowings totaling
approximately HK$8,651 million of which approximately
HK$2,865 million was classified as current liabilities.
The directors of the Company are of the opinion that
there are good track records and relationship with banks
which would enhance the Group’s ability on renewing the
borrowing facilities.

CHINA RESOURCES GAS GROUP LIMITED | 37
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Notes to the Condensed Consolidated Financial Statements

BE_Z-WFRA=THLEREA

For the six months ended 30th June, 2014

RBEXE (&)

ARNBEERE K kAEE
MAREEES R EMEME
E AEBERREEESTR
REZE—WFANAZ=ZFTHRBRE
RAZEAMBRERR - Bt
REPERAMBERRTIUFHEL
EEET PAMREL o

REEFEE-_TE—=F+_-_A=
+—BLEFENGEAETBRE
B AEEEREREZE=Z—
—F+ A=+ HLEFEFREK
BHREBARMEERABENER
NFEEHBPALE Uk
R ABRBATEN QA FEESR
E-RAtr 2T —=F<H
=tREANBEAGBEEERR
H2HRERTFHOLEREFTE
FE5 o

(a) FZZFHINNZEHT M
T

BASIS OF PREPARATION (Continued)

The directors of the Company are of the opinion that,
taking into account of the internally generated funds
of the Group and the other factors described above,
the Group has sufficient working capital for its present
requirements for the next twelve months from 30th June,
2014. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

In the preparation of the consolidated financial statement
for the year ended 31st December, 2013, the Group
has retrospectively adjusted the provisional fair values
of the assets and liabilities of a subsidiary acquired
during the year ended 31st December, 2012 to reflect
the fair value adjustments made upon completion of the
purchase accounting. Accordingly the comparatives in the
condensed consolidated statements of profit or loss and
other comprehensive income for the six months ended
30th June, 2013 have been restated.

(a) The effects of those restatements described above
are as follows:

8z TR Bz

~B-ZF MEL R —E-=f

~NA=1H BENKE ~AZtH

IEXMER Effect of the IEAEA

Six months finalisation of Six month

ended  accounting for ended

30th June, acquisition of 30th June,

2013 a subsidiary 2013

TAT TAT TR

HK$'000 HK$'000 HK$000

(REZ25) (RgBERZRED)

(originally (unaudited

stated) and restated)

CES Turnover 9,785,834 - 9,785,834

HEKA Cost of sales (6,507973) - (6,507,973)

EFI Gross profit 3,277,861 - 3,277,861

Rl A Other income 288,473 - 288,473

BERDERY Selling and distribution expenses (1,028,322) (7,228) (1,035,550)

THREY Administrative expenses (836,339) - (836,339)

B A Finance costs (296,504) - (296,504)

i XN Share of results of joint ventures 411,976 - 411,976

iy NI Share of results of associates 60,809 - 60,809

BRBADR A Profit before taxation 1,877,954 (7,228) 1,870,726

BE Taxation (394,476) 1,807 (392,669)
#EHMRIERER AR

—T-PNERERE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2014

2. BASIS OF PREPARATION (Continued)

(a) (#&) (a) (Continued)
B2 TR R Bz
—%-=% WRA RSt —E-=%
~AZ1H BENY RAZtH
IEAREA Effect of the EAEA
Six months finalisation of Six month
ended  accounting for ended
30th June, acquisition of 30th June,
2013 a subsidiary 2013
TER FER TET
HK$'000 HK$000 HK$000
(REZ5) (REERRET)
(originally (unaudited
stated) and restated)
AR Profit for the period 1,483,478 (5,421) 1,478,057
HREMZERA Other comprehensive income for
the period
EresmnBAE Items that will not be reclassified to
@mAIER profit or loss:
BREEAMERZE Exchange differences arising on
translation 411,187 - 411,187
Al NGt Total comprehensive income for
the period 1,894,665 (5,421) 1,889,244
T ALEERRES Profit for the period attributable to:
KRRIERA Owners of the Company 1,072,135 (5,421) 1,066,714
R Non-controlling interests 411,343 - 411,343
1,483,478 (5,421) 1,478,057
T ALEEER Total comprehensive income for
FEMALE the period attributable to:
AREEAA Owners of the Company 1,429,949 (5,421) 1,424,528
FEEkER Non-controlling interests 464,716 - 464,716
1,894,665 (5,421) 1,889,244
(b) LiiZEEHHAEEES (b) The effect of those restatements described above has

(c)

“E-=FRA=tTHIERX
BANERERNRETRF
WEBAZE -

WEME AR St R Y
REBR-_T—=F—A—
B e AR & M BRI 8
TEORAKRERE T —
=F+ZRA=+—BLFE
RFEPEREABE

no significant impact on the Group’s basic and diluted
earnings per share for the six months ended 30th

June, 2013.

