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CHINA RESOURCES GAS GROUP LIMITED

THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

China Resources Gas Group Limited (“CR Gas”), substantially owned
by China Resources (Holdings) Company Limited, one of the largest
state-owned conglomerates in China, is a leading gas utilities group in
China, which is principally engaged in downstream city gas distribution
business including piped natural gas distribution, natural gas filling
stations operation and sales of gas appliances. Its operations are
strategically located in areas of China, which are economically more
developed and densely populated as well as areas with rich reserves
of natural gas.

Leveraging the excellent industry fundamentals and the Group’s
execution competency, CR Gas continues to expand rapidly in 2017
via organic and acquisition growths. As at 30th June 2017, CR Gas’s
portfolio consisted of 230 city gas projects in 22 provinces and 3 direct
administrative municipalities in China including 14 provincial capitals
with a first half-year gross gas sales volume of 10.071 billion cubic
meters and 28.97 million customers.

The optimization of energy structure and environmental pollution
control will promote the sustainable growth of natural gas consumption
in China. The PRC government has, in recent years, taken various
measures to promote the development and utilization of less polluting
energy sources. The natural gas industry is in sync with the core
development idea of innovation, harmony, green, open and sharing
as compared with conventional energy resources such as coal and
crude oil. The Natural Gas Development “13th Five-Year” Plan recently
published by the State also stresses that the popular use of natural
gas will play an important role to protect the ecological environment,
improve air quality, enhance life quality and health of the general public
and achieve sustainable development.

The natural gas market in China is still in the important development
phase, as China remains the most important region in the global rise of
natural gas usage. CR Gas is well placed to take advantage of such a
favorable operating environment and to become the most respectable
leader in the PRC’s gas industry by continuously expanding through
organic and external growths; diligently enhancing its operational
efficiency in pursuit of excellence; delivering a safe and reliable supply
of clean energy as well as the caring, competent and efficient service
to our customers; offering growing and sustainable performance
to shareholders; creating extensive professional and personal
development opportunities to employees; and contributing to the
protection and improvement of the Chinese and global environment.
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Chairman’s Statement and Review of Operations and Results
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The Group will expand steadily via sustainable
organic growth and quality external acquisitions, at
the same time actively explore new opportunities
arising from its gas value chain and customer
base.

EEBEREBEE RESULTS AND BUSINESS REVIEW

E Results

ZE—+tF  XERERBLEBTEMELT In 2017, on the back of China’s stable yet improving macro economy
RRBR - HRASERARBENE N and environmental protection policies as well as natural gas polices
B b¥F FERXAREENELER such as the “coal-to-gas conversion” policy, China’s natural gas
LLEP I R10%A £ RAREEEAIE R production and import both increased by more than 10% and natural
15.2% * RE T —MNFEUARRKATHEEE gas consumption increased by 15.2% year on year in the first half of
EREEIMAIE the year, and natural gas consumption witnessed a double-digit growth

again since 2014.
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CHINA RESOURCES GAS GROUP LIMITED

On 4 July, 2017, 13 central authorities including the National
Development and Reform Commission (the “NDRC”) jointly issued
the Opinions on Accelerating the Use of Natural Gas, clearly putting
forward the targets of: gradually developing natural gas into one of
the major types of energy in China’s modern clean energy system,
striving to attain a proportion of approximately 10% of natural gas in the
primary energy consumption structure by 2020, and striving to increase
the proportion of natural gas in the primary energy consumption
structure to approximately 15% by 2030.

For the six months ended 30th June, 2017, CR Gas registered a gross
gas volume of 10,071 million cubic meters, 21.7% increase over the
previous corresponding period. This is better than the industry’s gas
demand growth rate of 15.2% for the same period. The turnover of
CR Gas registered an increase of 14.8% from HK$15.41 billion to
HK$17.69 billion.

The Group recorded profit attributable to the Company’s equity holders
of HK$2,114 million, an increase of 8% over the HK$1,957 million of
the previous corresponding period.

The increase in profit was mainly due to (i) 21.7% increase in gas sales
volume as a result of implementation of the “coal-to-gas conversion”
policy and increase in industrial gas consumption and (ii) increase
in connection income due to increase of 1.29 million new residential
household connections.

Finance expense increased by HK$11 million mainly due to conversion
of some Hong Kong Dollar denominated loans into RMB denominated
loans which carry higher interest rates.

Share of results of joint ventures increased by HK$122 million mainly
due to the turnaround achieved by Tianjin project compared to losses
suffered in last corresponding period.

Interim Report 2017
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Chairman’s Statement and Review of Operations and Results

Share of results of associates, which is mainly contributed by
Chongging project, is stable.

Increase in taxation expenses is in line with the increase in profit
before taxation.

Continuous Enhancement of Operational Efficiencies

The Group is intensively executing its company-wide “Lean
Management” and “Bench-marking & Growth” measures to enhance
its operational and financial efficiencies continuously. It constantly
seeks for improvements in various areas such as speed of signing up
new customers, customer service, project tendering, safety standards,
gas leakages control, centralised cash management, centralised
procurement, tax management, etc. The ongoing organic enhancement
of existing city gas distribution operations and the external acquisition
of new city gas businesses will continue to deliver stable cash flow
as well as excellent growth opportunity for the enhancement of the
Company’s shareholders’ value in the foreseeable future.

PROSPECTS AND OUTLOOK

NDRC has announced that gas will account for 10% and 15% of the
energy sources in China by 2020 and 2030 respectively, up from the
current 5.6% level. The Group is confident that the PRC Government’s
long-term strategic vision of heavily promoting the use of natural gas to
diversify its energy sources and combat pollution remains unchanged.
All relevant policies and measures will be constantly fine-tuned by
NDRC to achieve this goal. This will continue to boost the demand and
availability of natural gas in China and will continue to offer significant
opportunity for future growth in the downstream gas industry in China.

EBERRERBERAR —T—LFPHRE
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CHINA RESOURCES GAS GROUP LIMITED

The above factors augur well for the natural gas industry in China and
offer significant opportunity for the continuous growth of the Group in
the foreseeable future.

The Group completed the Qingdao Project at the end of June 2017.
As at the end of 2016, Qingdao Company had connected more than
1.14 million residential customers with a pipeline network spanning
4,094 km and an annual gas sales volume of 385 million cubic metres.
The Qingdao Project will make a direct contribution to corporate profit
upon completion and its gas sales volume is expected to exceed 800
million cubic metres by 2020, becoming one of our best gas projects.

The Group has embarked on various operational enhancement
measures to boost the quality of its organic growth starting with “Lean
Management” practice in 2012 and “Bench-marking for Efficiency”
measure in 2013. The Group continues in 2017 to focus intensely
on various Bench-marking measures to improve internal operation
efficiencies relentlessly.