(c) The impact of the finalisation of accounting for
acquisition of a subsidiary on the condensed
consolidated statement of financial position of the
Group as at 1st January, 2013 has been disclosed in
the annual financial statements of the Group for the
year ended 31st December, 2013.
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Notes to the Condensed Consolidated Financial Statements
BE_Z—NEXA=1+HI/EAR For the six months ended 30th June, 2014

FEGHEER

R AR A B IS SRR TY IR IR IR S A%
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EMEBIAARI -

ﬁ:l: Pl:lfﬁ/\ﬁ +EIJJ:/\
ﬂﬂ%%%ﬁ W%ﬁ%%ﬁ%
VEAT R R E T ARRFRA
SEHZE_ZT—=F+-"A=+
—HLEFENEFREMBRE
PRERE— -

RAREIEE  AEED EHREK
REBEAMASRMORAHR
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HEEL ((FEMBREEL])
Mﬁéﬁ&EF{J

RATHMEAKRAE S HRE
BRI RERER - WEHK
SEEASEMBEBRRRPARE

MeBER /KA R E B
EAPE -
EXRERIEER

BUERDE D BEENER
RABHITES  EBREER
REREZER  EHR/RNE
WISAR AR R -

AEBRBERBIEREERNES
AR DB ¢

HEMDHEIERE LIEEE
mHERAGEARLEEE -
PEEMTERR ARSI -

MRER - REMRRERSORZ
RIRREMR -

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30th June, 2014 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31st
December, 2013.

In the current interim period, the Group has applied, for
the first time, a new Interpretation and certain amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are mandatorily effective for the
current interim period.

The application of the new Interpretation and amendments
to HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures
set out in the Group’s condensed consolidated financial
statements.

TURNOVER AND SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker, for
the purposes of resource allocation and assessment
of segment performance focuses on types of goods or
services delivered or provided.

The Group’s operating segments under HKFRS 8 are as
follows:

Sale and distribution of gas fuel and related products —
sale of natural gas and to a much lesser extent, liquefied
petroleum gas for residential, commercial and industrial
use.

Gas connection — construction of gas pipelines networks
under gas connection contracts.
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Notes to the Condensed Consolidated Financial Statements
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BE_Z-MEANA=THLEAREA

For the six months ended 30th June, 2014

TURNOVER AND SEGMENT INFORMATION
(Continued)

Segments results represent the profit before taxation
earned by each segment, excluding sundry income,
interest income, finance costs, central administration
costs, release from prepaid lease payments and directors’
salaries. This is the measure reported to the executive
directors of the Company for the purpose of resource
allocation and assessment of segment performance.

The following is an analysis of the Group’s segment
revenue and segment results by operating and reportable

segments for the periods under review:

Six months ended 30th June, 2014

HER D HH
RERBER
HEEM
Sale and
distribution of
gas fuel and MR R
related Gas &5t
products connection Total
FHEx FExT FHExT
HK$’000 HK$’000 HK$’000
W — INEPRP Segment revenue —
external customers 10,633,281 2,212,259 12,845,540
RECES Segment results 1,075,702 985,193 2,060,895
R /NI Share of results of
joint ventures 329,202
FE(RHEE N A A Share of results of associates 56,978
R BLUA Unallocated income 354,128
AR Unallocated expenses (293,319)
B 75 A AN Finance costs (272,552)
BB B & A Profit before taxation 2,235,332
CHINA RESOURCES GAS GROUP LIMITED |
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Notes to the Condensed Consolidated Financial Statements

BE_Z-WFRA=THLEREA

For the six months ended 30th June, 2014

4. TURNOVER AND SEGMENT INFORMATION

(Continued)
BE-Z—=FAX<A=tHIL Six months ended 30th June, 2013 (restated)
@A (E5)
RESHOR
=
Sale and
distribution of
gas fuel and #R R B
related Gas a&t
products connection Total
FET FET FHET
HK$’000 HK$’000 HK$’000
(&) (E3))
(restated) (restated)
DREWE - I EF Segment revenue —
external customers 8,038,535 1,747,299 9,785,834
DR Segment results 863,469 784,766 1,648,235
JEhaERnaEE Share of results of
joint ventures 411,976
FEIGE = N RIS Share of results of associates 60,809
R BUA Unallocated income 254,234
ROMHZ Unallocated expenses (208,024)
B A AR Finance costs (296,504)
B A% Profit before taxation 1,870,726
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2014

4. TURNOVER AND SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group’s segment

assets and segment liabilities by operating and reportable

segments:
R-E—MFE RZE—=%F
ANA=+H +ZA=+—8
At At
30th June, 31st December,
2014 2013
FET FET
HK$’000 HK$’000

DEEE Segment assets:

SHE R R X Sale and distribution of
HEEER gas fuel and related products 22,785,145 22,015,545
R B Gas connection 3,282,487 2,209,792
26,067,632 24,225,337
REERRINER Interests in joint ventures 8,986,968 8,853,031
R E QA rER Interests in associates 1,972,452 1,956,465
EETIEE E Deferred tax assets 90,505 98,630
AP RRIEE Unallocated corporate assets 15,872,962 15,348,328
52,990,519 50,481,791
R-Z—MF R-IT—=%F
ANA=+H +=-—A=+—H
At At
30th June, 31st December,
2014 2013
FET FET
HK$°000 HK$’000

SEas: Segment liabilities:

SHE R R IAE R Sale and distribution of
TEEEm gas fuel and related products 2,943,634 2,759,135
#R SR B Gas connection 7,275,235 6,481,791
10,218,869 9,240,926
FERIBIIE Taxation payable 252,843 396,520
EERIBEEE Deferred tax liabilities 554,767 560,957
ROWARIEE Unallocated corporate liabilities 22,224,354 21,667,550
33,250,833 31,865,953
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Notes to the Condensed Consolidated Financial Statements
BE-_Z-—MNFEA=+HILNEAR For the six months ended 30th June, 2014

5. B\ 5. TAXATION
BEAA=1tHILAEAR
Six months ended 30th June,
—E-mF —E—=fF
2014 2013
FET FHT
HK$°000 HK$’000
(E3))
(restated)
BIEAFR 18 Current tax

RIS PRC Enterprise Income Tax 546,442 394,649
RIETHIE Deferred taxation (5,563) (1,980)
540,879 392,669

HE_Z—WUFESA=1+HIERN
BAMBENEGRIIBIRGETE
R RN IR &16.5% (ZF—=
F :16.5%) i H - AARE R E
REBLENHNERAREZSH
f] 0 4 BE AE T FERRBOE F - &
WARRERGZETERERPIRE
TS TAE L B -

B A RO A 1S AR T AR B R SR A
AR E RN RGHE o

Hong Kong Profits Tax is calculated at 16.5% (2013: 16.5%)
on the estimated assessable profits for the six months
ended 30th June, 2014. No provision for Hong Kong
Profits Tax has been made in the condensed consolidated
financial statements as the Company and its subsidiaries
operating in Hong Kong had no assessable profits for both
periods.

Profits tax arising in the PRC is calculated based on the
applicable tax rates on assessable profits.
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Notes to the Condensed Consolidated Financial Statements

6. HREF

BE_Z-MEANA=THLEAREA

For the six months ended 30th June, 2014

6. PROFIT FOR THE PERIOD

BEARA=THLEAREA
Six months ended 30th June,

—E-mF —F—=
2014 2013
FERT FHT
HK$°’000 HK$’000
(E3))
(restated)
BRI A 2 F0BR Profit for the period has been arrived at
(FFAEMUA) - after charging (crediting in
other income):
ME - WENIEETE Depreciation of property, plant and
equipment 425,972 374,499
WEMEINE Depreciation of investment properties 691 310
aREEESY (AT AYTEFEY)  Amortisation of operating rights
(included in administrative expenses) 31,181 14,552
BN EORIBREE Release of prepaid lease payments 25,442 28,437
HEME - BE R Loss on disposal of property,
BRENERE plant and equipment 317 9,724
HERMBOFIE 2 K Gain on disposal of
prepaid lease payments (1,897) (58)
|ITHERFEHA Interest income on bank deposits (120,790) (143,105)
MRMBEEREEER Sales of gas related products and
RETER - MBRAERERX design fees, net of related expenses (126,374) (58,332)
AR5 & WA Service fee income (45,682) (21,666)

7. RE

REBEZE-_ZT—NFA=+HL
ANEA AR EEEREIRSE
2-F—=F+-"A=+—HI1t
FE(ZE—=ZF: _T——F
+=ZA=+—8) ORBEBREF
208l (B2 =T —=F < A
=+ HIENEAR - BR14EW)
& 434,547,000 ¢ (—E—=
£ : 303,874,000/ 7C) °

MARHEENES  R-2Z—NO
FENAZ+ZB KRAAEEM
R-ZE—NMFEALA -+ HZ
KARBREGMH EHRES RS
H B RSB (e -2 —=
FXRNA=ZTHIEANEAR - FR2BE
i) - & 5t A108,637,000/% 7T °
ZAE B Ty B S A HiE 5k
SR - N RN R AR A B
BkRERBY AEE -

DIVIDENDS

During the six months ended 30th June, 2014, a dividend
of 20 HK cents per share (six months ended 30th June,
2013: 14 HK cents per share), totalling HK$434,547,000
(2013: HK$303,874,000), was paid by the Company to its
shareholders as the final dividend for the year ended 31st
December, 2013 (2013: 31st December, 2012).