Leveraging the above-mentioned factors, the Group will continue to
grow steadily during the second half of the year and beyond. The
Group will ride on the continuing favourable industry fundamentals
and its experienced management team with strong execution record to
scale new heights via quality organic growth and external acquisitions.

FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period amounted
to HK$17,695 million (2016: HK$15,413 million) with gross profit of
HK$5,700 million or 32.2% gross profit margin (2016: HK$5,471 million
or 35.5%) and a profit attributable to the Company’s equity holders for
the period of HK$2,114 million (2016: HK$1,957 million).

Cash Flow

The net cash inflow from operations during the period amounted to
HK$3,081 million (2016: HK$3,049 million).

The Group has spent HK$923 million on pipeline construction and
related facilities for expansion of gas operation during the period
(2016: HK$1,274 million). The above required funding was financed
by the operating cash flow, bank borrowings and cash on hand of the
Group. As at period end, the Group’s free cash on hand including other
deposits was HK$9,526 million (2016: HK$9,525 million). Among the
cash balance , 90% was in Renminbi, 4% in Hong Kong dollar, and
6% in US dollar.

Interim Report 2017
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Chairman’s Statement and Review of Operations and Results

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the period,
the Group had total bank and note borrowings of HK$12,629 million
(2016: HK$12,168 million). 38% (2016: 26%) of the borrowings is
considered as current liabilities and repayable within one year, the
remaining are repayable in two to five years. Renminbi, HK, US and
Japanese dollar denominated borrowings accounted for 32%, 20%,
46% and 2% of the total borrowings respectively (2016: 14%, 37%, 47%
and 2%). 54% (2016: 53%) of borrowings are interest bearing bank
and other loans and 46% (2016: 47%) are senior notes.

The cash balance of the Group was HK$9,526 million as at the period
end (2016: HK$9,525 million). The gearing ratio of the Group at the
end of the period, calculated as total debt over total assets, was 20%,
compared to 20% as at the year ended 31st December, 2016. The debt
to EBITDA ratio was at the healthy level of 1.4 times (2016: 1.8 times).
On the whole, the financial position and liquidity of the Group is healthy
and stable. The healthy operating cash flow will provide sufficient
funding for foreseeable expansion and working capital requirement.

As at the end of the period, the Group has been granted a total of
HK$6.5 billion and RMB3.3 billion banking facilities with maturities from
2017 to 2018. The facilities are unsecured and with floating interest
rates. As at the end of the period, 75% of the HK$ facilities and 43%
of the RMB facilities have been drawn down.

Save for the above, the Group has no other committed borrowing
facilities. For day-to-day liquidity management and maintaining
flexibility in funding, the Group has managed to obtain sufficient
uncommitted short-term facilities from banks.

Charge of Assets

As at 30th June, 2017, a bank deposit of HK$89 million (2016: HK$47
million) was pledged as security to supplier of natural gas.

EBERRERBERAR —T—LFPHRE
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CHINA RESOURCES GAS GROUP LIMITED

Property, Plant and Equipment

During the period ended 30th June, 2017, the Group spent HK$453
million on additions of gas pipelines and HK$470 million on construction
in progress (2016: HK$413 million and HK$748 million), respectively.

Contingent Liabilities

As at 30th June, 2017, the Group did not have any material contingent
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility of
the Group’s treasury function at the head office in Hong Kong. One of
the major objectives of the Group’s treasury policies is to manage its
exposure to fluctuation in interest rates and foreign currency exchange
rates. It is the Group’s policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in Hong
Kong dollar, US dollar and Renminbi. The Group does not expect
significant exposure to foreign exchange fluctuations in this regard.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

Investments

As at 30th June, 2017, the Group made new investments of
approximately HK$120 million in 6 city gas projects in Yunnan, Sichuan
and Anhui Provinces.

A further 15 projects of HK$398 million have been announced or
approved by the Board up to 16th August, 2017.

The acquisitions will add to the Company’s existing footprint in these
provinces and create further cluster synergy with existing city gas
projects in terms of centralized procurement, pipeline design &
construction and management efficiency.

The Group has also spent HK$923 million during the period on pipeline
construction and related facilities for expansion of gas operation.

GOING CONCERN

Taking into account of the internally generated funds of the Group
and the good track records and relationship with banks which would
enhance the Group’s ability to renew the existing borrowing facilities,
the directors of the Company are of the view that the Group has
sufficient working capital for its present requirements for the next twelve
months from 30th June, 2017. Accordingly, the going concern basis
continues to be adopted in preparing the condensed consolidated
financial statements.
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INTERIM DIVIDEND

The Directors have resolved to declare the payment of an interim
dividend of 15 HK cents per share for the six months ended 30th June,
2017 (six months ended 30th June, 2016: 15 HK cents per share),
payable on 27th October, 2017 to shareholders whose names appear
on the register of members of the Company on 20th September, 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 13th
September, 2017 to 20th September, 2017, both days inclusive. In
order to qualify for the proposed interim dividend payment, completed
transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer office in
Hong Kong, Tricor Secretaries Limited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong, not later than 4:30 p.m. on 12th
September, 2017.

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share repurchased
cash award scheme (the “Incentive Award Scheme”) for the purpose
of recognizing the contribution of employees and providing incentives
to employees. Unless early termination by the Board, the Incentive
Award Scheme shall be valid and effective for a term of 10 years
commencing on the adoption date. The maximum aggregate numbers
of award shares which can be awarded under the Incentive Award
Scheme is 70,000,000.

Pursuant to the rules of the Incentive Award Scheme, the Company has
appointed BOCI-Prudential Trustee Limited as trustee (the “Trustee”),
pursuant to which existing shares will be purchased by the Trustee
from the market out of cash contributed by the Group and be held in
trust for relevant selected employees until such shares are vested with
relevant selected employees in accordance with the provisions of the
Incentive Award Scheme. A total of 70,000,000 shares, representing
approximately 4.95% of the issued share capital of the Company as
at the date of acquisition and held by the Trustee, were purchased
at an aggregate cost of approximately of HK$253,534,680 (including
transaction costs) on 7th April, 2009 and held by the Trustee. The
Company does not intend to purchase any further share under the
Incentive Award Scheme.
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CHINA RESOURCES GAS GROUP LIMITED

On 16th March, 2010, the Company amended the Incentive Award
Scheme such that cash instead of award shares will be awarded under
the Incentive Award Scheme. The Company will utilize the proceeds
generated from disposal of the award shares held by the Trustee for
the cash awards to be made under the Incentive Award Scheme. The
awards are subject to the approval of the Company’s Remuneration
Committee and the cash under the award will only be paid upon
fulfillment of relevant vesting conditions imposed on the date of grant
of the award.