In respect of the current interim period on 22nd August,
2014, the directors of the Company declared an
interim dividend of 5 HK cents per share amounting to
HK$108,637,000 in aggregate (six months ended 30th
June, 2013: 2 HK cents per share) that will be paid to
shareholders whose names appear on the register of
members of the Company on 26th September, 2014. This
dividend was declared and approved after the interim
reporting date, and therefore has not been included as
a liability in the condensed consolidated statement of
financial position.
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Notes to the Condensed Consolidated Financial Statements
BE-_Z-—MNFEA=+HILNEAR For the six months ended 30th June, 2014

8. BRAEFN 8. EARNINGS PER SHARE
BRERAREBERMNIIRATH The calculation of the basic and diluted earnings per share
BErE is based on the following data:

BEANA=1tHILXEA
Six months ended 30th June,

—F-mF —F-=%F
2014 2013
FExT FHETT
HK$’000 HK$’000
(E5)
(restated)
BN - Earnings:
RAUETEEREARKE Earnings for the purposes of
BERNNEN (KAF] basic and diluted earnings per share
A AEEEBRRER) (profit for the period attributable to
owners of the Company) 1,251,010 1,066,714
BEAA=1THILEAEA
Six months ended 30th June,
—T-mEF —F-=F
2014 2013
e E - Number of shares:
RAUGTEEREARRN® Weighted average number of
B ETTAR () Ay A shares in issue less shares held
FHEUR AR D for incentive award scheme for
REGETEEENR G the purposes of basic earnings
per share 2,172,734,387 2,170,464,218
BEEERONTE Effect of dilutive potential shares
B Share options TEHA N/A 841
RNt E GRS & 8 Weighted average number of
B ETTAR (7 #Y INHE shares in issue less shares held
FHIEUR AR D for incentive award scheme for
REETEFENRG the purpose of diluted earnings
per share A N/A 2,170,465,059
HE_Z-—WOFHA=THLR The Group has no potential ordinary shares in issue during
@A ANEBTEEBEEDBITE the six months ended 30th June, 2014.

R o



10.
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Notes to the Condensed Consolidated Financial Statements

BE_Z-MEANA=THLEAREA

For the six months ended 30th June, 2014

M~ BMERRE 9. PROPERTY, PLANT AND EQUIPMENT
BE-Z-—WFAA=1+HILRN During the six months ended 30th June, 2014, the
@A AREBRBEAREES Group incurred a total costs of HK$412,877,000 and
A 412,877,000 T (B2 = HK$725,416,000 (six months ended 30th June, 2013:
E—=FXA=+H81,EA : HK$369,248,000 and 699,086,000) on additions of gas
369,248,000/ ) LA RRIEZET pipelines and construction in progress respectively. In
2 5 X 725,416,000 7T (# addition, during the six months ended 30th June, 2013,
EZFE—=—FRNA=1THIAHE property, plant and equipment of carrying value of
A 699,086,000/ 7T) Ut o HK$1,855,346,000 was deemed to be acquired through
HE_Z—=FXH=1THLRX obtaining control over a joint venture (note 16).
8 A - BRI {5 /1,855,346,000/%5
TTHIYE - BERZRBEIIERA
EEEE & Qa6 & imEs
(MizE16) °
B E Z BRI H B UK 10. TRADE AND OTHER RECEIVABLES
AEEGETHESEPHNEER The Group generally allows credit periods ranging from 30
—MAB30KEIOK - ERFESR to 90 days to its trade customers, which may be extended
PHEEMMTERE180K - 1T to 180 days for selected customers depending on the trade
BENZXHEREEKKME ° volume and settlement terms. The following is an analysis
EBRREBRENERE ZEREX of trade receivables by age, net of allowance for doubtful
PO F RN A TERR B BRA) E 0 8 debts, is presented based on the invoice date, which
FHENERRSTHOT ¢ approximated the revenue recognition date.
R=-Z—MF NZE—=%F
ANA=+H +=ZA=+—H
At At
30th June, 31st December,
2014 2013
FER FAT
HK$’000 HK$’000
0— 90X 0 — 90 days 2,994,101 2,621,904
91 — 180k 91 — 180 days 57,155 40,992
180K A Over 180 days 328,241 314,710
3,379,497 2,977,606
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Notes to the Condensed Consolidated Financial Statements
HE-_ZT—NFA=+THILXEA For the six months ended 30th June, 2014

1. B E SRR K E MRS

e E SR AN R E P RER
SEHMERERDTOT

11. TRADE AND OTHER PAYABLES

The aged analysis of trade payables is presented based
on the invoice date at the end of the reporting period as

follows:
R-ZE—MF RZE—=F
ANB=+H +ZA=+—H
At At
30th June, 31st December,
2014 2013
FExT FHT
HK$’000 HK$’000
0— 90X 0 — 90 days 4,995,020 4,251,392
91 — 180k 91 — 180 days 361,059 343,425
180K Ak Over 180 days 454,519 660,985
5,810,598 5,255,802

BEMNFHEEHA7RXE180
%0

RZZE—NEXNA=Z+HH
HENRBRERP & X
2,010,715,0008 70 (ZZE— =4
+=A=+—H :1,758,426,000
BIr)  ERMRRERIEE NER
TEMARR -

The average credit period on purchases of goods ranges
from 7 to 180 days.

Included in other payables as at 30th June, 2014 are
receipts in advance from customers of HK$2,010,715,000
(81st December, 2013: HK$1,758,426,000) of which the
construction work on gas connection projects has not yet
commenced.
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Notes to the Condensed Consolidated Financial Statements
BHE_Z—MFEA=+HINEAR For the six months ended 30th June, 2014

12. RITREMEE 12. BANK AND OTHER BORROWINGS

R=F-DF RZFE—=%F
ANA=tR +ZA=1+—H

At At
30th June, 31st December,
2014 2013
FET FAET
HK$°000 HK$’000
RITER Bank loans 8,561,579 8,147,412
HibE R Other loans 89,054 42,913
8,650,633 8,190,325
BHEA Secured 73,882 89,956
fiiEsnwiii Unsecured 8,576,751 8,100,369
8,650,633 8,190,325
REBHBRITREMEEZZ  The Group’s bank and other
RATHREE : borrowings are repayable as follows:
—F R Within one year 2,865,134 858,749
LR —FBNEBMRE More than one year, but
not exceeding two years 4,206,929 3,131,197
ZRMEENBRRF More than two years, but
not exceeding five years 1,336,344 4,040,205
ZRAF More than five years 242,226 160,174
8,650,633 8,190,325
B RBEERR Less: Amount due within one year
R—FRNEI R FHIE shown under current liabilities (2,865,134) (858,749)
FRBEEMRN—FE& Amount due after one year shown
BB A I8 as non-current liabilities 5,785,499 7,331,576
AEBRTEEMEESFNE The effective annual interest rates on the Group’s bank
B F R X N F0.65%%11.33% and other borrowings range from 0.65% to 11.33% (31st
ZA(ZE—Z=ZF+ZA=+— December, 2013: 0.65% to 11.33%) per annum.
H :0.65%%11.33%) °
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Notes to the Condensed Consolidated Financial Statements

BE_Z—NEXA=1+HI/EAR For the six months ended 30th June, 2014
13. BRA 13. SHARE CAPITAL
R4 EE A EE
Number Nominal value
of shares of shares
FHET
HK$'000
HREMEE0. 1078 TTA R D Shares of HK$0.10 each
JETE ¢ Authorised:
nZ—E—=%—H—H- At 1st January, 2013,
_T——EJr A=+—8K 31st December, 2013 and
—mERA=1+H 30th June, 2014 10,000,000,000 1,000,000
BITRBR Issued and fully paid:
RZE—=F—H—H At 1st January, 2013 2,224,010,871 222,401
TR g AR Exercise of share options 2,000 -
R-ZE—=FE+=-A=+—H At 31st December 2013 and
F—ZE—MFENA=1+H 30th June, 2014 2,224,012,871 222,401

14.

R-ZZEE—=4%5 A" 2,000
% 7 12 17 (5 (B 5 1%9.0678 JT & 77
- BBETHBOHRSHFEME
HEREEBRITROZERSH#
H o BE-E-—=%t+-"A=+
—BR=-_Z—WNFA=Z1+AH"
B M AT TE R -

BEEE
RZE——FWUARH ' ARQA
I {H97.95%H) 3 & (B 31T
N 4 %8 A750,000,0003 T (8
% 145,818,890,0005 7T) K8 4
ZR([BLEER]) - BAEERER
BERFFAS%:TE - WEFE
BEEINF—K UBR_ZT=
“FMNAMBEE - BEERA
?ﬂ%%ﬁﬁﬂ C WIRE MR F F E4.8%5T
cHE-_Z—NFENA=Z1+H
lt/\flﬁ B ?mﬁ%mﬂgﬁﬁ
X /4134,831,000 7T (B =
T—=FRXA=Z+HIEAEA :
134,689,000 7T) °

AEBERRNEZE A FHERE
FIE BB ERBEALEN100%
INRER BOR RS - 28 IE &P
DBEIMEBRERE -

14.

In May 2013, 2,000 share options were exercised at an
exercise price of HK$9.06 per share. The new shares
issued rank pari passu in all respects with the existing
shares in issue. There is no share options outstanding as
at 31st December, 2013 and 30th June, 2014.

SENIOR NOTES

On 5th April, 2012, the Company issued senior notes
with principal amount of US$750,000,000 (equivalent to
HK$5,818,890,000) at an offer price of 97.95% of the face
value of the notes (“Senior Notes”). The Senior Notes bear
coupon interest at 4.5% per annum payable semi-annually
in arrears and are due on 4th April, 2022. The Senior
Notes are unsecured and carry effective interest rate of
4.8% per annum. Interest expenses of HK$134,831,000
(six months ended 30th June, 2013: HK$134,689,000) was
charged to profit or loss during the six months ended 30th
June, 2014.