There was no movement of the award shares during the period. There
were 45,797,384 award shares held by the Trustee as at 30th June,
2017.

REWARD FOR EMPLOYEES

As at 30th June, 2017, the Group employed approximately 45,606
employees in Hong Kong and the PRC. The Group values human
talent and recognizes the importance of attracting and retaining quality
staff for its continual success. The Group remunerates its employees
based on their performance, work experience and the prevailing market
wage level. Further, staff bonuses are granted to certain employees
and incentive awards may be made to selected employees based on
individual performance. The Group believes this will assist the Group
to attract and retain quality staff and at the same time encourage the
employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our most sincere appreciation to our business partners, customers
and shareholders for their unfailing support as well as all the Group’s
employees for their hard work and dedication in carrying out their
duties and in achieving the Group’s business goal.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 18th August, 2017
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Corporate Governance and Other Information

THE BOARD

As at the date of this interim report, the Board consists of four
Executive Directors namely, Mr. Wang Chuandong, Mr. Shi Shanbo, Mr.
Ge Bin and Mr. Ong Thiam Kin; four Non-executive Directors namely,
Mr. Du Wenmin, Mr. Wei Bin, Mr. Chen Ying and Mr. Wang Yan and four
Independent Non-executive Directors namely, Mr. Wong Tak Shing, Ms.
Yu Jian, Mr. Yu Hon To, David and Mr. Qin Chaokui.

BOARD COMMITTEES

Audit and Risk Management Committee

As at the date of this interim report, the Audit and Risk Management
Committee comprises of two Non-executive Directors namely Mr. Wei
Bin and Mr. Wang Yan and three Independent Non-executive Directors
namely Mr. Wong Tak Shing, Ms. Yu Jian and Mr. Yu Hon To, David
(Chairman).

Remuneration Committee

As at the date of this interim report, the Remuneration Committee
comprises of one Non-executive Director namely Mr. Du Wenmin and
two Independent Non-executive Directors namely Mr. Wong Tak Shing
(Chairman) and Mr. Yu Hon To, David.

Nomination Committee

As at the date of this interim report, the Nomination Committee
comprises of two Executive Directors namely Mr. Wang Chuandong
(Chairman) and Mr. Shi Shanbo, one Non-executive Director namely
Mr. Du Wenmin and four Independent Non-executive Directors namely
Mr. Wong Tak Shing, Ms. Yu Jian, Mr. Yu Hon To, David and Mr. Qin
Chaokui.

Investment Committee

As at the date of this interim report, the Investment Committee
comprises of one Executive Director namely Mr. Wang Chuandong,
two Non-executive Directors namely Mr. Wei Bin (Chairman) and Mr.
Chen Ying and one Independent Non-executive Director namely Mr.
Wong Tak Shing.
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CHINA RESOURCES GAS GROUP LIMITED

Corporate Governance Committee

As at the date of this interim report, the Corporate Governance
Committee comprises of two Executive Directors namely
Mr. Shi Shanbo and Mr. Ong Thiam Kin and three Independent
Non-executive Directors namely Mr. Wong Tak Shing, Ms. Yu Jian
(Chairman) and Mr. Qin Chaokui.

CHANGES IN DIRECTORS’ INFORMATION

The changes in Directors’ information since the date of the 2016 annual
report of the Company are set out as follows.

Mr. Du Wenmin, Non-executive Director of the Company, resigned from
the positions of non-executive director and member of the remuneration
committee and nomination committee of China Resources Land Limited
(listed on the Main Board of the Stock Exchange in Hong Kong) with
effect from 18 April, 2017.

Mr. Chen Ying, Non-executive Director of the Company, resigned from
the position of member of the audit committee of China Resources
Land Limited (listed on the Main Board of the Stock Exchange in
Hong Kong) with effect from 18 April, 2017. He also resigned from the
position of non-executive director of China Vanke Co., Ltd. (listed on
the Main Board of the Stock Exchange in Hong Kong and Shenzhen
Stock Exchange) with effect from 30 June, 2017.

Mr. Wei Bin, Non-executive Director of the Company, resigned from the
positions of non-executive director and member of the audit committee
of China Resources Land Limited (listed on the Main Board of the Stock
Exchange in Hong Kong) with effect from 18 April 2017.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51(B) of the Listing Rules.
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(a) RERFAECRITEERNER

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2017, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO), or which are required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, to be notified to the Company and the Stock

Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

FribrEzs
BEEI
HREKRA BRHEE Aggregate
EEHR 5% Long or Number of percentage
Name of Directors Capacity short position shares of interest’
FARREE EmEA A S 100,000 0.0045%
Mr. Ong Thiam Kin Beneficial owner Long position
xRS E EREEA HA 54,000 0.0024%
Mr. Du Wenmin Beneficial owner Long position
BT - Note:
1. WER-_E—+EXA=+HRBEAQT 1. This represents the percentage of aggregate long position in ordinary

ERRFRRREARREHNESBHITERN
BWBEDL °

shares to the total issued shares of the Company as at 30th June, 2017.
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(b) RAQATAMBOEEMEREE (ZR) A
RAR ([FHEE]) ERTEBERR

(b) Interests in issued ordinary shares and underlying shares
of China Resources Beer (Holdings) Company Limited (“CR

HEROHERS Beer”), an associated corporation of the Company
Frib s
wEEL L
HREKR BB EE Aggregate
EEHE Long or short Number of percentage
Name of Directors position shares of interest’
MHXREE S~ 100,000 0.0031%
Mr. Du Wenmin Long position
TEXRE iR 167,999 0.0052%
Mr. Wang Yan Long position
B3 Notes:
1. hARZZE—tFRAAZTHMFERR 1. This represents the percentage of aggregate long position in ordinary

B AR R ARRE AR i B ARG R
E2HEBTROHOBESLL

2. EXHEBENMARARMAESNERN
BEAGOHE -

(c) RALAMEBEEEFEHRRAF
(T#EHEw]) ERTEBREEER

shares and underlying shares of CR Beer to the total issued shares of CR
Beer as at 30th June, 2017.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

(c) Interests in issued ordinary shares and underlying shares
of China Resources Land Limited (“CRL”), an associated

B HER corporation of the Company
Frib e
BEEI
HRSR%XE RGP EE Aggregate
BEEHE Long or short Number of percentage
Name of Directors position shares of interest’
AEEEE FE 171,111 0.0025%
Mr. Shi Shanbo Long position
MXRE4E e 640,000 0.0092%
Mr. Du Wenmin Long position
PR & we 500,000 0.0072%
Mr. Chen Ying Long position
5T Notes:
1. AR E—tERNA=TRAMBERE 1. This represents the percentage of aggregate long position in ordinary

HEBRRAABERN TR AREERER
EHEBETRMONBEDLL

2. LEXMBENRARGTAERAEGE
BEABORE -

CHINA RESOURCES GAS GROUP LIMITED

shares and underlying shares of CRL to the total issued shares of CRL as
at 30th June, 2017.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.
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(d) REAFMEBEIEEFEELZRER (d) Interests in issued ordinary shares and underlying shares of
AT ((FEBPEH]) CBROTTERRME China Resources Power Holdings Company Limited (“CRP”),
BRI an associated corporation of the Company

Frik ez
wEEL
HRSHKE RGP EE Aggregate

EFENE Long or short Number of percentage

Name of Directors position shares of interest’

AEEELE oA 500,000 0.0104%

Mr. Shi Shanbo Long position

HXREE e 480,240 0.0100%

Mr. Du Wenmin Long position

FEFRE HE 44,000 0.0009%

Mr. Wang Yan Long position

B3 Notes:

1.