The Group has the option to redeem all of the Senior
Notes, in full but not in part, at 100% of their principal
amount plus accrued and unpaid interest at any time up to
the maturity date.
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16.
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Notes to the Condensed Consolidated Financial Statements

UATENE>AEESR
EEATVE

B A 2B % A1,873,00008 JT
—E—=%f+=-A=+—8:
1,891,000/8 70) Z Al EEHEHRE
ZAFEFEHREEERTE
FERE -

AHIEERE ZBERIBAF
EERZ—H HAFEXER
AEMETREEE 2RE CR

) -

ARAREERRNERLEE T
BRPABBERARAARZE MBS
MEEMERBEZREEER
FEMESE - FFAZRBR 2R
BENEBEBENRAFEDRE
AREERA - ZBHERR SR
ENTETE -

L2 58 Bt B 2 ]
BE-B-=FAA=+tHLR
18 A

BEHERMRERRA ([EH
EEMR]) AAKEREMA
2R (FERFHBEER) 55
FrB50% ° %~ AR & 5t A 4 A
BEGHEREIRARRHER
mHIER - ARMARENH
MEERRFBEFEHEBRR
SHOZ_EFEKREMIE M
AEBRENESTENE ABL
REIRE - RZT—=F—F
—H EHEERABRREZER
TE G REF HRRERAE
AEERENESHEFRREE
BREMBERBAIRTE - MEM
BRERAEMANEEIRRNED
EENMRBESAEEENE
£ o Bk - NS B AT 2 ) BB 1
gE - RERBERROHEBESE
B2 BHEBMRIAKBAE
NGIECL =N

BE_Z-MEANA=THLEAREA

15.

16.

For the six months ended 30th June, 2014

FAIR VALUE OF THE GROUP’S FINANCIAL
ASSETS THAT ARE MEASURED AT FAIR
VALUE

The fair value measurement of the available-for-
sale investments which are listed equity securities of
HK$1,873,000 (31st December, 2013: HK$1,891,000) are
derived from quoted prices in an active market.

The valuation of available-for-sale investments is classified
as level 1 of the fair value hierarchy with the fair value
derived from quoted prices (unadjusted) in active market
for identical assets.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate to their fair values.
The fair values of financial assets and financial liabilities
included in level 3 category have been determined in
accordance with generally accepted pricing models based
on discounted cash flow analysis.

ACQUISITION OF SUBSIDIARIES
For the six months ended 30th June, 2013

EISEBMAABR AT (“Wuxi CR Gas”) was 50% held by
the Group and 50% by the other joint venturer, a PRC
government related entity. It was accounted for as a jointly
controlled entity under the previous standard HKAS 31 as
all of the strategic financial and operating decisions must
be approved by two-third of the members of the board of
directors in Wuxi CR Gas whereby the number of members
nominated by the board of directors by the Group did
not meet this requirement. On 1st January, 2013, the
shareholders of Wuxi CR Gas signed a memorandum
in which the other shareholder would agree the Group’s
decisions on operating, investing and financing activities of
Wuxi CR Gas, and the other shareholder would agree the
appointment of all senior management of Wuxi CR Gas
nominated by the Group. Accordingly the Group is able to
control the relevant activities on the strategic operating,
investing and financial decisions, at which time, Wuxi CR
Gas became a subsidiary of the Company.
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Notes to the Condensed Consolidated Financial Statements

BE_Z-WFRA=THLEREA

16. WIBKIB AR (&)

For the six months ended 30th June, 2014

16. ACQUISITION OF SUBSIDIARIES (Continued)

FET
HK$’000
B 85 5 R R AT 2 B Fair value of identifiable assets and liabilities
BERBEBERIESE S| H#E of Wuxi CR Gas acquired at the date of
EAMAFEMRRAT obtaining control are as follows:
WE -~ BB R Property, plant and equipment 1,855,346
FERALOFIE Prepaid lease payments 65,512
(i Operating rights 284,240
REE N E RS Interests in associates 7,844
KRS Deposits for operating rights 24,662
ERAHNRIBRS Deposits for prepaid lease payments 1,244
7E Inventories 60,964
FEUNE 5 BR 30 Ko H At B W 5k Trade and other receivables 300,194
IR FEHTEFIE Amounts due from customers for contract works 238,660
ERIRERITIF 5K Pledged bank deposits 21,456
IRITEHER S Bank balances and cash 626,918
N E ZERF N E b R ER Trade and other payables (656,785)
ENEEAXITREITIE Amounts due to customers for contract works (1,106,763)
FERIRIE Taxation payable (105,482)
HmREAR Other long-term liabilities (80,780)
ELERIAEE Deferred tax liabilities (51,868)
1,485,362
Wi g i IR R T EE AR 945 R - Results on the acquisition of Wuxi CR Gas:
Bl ESEBRA AT E Fair value of Wuxi CR Gas acquired 1,485,362
UREERFIHERR A Previously held interest, represented by
BEFTEER (R AFERD) interests in joint ventures, at fair value (742,681)
R (IR F1ER) Non-controlling interests, at fair value (742,681)
g m e HRRME e R Analysis of net inflow of cash and cash
REFERAFBRIN equivalents in respect of acquisition of
Wuxi CR Gas:
FriZRITHEB RIS Bank balances and cash acquired 626,918
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Notes to the Condensed Consolidated Financial Statements