WARZE—LtEA=ZTHEMFEHE
NEBEEERRNDEFRAQREEBES
2HEBATRHOBESLL

1.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued shares of CRP as
at 30th June, 2017.

2. X RENT A RESERESUESE 2. All interests disclosed above are being held by the Director in his capacity
BAEDEHE - as beneficial owner.
() RADXTIMB EEEBEICBIERAR (e) Interests in issued ordinary shares and underlying shares of
AT (TEEKRE]) BRTZERRE China Resources Cement Holdings Limited (“CR Cement”),
EARR D I RE 5 an associated corporation of the Company
Frib e
mEEAL
HFRRKRE BB & B Aggregate
BEEnR Long or short Number of percentage
Name of Directors position shares of interest’
AEBRE we 280,000 0.0043%
Mr. Shi Shanbo Long position
BRIE St £ A 230,000 0.0035%
Mr. Chen Ying Long position
BT Notes:

1.

AR T —LEXA =+ BMFERK
e i AR K 4E B AR 4D 4F B AR AR R KR
EHEBETROOBEDLL

2. LEXHBENRARSTAERTUAEGE

BAEORE -

1.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CR Cement to the total issued shares of
CR Cement as at 30th June, 2017.

All interest disclosed above are being held by the Director in his capacity
as beneficial owner.
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(f) RAELXAEBZIEERBESEAR
AT ([ERBE) ERTEERKM

(f) Interests in issued ordinary shares and underlying shares
of China Resources Pharmaceutical Group Limited (“CR

R0 ER Pharm”), an associated corporation of the Company
Frib s
wEEL L
HERAXR gk 24 Aggregate
EEHE Long or short Number of percentage
Name of Directors position shares of interest’
TERE HE 2,000 0.0001%
Mr. Wang Yan Long position
B3 Notes:
1. WAR-ZE—t+tFRA=ZTHMBFERSE 1. This represents the percentage of aggregate long position in ordinary

ELRBRMEBRN TR ARG E BB
2HEBRTROHOBESLL

2. WEEGZRAAREEUNERBERASD
BA -

8. WSHEAMAWEFZRESE -
RBsTE
HAMEREASRNETAEEREIRY

FET 50 « BIPE BT B 1 2
BHENT :

shares and underlying shares of CR Pharm to the total issued shares of
CR Pharm as at 30th June, 2017.

2. These interests are being held by the Director concerned in his capacity
as beneficial owner.

3. These interest are being held by the spouse of the Director concerned.

INCENTIVE AWARD SCHEME

No award under the scheme was made during the period to any
director or staff. Details of the movement during the period of the
Award Shares held by the Trustee are as follows:

REBROEE
Number of
Award Shares

R-Z—tF—A—BW&H Balance as at 1st January, 2017 45,797,384
HE-Z—tFA=1THIE Granted and disposed of during the
i E L RS period to 30th June, 2017 -

EEAFER_ZT—CF Balance as at 30th June, 2017 held by the Trustee

NA=ZTENES

45,797,384

FERR

RZZ—+tFRA=1+H BEARAES
FEBITRAERM - LT AL (EFERRD
AERERRITHRAR) RARE RN RAE
B ERERBEES KRG EIEXV
ME2RID WA MA R B WELHA
RARREE R E EDIF336(FFEMN
BRI SN ERIORE

CHINA RESOURCES GAS GROUP LIMITED

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2017, so far as is known to the directors or chief
executive of the Company, the following persons (not being a director
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Division 2 and 3
of Part XV of the SFO or which were recorded in the register maintained
by the Company pursuant to section 336 of the SFO:
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RAEQXRNER Long Position in the Company
it 34
BERMN
HRAKXE RAEE Aggregate
RRER af ERtE Long or Number of percentage
Name of shareholders Capacity Nature of interest short position shares of interest’
EH5E (15) BRAR (EBEEMA))? EaEEA Bl f#2 1,407,828,991 63.30%
CRH (Gas) Limited ("CRH Gas")? Beneficial owner Beneficial interest Long position
EE (£8) ARAF R RANER RelER e 1,422,208 991 63.95%
China Resources (Holdings) Company Limited” Controlled company’s interest Corporate interest Long position
CRC Bluesky Limited SEHARNES G e 1,422,298,991 63.95%
(“CRC Bluesky")? Controlled company’s interest Corporate interest Long position
EEROHERAR (2ERR])? R RGNS DR e 1,422,298,991 63.95%
China Resources Co., Limited Controlled company's interest Corporate interest Long position
(“CRCL"Y
PEERELT ([PEER))? RESARRES R e 1,422,208 991 63.95%
China Resources National Corp. Controlled company’s interest Corporate interest Long position
(“CRNC™Y
The Capital Group Companies, Inc.? R A RIS DEER e 179,007,800 8.05%
Controlled company’s interest Corporate interest Long position
Capital Research and Management Company® EREEA EnlEn e 179,007,800 8.05%

Beneficial owner

Beneficial interest Long position

e

WAR-E—tERA=ZTAEMFEAER
AR R RBEEADR 2O EIT
BB AL °

EHEEARRLKAEEERARDRNRAAR
1,407,828,991 f% A% 17 K. 14,470,0008% A% 17 # %
BEEES  ZMRATAEN (£E) &
RABIMEENBAR - Bitt - #H (£H)
BIR A B AR ER AR A B #91,422,298,991
AR DA ELR - =8 (£E) ARAA
/ACRC Bluesky®) 2 &M E AR - #M A
EBHRNE2ERAE - EHRND D ATREE
HO2EMBAR - Bt - =8 (£E) &
R A& » CRC Bluesky * FE %) & E
W ARIER AR AA91,422,298,991 f %
DHEE R -

Capital Research and Management
Company &The Capital Group Companies,
Inc.k) & &M E2Aa - @it - The Capital
Group Companies, Inc iR ERA R A1H)
179,007,800 % 7 = # A 1 2 ©

Notes:

This represents the percentage of aggregate long position in ordinary
shares and underlying shares to the total issued shares of the Company
as at 30th June, 2017.

CRH Gas and Commotra Company Limited were directly interested in
1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company
Limited is therefore deemed to be interested in 1,422,298,991 shares of the
Company. China Resources (Holdings) Company Limited is a wholly-owned
subsidiary of CRC Bluesky, which is in turn wholly-owned by CRCL. CRCL
is a wholly-owned subsidiary of CRNC. So, China Resources (Holdings)
Company Limited, CRC Bluesky, CRCL and CRNC are therefore deemed
to have interest in 1,422,298,991 shares of the Company.

Capital Research and Management Company is a wholly-owned subsidiary
of The Capital Group Companies, Inc. So, The Capital Group Companies,
Inc. is deemed to have interest in 179,007,800 shares of the Company.
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CHINA RESOURCES GAS GROUP LIMITED

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 23rd December, 2013, the Company, as borrower, entered into a
facility letter with a bank in relation to a HK$1,500 million 3-year term
loan facility. The loan facility is unsecured and interest bearing with
any outstanding amounts to be repaid in full on the date falling three
years from the date of first drawdown. The Company has renewed the
loan facility.

On 11th June, 2015, the Company, as borrower, entered into a facility
agreement in relation to a HK$2,000 million 3-year term loan facility
with a bank. The loan facility is unsecured and interest bearing with
any outstanding amounts to be repaid in full on the date falling three
years from the date of the facility agreement. The facility has been
used to repay the existing HK$2,000 million bilateral loan facility on
15th June, 2015.

On 6th August, 2015, the Company, as borrower entered into a facility
agreement in relation to a HK$1,000 million 3-year term loan facility
with a bank. The loan facility is unsecured and interest bearing with
any outstanding amounts to be repaid in full on the date falling three
years from the date of the facility agreement.

Pursuant to the aforesaid facility agreements and facility letter, the
controlling shareholder of the Company, China Resources (Holdings)
Company Limited is required, at all times, to hold an aggregate
beneficial ownership (directly or indirectly) of not less than 50% in
the issued share capital of the Company (the “Specific Performance
Obligation”). It will be an event of default if the Specific Performance
Obligation is breached; and in such case, the relevant banks shall
declare the commitments to be cancelled and/or declare all outstanding
amounts together with interests accrued thereon and all other sums
payable by the Company to be immediately due and payable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the period ended 30th June, 2017.
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CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open and
accountable to our shareholders as regards to the principles under
which the Group is managed and directed. Going forward, the Group
will continue to strengthen its corporate governance policies to ensure
that they remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the functions
of the Board and to enhance its expertise, there are five committees
namely, the Audit and Risk Management, Remuneration, Nomination,
Investment and Corporate Governance Committees under the Board,
with each performing different functions.

Audit and Risk Management Committee

The Audit and Risk Management Committee comprises of three
Independent Non-executive Directors namely Mr. Yu Hon To, David,
Ms. Yu Jian and Mr. Wong Tak Shing and two Non-Executive Directors
namely Mr. Wei Bin and Mr. Wang Yan. Mr. Yu Hon To, David is the
Chairman of the Audit and Risk Management Committee. The Audit and
Risk Management Committee’s role is to provide an independent and
objective review of the effectiveness of the financial reporting process,
internal control and risk management as well as internal audit function
of the Group. It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.

The Audit and Risk Management Committee has reviewed with the
management (i) the accounting principles and practices adopted by
the Group and (ii) reviewed and discussed internal control and risk
management and financial reporting matters including the unaudited
interim results and the financial statements for the period.

EBERRERBERAR —T—LFPHRE
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CHINA RESOURCES GAS GROUP LIMITED

Remuneration Committee

The Remuneration Committee comprises of two Independent Non-
executive Directors namely Mr. Wong Tak Shing and Mr. Yu Hon To,
David and one Non-executive Director namely Mr. Du Wenmin. Mr.
Wong Tak Shing is the Chairman of the Remuneration Committee. The
duties of the Remuneration Committee, among others, are to make
recommendations to the Board on the Group’s policy and structure
for the remuneration of directors and senior management and to
review and approve remuneration by reference to corporate goals and
objectives resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of two Executive Directors
namely Mr. Wang Chuandong and Mr. Shi Shanbo, one Non-executive
Director namely Mr. Du Wenmin and four Independent Non-executive
Directors namely Mr. Wong Tak Shing, Ms. Yu Jian, Mr. Yu Hon To,
David and Mr. Qin Chaokui. Mr. Wang Chuandong is the Chairman of
the Nomination Committee. The primary objective of the Nomination
Committee is to assist the Board in establishing a formal, considered
and transparent procedure for the appointment of new Directors to
the Board. The Nomination Committee’s duties also include, among
others, the review of the structure, size and composition of the Board
on a regular basis and make recommendations to the Board regarding
any proposed changes.

Investment Committee

The Investment Committee comprises of one Executive Director namely
Mr. Wang Chuandong, two Non-executive Directors namely Mr. Wei
Bin and Mr. Chen Ying and one Independent Non-executive Director
namely Mr. Wong Tak Shing. Mr. Wei Bin is the Chairman of the
Investment Committee. The primary duty of the Investment Committee
is to assist the Board in making investment decisions in respect of
the city gas distribution business within the investment threshold as
authorized by the Board.

Interim Report 2017
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Corporate Governance Committee

The Corporate Governance Committee comprises of three Independent
Non-executive Directors namely Ms. Yu Jian, Mr. Wong Tak Shing, Mr.
Qin Chaokui and two Executive Directors Mr. Shi Shanbo and Mr. Ong
Thiam Kin. Ms. Yu Jian is the Chairman of the Corporate Governance
Committee. The primary objective of the Corporate Governance
Committee is to assist the Board in developing and reviewing the
policies and practices on corporate governance which are applicable
to the Group and make recommendations to the Board.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the Corporate
Governance Code (the “Code”) set out in Appendix 14 to the Listing
Rules. In line with the mandatory provisions of the Code, the Company
has adopted a Corporate Governance Handbook (the “Handbook”)
on 23rd December, 2005 and subsequently updated it in 2008, 2009,
2010, 2012, 2013, 2014, 2015 and 2016. The contents of the Handbook
include, among others, directors’ duties, model code for directors’
transactions in securities, model code for securities transaction by
relevant employees, the functions and terms of reference of the
Audit and Risk Management, Remuneration, Nomination, Investment
and Corporate Governance Committees, disclosure of information,
communication with shareholders, procedures for shareholders to
propose a person for election as a director and board diversity policy.
All the mandatory provisions under the Code have been adopted and
reflected in the Handbook. During the six months ended 30th June,
2017, the Company was in compliance with the mandatory provisions
of the Code except for the deviation from code provisions D.1.4 which
is explained as follows:

EBERRERBERAR —T—LFPHRE
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CHINA RESOURCES GAS GROUP LIMITED

Under the code provision D.1.4, the Company should have formal
letters of appointment for directors setting out the key terms and
conditions of their appointment. The Company did not have formal
letters of appointment for Directors. However, the Directors are subject
to retirement by rotation at least once every three years in accordance
with the Bye-Laws. In addition, the Directors are required to refer to
the guidelines set out in “A Guide on Directors’ Duties” issued by the
Companies Registry and “Guidelines for Directors” and “Guide for
Independent Non-Executive Directors” (if applicable) published by
the Hong Kong Institute of Directors in performing their duties and
responsibilities as directors of the Company. Besides, the Directors are
required to comply with the requirements under statute and common
law, the Listing Rules, legal and other regulatory requirements and the
Company'’s business and governance policies.