@ifj qu/\ﬂ +E|M:/\1 ﬂ

For the six months ended 30th June, 2014

17. &IE 17. COMMITMENTS
R-ZE—mEF R-ZE—Z=F
~AB=+H +ZA=+—H
At At
30th June, 31st December,
2014 2013
FHART FAT
HK$°000 HK$’000
HUATEEDELD Capital expenditure contracted for
BRRAEE B #RE but not provided in the Group’s
BENEARS financial statements in respect of:
5%%%% 5 & Acquisition of property, plant and
s BENBEERE equipment/prepaid lease payments 631,478 843,896
BELER Acquisition of operating rights 25,197 25,438
K& (Pst) Investments (Note) 937,434 1,022,911
1,594,109 1,892,245
HATEIBEDIE Capital expenditure authorised but
BRETHMERME not contracted for in respect of:
E%E%% = & Acquisition of property, plant and
FiEEAEERE equipment/prepaid lease payments 289,072 60,767
& Investments 541,561 595,440
830,633 656,207
REEEGHEA The Group’s share of the capital
AEPEARELR commitments made jointly with
HEAEPEBRBEI other joint venturers relating to
BAREPENT ¢ its joint ventures are as follows:
BEWE HBER Acquisition of property, plant and
=B FENRERE equipment/prepaid lease payments 56,831 44,437

Mt ANEBEBTE =55 T i@

ERBRILETHRINEGEDRE -

Note: The Group has entered into several agreements with independent third

parties to establish certain sino-foreign joint venture enterprises in the

PRC.
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BE_Z-WFRA=THLEREA

18. AEATHE

For the six months ended 30th June, 2014

18. RELATED PARTY DISCLOSURES

SRMEALNRS &
REE-FT-MER-F-=%
RASTRLEAEA  ARER
BIEALEITTIIZS -

Transactions/balances with related parties

During the six months ended 30th June, 2014 and 2013,
the Group entered into the following transactions with
related parties:

BEANA=1THLEAMEA
Six months ended 30th June,

—E-mEF —T—=F
2014 2013
THER FAET
HK$’000 HK$’000

BRI A R ESNFIEUWA  Interest income from an intermediate holding
company 31,935 -
HHE TIERE S Sales to non-controlling interests 33,725 16,269
EEIEERER Purchase from non-controlling shareholders 385,821 343,272
HETHE AR Sales to associates 57,813 44,695
HETEEDNA Sales to joint ventures 128,572 3,879
EAEELNA Purchase from joint ventures 16,845 13,083
B ATEEHFERA Interest income from joint ventures 3,258 767
BENAERRIMNFERY Interest expense paid to joint ventures 17,705 16,198
HETRZMB AR Sales to fellow subsidiaries 30 371
BRZMELRESHFEWA  Interest income from a fellow subsidiary 516 6,861
ENRRMBARNF SRS Interest expenses paid to a fellow subsidiary - 19,378
ENRAZHBARNESHAXS Rental expense paid to fellow subsidiaries 19 701
EEBHESHFIBKA Interest income from a joint venture partner 5,081 7,697

R-ZZE-—HFERNA=1H &A%
=R

EF NS N NGB YRS

At 30th June, 2014, the Group placed bank deposits of
HK$1,448,483,000 (31st December, 2013: HK$1,929,367,000)

TR BRARGFAEITER
1,448,483,0008 L (Z & —=F
+=—A=+—H8H :1,929,367,000
BIL) - RERITFRETARITE
BEIRE o

with China Resources Bank of Zhuhai Co., Ltd., a fellow
subsidiary, and these bank deposits were included in bank
balances and cash.
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18. BEATHE (&)

HBABATHRE ek (E)