Save as those mentioned above and in the opinion of the Directors,
the Company has met the code provisions set out in the Code during
the six months ended 30th June, 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied with
the required standard set out in the Model Code throughout the period.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 18th August, 2017
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#m,/Cad)
—E—tF ZE—RF Increase/
BEAA=1HILLDHE For the period ended 30th June 2017 2016 (Decrease)
FTERT FET
HK$’000 HK$'000
=E 4] Turnover 17,694,671 15,412,818 15%
E7 Gross profit 5,699,767 5,471,042 4%
ERR (TeE Profit from operations
MBKAREILEEE (before finance cost and share
AN E$)) of JV & associates results) 3,236,416 3,152,077 3%
Ha Profit for the period 2,760,864 2,605,226 6%
RRARBRAFEE AEME T Profit attributable to the
Company’s equity holders 2,114,477 1,956,984 8%
R FSIR &% Net cash from operating activities
(ZRFZmzE) (after tax payments) 3,080,862 3,048,812 1%
FRERRFO (GBI) Basic EPS!" (HK cents) 97 9 8%
¥R,/ CIRPHRS Interim dividend proposed/paid
B (B per share (HK cents) 15 15 0%
B3 Notes:
(1) BTREXRAEFIZE BT & INE T (1)  Basic earnings per share is calculated based on weighted average number

AHE - TEEZRARENEBERD -

ERRRERERDA

of issued shares, excluding award shares held by the trustee.
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—B-tF e s,/
AA=+B +ZA=+—~H O A)
30th June, 31st December, Increase/
BZE For the period ended 2017 2016 (Decrease)
FERT FHIT
HK$°000 HK$'000
BEE Total assets 63,739,796 59,675,118 7%
SRITHEB MRS Bank balance and cash(® 9,525,965 9,525,301 0%
RITREREERE® Total bank and note borrowings® 12,629,101 12,167,694 4%
e F5 Net borrowings 3,103,136 2,642,393 17%
ARBREFFE A Equity attributable to the
FE(G AR AR Company’s equity holders 19,975,590 17,768,243 12%
IR Non-controlling interests 6,656,116 5,936,550 12%
R 4|8 Total equity 26,631,706 23,704,793 12%
BfEE - Notes:
(1) HOEHBRRSBIEEMITR (1)  Bank balance and cash includes other deposits.
(2) HZE201766HA30H ' 32% * 20% * 46% 2% (2) For the period ended 30th June 2017, 32%, 20%, 46% and 2% of the total

HIRITREREE BT (20165F  14%
37% * 47%K%2%) D RIAANRYE « BT -

EnkAREE -

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2017

bank and note borrowings (2016: 14%, 37%, 47% and 2%) are denominated
in Reminbi, HK Dollar, US Dollar and Japanese Yen, respectively.
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Financial & Operational Highlights

R-B—XRF RZZE—RF
ANA=+H +=-—A=+—H
As at As at
30th June, 31st December,
B IIEE Financial Indicators 2016 2016
&7
Restated
EFE Gross profit margin 32.2% 355"
FFIER () Net profit margin (for the period) 15.6% 16.9%"
FRE (RREREM) Net profit margin (attributable to
shareholders) 11.9% 12.7%M
B EYEBITDARK S (1) Debt to EBITDA (annualized) 1.4x 1.8x(™
SFEEERL RO Net debt to equity ratio® 15.5% 14.9%
BEREELERO Debt to capitalization ratio® 32.2% 33.9%
BEARBILE® Debt to assets ratio® 19.8% 20.4%
IEFHERBHRE (1) © Return on weighted
average equity (annualized)® 21.2% 22.1%"
B3 Notes:
(1) RZZE—XEXA=+HBFHEBE®K (1) Margin and return as at 30th June, 2016
(2) FEKERLREBERITREREEFHESA (2)  Net debt/equity gearing ratio is the ratio of net bank and note borrowings to
% 57 PG AR AN 9 EE 71 shareholders’ equity
(8) EXRBBHEXEROTLZEEBELHAR (3) Debt/capitalization gearing ratio is the ratio of total bank and note borrowings
TREREEEELRAEERN LG to total bank and note borrowings and total equity
4) BEBELRERTLAEREEQRESHRSE (4) Debt/asset gearing ratio Is the ratio of total bank and note borrowings to
EBEM LG total assets
(5) WMRETBEAGHEE —T—tFL¥F (5)  If merger reserve is excluded, return was 14.7% (1H2017), 14.8% (1H2016)
OREBA47)% —E—RNELEXEA
(14.8)%
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i o3 RZE-~%F
XA=+A RA=1H 23
As at 30th June, As at 30th June,
EERR Operational Performance 2017 2016 Change
BHEA Number of projects 230 224 6
ERUEEFY (BB) Connectable householders (million) 60.10 55.11 4.99
RETEEAD (RR) Connectable population (million) 18150 166.44 15.06
ERAFSER Penetration rate of residential household 48.2% 45.0% 3.2%pt
IH¥CEERHRE Installed designed capacity for C& 79,797,099 63,079,610 16,717,489
(LARSA)/ EAR% customers (m? per day)/Utilization rate % 45.5% 44.2% 1.3%pt
EHRE (AE) Total length of Pipeline (km) 137,534 123,066 14,468
ERAF Connected customers
ERAP Residential 28,748,314 24,800,137 3,948,177
T£RF Industrial 13,053 11,193 1,860
BERP Commercial 210,240 171,483 38,757
TREEERY (BUR) Gross new households with paid connection fee
By Total 1,294,087 1,191,331 102,756
AHOE Consolidated 829,508 779,239 50,269
ML (CNG/LNGIL-CNG)  Gas station (CNG/LNG/L-CNG) 357 (236/79/42) 329 (221/71/37) 28 (15/8/5)

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2017
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Report on Review of Condensed Consolidated Financial Statements
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To the Board of Directors of
China Resources Gas Group Limited
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of China Resources Gas Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
31 to 60, which comprises the condensed consolidated statement of
financial position as of 30th June, 2017 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

EMARBRERAT —T—LEPRRE
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Report on Review of Condensed Consolidated Financial Statements

& Conclusion

RIBEARITHER IE  RT0ETEEIME Based on our review, nothing has come to our attention that causes us
AIEBEERTHEGREEMBERRES to believe that the condensed consolidated financial statements are not
BEAFTATEZRBEL ST EREM5ER prepared, in all material respects, in accordance with HKAS 34.

o

EE o FAEMR A AT Deloitte Touche Tohmatsu

BESETE Certified Public Accountants

B Hong Kong

—E—tFNATNH 18th August, 2017

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE_ZT—tF&A=1+HLEA For the six months ended 30th June, 2017
BEXRA=tHLEXEAR
Six months ended 30th June,
—E—tF ZE—RF
2017 2016
Bt s FBT FAT
NOTES HK$°000 HK$'000
(REEER) (RiEEZ)
(unaudited) (unaudited)
- Revenue 4 17,694,671 15,412,818
SHE KA Cost of sales (11,994,904) (9,941,776)
EH Gross profit 5,699,767 5,471,042
EugA Other income 211,016 266,596
HE RS HFAX Selling and distribution expenses (1,595,222) (1,576,811)
TR R Administrative expenses (1,079,145) (1,008,750)
B 7 A 7R Finance costs (248,001) (237,513)
BiEEERRIEE Share of results of joint ventures 510,192 388,548
FEIRES & R R EE Share of results of associates 54,004 56,307
B B Al ) Profit before taxation 3,552,611 3,359,419
HiA Taxation 5 (791,747) (754,193)
HA A% Profit for the period 6 2,760,864 2,605,226
HREMEERA (%) Other comprehensive income
(expense) for the period
BEEUREEN 7 EE Item that may be subsequently
BmZHEE reclassified to profit or loss
BMEEARELZ5E Exchange differences arising
on translation 839,522 -
BEETEEN 7 HZ Item that will not be subsequently
BmzEEH reclassified to profit or loss
BREREINEEEEN Exchange differences arising on
fEH =% translation to presentation currency - (1,020,355)
B2 mE ALLRE Total comprehensive income
for the period 3,600,386 1,584,871
AT AT EEERER Profit for the period attributable to:
RABIHEB A Owners of the Company 2,114,477 1,956,984
FEPERR M 2 Non-controlling interests 646,387 648,242
2,760,864 2,605,226
LA AT FE(REAA Total comprehensive income for the
Z2HEIRALBEE - period attributable to:
EN/NCIE? 2SN Owners of the Company 2,860,812 1,195,597
R S Non-controlling interests 739,574 389,274
3,600,386 1,584,871
BT BIT
HK$ HK$
(REEX) (REHEZR)
(unaudited) (unaudited)
BRARN — EX Earnings per share — Basic 8 0.97 0.90
EBPRRIERERLAET —Z—tFHPHHRE 31



32

AR S B IR 2R

Condensed Consolidated Statement of Financial Position

R=ZZE—tFA=+H At 30th June, 2017
R-ZE—+F RZT—RF
~A=+B +ZA=+—H
At At
30th June, 31st December,
2017 2016
B 5E FER FHT
NOTES HK$’000 HK$’000
(REEER)
(unaudited)
IEMENE E Non-current assets
W - BERZRE Property, plant and equipment 9 25,461,691 24,058,871
AL FIR Prepaid lease payments 1,585,497 1,522,489
LEWE Investment properties 41,425 41,640
REERRIAER Interests in joint ventures 10,099,026 9,028,797
REEE QRIS Interests in associates 1,900,819 1,863,017
AT EIRE Available-for-sale investments 68,205 63,983
EES Goodwill 652,688 633,286
R Operating rights 1,239,013 1,246,839
BEEBIREE Deferred tax assets 211,540 209,637
KRS Deposits for operating rights 4,293 1,859
FERELFIEZS Deposits for prepaid lease payments 91,199 74,757
M BERZELRS Deposits for property, plant and
equipment 358,484 274,443
KREES Deposits for an investment 20 - 684,732
41,713,880 39,704,350
MENE E Current assets
FE Inventories 812,878 413,426
FEU B 5 B 30 Ko E Aih & UL R Trade and other receivables 10 7,283,085 8,020,647
BWERFEA#ITIEFIE Amounts due from customers for
contract work 2,499,733 1,881,976
AR ZNBARIRENER Loan to a fellow subsidiary 11 1,728,270 =
YE AL A Prepaid lease payments 86,748 82,837
2 EARITIER Pledged bank deposits 89,237 46,581
HER Other deposits - 4,024,548
RITEB LIRS Bank balances and cash 9,525,965 5,500,753
22,025,916 19,970,768
mEAE Current liabilities
FERHE 5 BR 30 K2 B ih FE 1~ 3K Trade and other payables 12 10,457,808 10,574,023
ENEEAXIIZFE Amounts due to customers for
contract work 12,199,864 11,162,862
BSHEE Government grants 49,553 44,782
BT REMES Bank and other borrowings 13 4,833,202 3,139,480
FEfTFEIE Taxation payable 294,298 495,191
27,834,725 25,416,338
REaEFE Net current liabilities (5,808,809) (5,445,570)
35,905,071 34,258,780

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2017
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Condensed Consolidated Statement of Financial Position

R=F—tF~A=+H At 30th June, 2017
R-ZE—+F R-ZT—RF
~A=+HR +ZA=t+—H
At At
30th June, 31st December,
2017 2016
B 5E FER FHET
NOTES HK$°000 HK$'000
(REEZX)
(unaudited)
BARK R Capital and reserves
[N Share capital 14 222,401 222,401
& Reserves 19,753,189 17,545,842
AATEVHER AEERRA Equity attributable to owners of
the Company 19,975,590 17,768,243
eI Non-controlling interests 6,656,116 5,936,550
26,631,706 23,704,793
ERBBE Non-current liabilities
BUT e B & Government grants 147,648 133,548
MITREMEE Bank and other borrowings 13 2,024,822 3,301,844
BAEER Senior notes 15 5,771,077 5,726,370
HEmRHEIBE Other long-term liabilities 138,789 187,743
BEEBIRAE Deferred tax liabilities 1,191,029 1,204,482
9,273,365 10,553,987
35,905,071 34,258,780

EBRREREBRAE
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Condensed Consolidated Statement of Changes in Equity