R_ZTE—MENA=Z+H " E
WE SERREMEWZKEE
fE Y & & A B 3 TH635,695,000
BT (ZE—=F+=_A=+—
H : 455,202,000/ 7T) * [EW &
BRMERBEET(ZT—=F
+ = A=+ —H8 : 524,382,000
B or) K FE W IE 1 AR AR 3R 3R IE
44,527,000 0 (ZZE—=F +
— A=+ — H:76,663,000/%
JC) ° B A& £0156,738,000/8 JT
—E—=Zf+=ZRA=+—8":
101,751,000/ 7T) B & W & =&
RNAIFIE (ZEFIAAEEM -
% N F5.40%=5.90% (= T —
—F+_A=+—H :540%=
5.90%) B2 B F F E5T B AR
TE-NFEE) MABTAET
(ZB2—=F+-_A=+—8:
524,382,000/ 7T) MY EULE & %%
HFRE (ZEFREAEERRE &
3.30%MEE FF X5 ERAR
ZE-MEERERE) N BRTER
HAeEEIKE @EATEETE
SKARBR o

R-ZE—WNEXAZ=Z+H " EN
BEZEFAREMEMNRBIEE
& & 1~ 5] 3 152,056,564,000
BT(ZCE—=%+-_A=+—
H :2,248,118,000/8 7T) K& J&E
- 9E 428 f% % 38 3} 78117,058,000
BT (ZE—=F+-"A=+—
H : 61,995,000/ 7T) ° B & &
1,684,837,0008 L (Z & —=F
+=-A=4+—H :1,890,038,000
B MEMAELERARFE (ZF
KEABETE - 2N T115%E
3.30% (ZE—=%F+=-F=+—
H : 1.15%%3.30%) ;7 BFF|
RABNAR_ZT—NE (ZFT
—=fF+-_A=+—H0: =F—
W) (BiE) 4N - T AR
I RERAR—FNEE -

BHE_Z—MFEA=+HINEAR For the six months ended 30th June, 2014

18. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with related parties (Continued)

Included in trade and other receivables as at 30th
June, 2014 are amounts due from joint ventures of
HK$635,695,000 (31st December, 2013: HK$455,202,000),
amount due from a joint venture partner of HK$nil (31st
December 2013: HK$524,382,000) and amounts due
from non-controlling shareholders of HK$44,527,000
(81st December, 2013: HK$76,663,000). Except for the
amounts due from joint ventures of HK$156,738,000 (31st
December, 2013: HK$101,751,000) which are unsecured,
bear variable interest ranging from 5.40% to 5.90%
(31st December, 2013: 5.40% to 5.90%) per annum and
repayable in 2014, and amount due from a joint venture
partner of HK$nil (31st December, 2013: HK$524,382,000)
which was unsecured, interest bearing at a fixed interest
rate of 3.30% per annum and repayable in 2014, the
remaining balances are unsecured, interest-free and no
fixed terms of repayment.

Included in trade and other payables as at 30th June, 2014
are amounts due to joint ventures of HK$2,056,564,000
(81st December, 2013: HK$2,248,118,000) and amounts
due to non-controlling shareholders of HK$117,058,000
(81st December 2013: HK$61,995,000). Except for the
amounts due to joint ventures of HK$1,684,837,000
(31st December, 2013: HK$1,890,038,000) which are
unsecured, bear variable interest ranging from 1.15% to
3.30% (31st December, 2013: 1.15% to 3.30%) per annum
and repayable in 2014 (31st December, 2013: 2014), the
remaining balances are unsecured, interest-free and
repayable within one year.
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BE_Z—NEXA=1+HI/EAR For the six months ended 30th June, 2014

18. BEALTHE (£) 18. RELATED PARTY DISCLOSURES (Continued)

TEEFTEEBEASHE Compensation of key management personnel of the
Group
BEAA=T+HLXEA
Six months ended 30th June,
—2-mEF —F-=F
2014 2013
THERT FHT
HK$’000 HK$’000
2R Short-term benefits 6,536 5,695
RIKEEF Post-employment benefits 502 359
7,038 6,054

HEMBNERERNXS

R

i
8 m

o

REBE ARG 75 BB 2 ] 6
liFﬁﬁTfK’il A Hy — &P
+ A& B B AT PA R B BT
24 KREZEGHENEATE
NHNERRSENKERRES -

3 ti/

BRESRARIMENBARNR S
(ERNEREEM B RERAOEAM
FYFEBER) b REE R EDE
BT EE SR ES - KR E
HIEMEBRZE N aaaZ-EEI &
EBBRTPETES  BREX
B0 SRIT R AR S WA
ETIRITREAMEEARBREM
B~ REDERE LA RR
HE -

Transactions/balances with other government-related
entities

The Group itself is part of a larger group of companies
under CRNC which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government.

Apart from the transactions with the parent company and
its subsidiaries which have been disclosed in other notes
to the condensed consolidated financial statements, the
Group also conducts businesses with entities directly
or indirectly controlled, jointly controlled or significantly
influenced by the PRC government in the ordinary course
of business, including majority of its bank deposits and
the corresponding interest income, certain bank and other
borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.
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