BE_ZT—tFAA=THILEA For the six months ended 30th June, 2017

ARARRARR
Attributable to owners of the Company
RER
R
BB
Shares
held for FERER
Rx  BEEE HARS EARE  EXRE  ncete EBHE GORE REE Non-  RALE
Share Share  Contributed Capital ~ Translation award Other Merger  Retained A3 controlling Total
capital  premium  surplus  reserve  reserve  scheme  reserves reserve profits Total interests  equity
Thr TR TEr  TAn  TER  TEn TR TR TAr  fEn TEL TEn
HK§000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000  HKSO000
(W) (i) (W) (Witd)
(Notea) ~ (Noteb) (Notec) ~ (Noted)
nZ5-t5-A-A At 1st January, 2017 20401 6378643 7368600 2053 (1631132 (166,250) 2,088,683 (8,727,518) 12,194,281 17,768.243 5936550 23,704,793
il Profit for the period - - - - - - - - 21447 2114477 646,387 2,760,864
BREHZERA Other comprehensive income
for the period - - - - T43% - - - - TH3% 93187 839522
BREt2ERAESE Total comprehensive income
for the period - - - - T463% - - - 1441 2860812 739574 3,600,386
FERERTE Capitl contributon from
non-controling interests - - - - - - - - - - 33659 33659
Bk (Mi7) Dividends paid (note 7) - - - - - - - - (653465) (653465) - (653465)
BRHEATHARERRS  Diidends paid to non-contoling
interests of subsidiaries - - - - - - - - - - (53667) (53,667)
i Transfer - - - - - - 382 - (%821) - - -
RIE—TERA=TE A 30t June, 2017 (unaudted)
(RE28) 20401 6378643 7388600 2053  (884797) (166,250) 2125504 (8,727,518) 13618472 19,975,590 6,656,116 26,631,706
RZE-75-A-H At 1st January, 2016 20401 6378643 7388600 2053 124825  (174457) 1,768,562 (8,727,518) 10,007,768 17,009,359 5477647 22,487,006
iyl Profitfor the period - - - - - - - - 1956984 1956984 648242 205,26
BREHEERR Other comprehensive expense
for the period - - - - (761,387) - - - - (761,387)  (258,968) (1,020,355)
HREM2E (F5) WALE  Total comprehensive (expense)
income for the period - - - - (761.387) - - - 1956984 1195597 389274 1,584,871
FERERTE Capitl contributon from
non-controling interests - - - - - - - - - - 0% 30%7
BT Acquistion of a Subsidiary - - - - - - - - - - 39693 329693
Bk (M7) Dividends paid (note 7) - - - - - - - - (500468) (500468) - (500468)
BRHEATHARERRE  Diidends paid to non-contoling
interests of subsidiaries - - - - - - - - - - (45,65) (45,665)
& Transfer - - - - - - b4 - (5047) - - -
RZB-RERA=TA At30th June, 2016 (unaudited)
(FEZR) 20401 6378643 7388600 2053 (636562 (174457) 1819033 (8,727,518) 11413813 17,704,488 6,181,916 23,886,404
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Condensed Consolidated Statement of Changes in Equity

BEAARANR-_ZE——FRHA=+HZA
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T—t+FANA=THIEANEA For the six months ended 30th June, 2017

Pursuant to the approval of a special resolution at the special general
meeting of the Company on 30th May, 2011, the amount of HK$7,388,600,000
standing to the credit of share premium has been reduced and transferred
to the contributed surplus. The contributed surplus is a distributable reserve
and will be used for payment of dividends and for such other purposes as
allowed by the Companies Act 1981 of Bermuda.

Capital reserve arises from (i) discount on acquisition of joint ventures from
an intermediate holding company and fellow subsidiaries of the Group
in prior years; and (ii) the difference between the amount by which the
non-controlling interests are adjusted and the consideration paid for the
acquisition of additional interest in subsidiaries.

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in People’s Republic of China (the
“PRC”), and the change in net assets attributable to the Group in relation to
the increase in ownership interests in subsidiaries through cash injection.

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash consideration
paid, deemed distribution to a fellow subsidiary and shares issued by the
Company; and (ii) the amount of issued capital and premium of the combined
entities under group reorganisations.
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Condensed Consolidated Statement of Cash Flows

B Z—+tF,A=1tHI/EA For the six months ended 30th June, 2017
BEANA=THLXEA
Six months ended 30th June,
=E—tF ZE—RF
2017 2016
Bt 3 FHERT FET
NOTE HK$’000 HK$'000
(REEX) (CREEERZ)
(unaudited) (unaudited)
BEEEISIRE T8 Net cash from operating activities 3,080,862 3,048,812
WA Investing activities
HE [B] 5 b 77 5K P15 508 Proceeds from redemption of
other deposits 5,272,184 4,210,305
BEERFRE Dividends received from joint ventures 213,088 215,098
HEWE BEX Proceeds from disposal of property,

RABFT SRR plant and equipment 88,931 64,861
[REE NGl Dividends received from an associate 51,477 59,715
HEBMNALFEATERIE Proceeds from disposal of prepaid

lease payments 4,986 -
A =N Acquisition of subsidiaries 17 - 46,202
BERTREWB QA Loan to a fellow subsidiary (1,703,100) -
FERE M7 Placement of other deposits (1,199,252) (9,367,587)
BEME  WELRENRI  Payments for acquisition of property,

plant and equipment (826,630) (1,260,273)
BETEELERE Deposits paid for acquisition of

R B K 5% 1 I 1F K operating rights, plant and
TENBEAFRIE equipment and prepaid

lease payments (411,382) (417,982)
LEERER TR Payments for operating rights (60,181) =
EHEMRITERG N Increase in pledged bank deposits (40,484) (22,497)
XA LKA Prepaid lease payments made (20,865) (21,568)
U B AT S E IR B WA 3R Payments for acquisition of

available-for-sale investments (2,221) -
W BB IR B M E R 3R Payments for acquisition of

investment properties - (13,244)
HEMixER SR OFFE) Other investing cash flows (net) 72,359 154,882

REEKHRE (FTA) Net cash from (used in) investing

He % activities 1,438,910 (6,352,088)
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i

S E T+t FRA=+THIEAEA For the six months ended 30th June, 2017

BEAA=1THLEAEA
Six months ended 30th June,

—=2—tF —ERF
2017 2016
FTHERT FHET
HK$’000 HK$’'000
(REEZ) (CREEEZ)
(unaudited) (unaudited)
A ER Financing activities
LT REMEE New bank and other
borrowings raised 2,107,511 939,418
PN R FE AR O A Contribution from non-controlling
interests of subsidiaries 33,659 30,967
BERTREMEER Repayments of bank and
other borrowings (1,790,526) (1,022,970)
BRI Dividends paid (653,465) (500,468)
[EENERINGIE 228 i gy Dividends paid to non-controlling
interests of subsidiaries (53,667) (45,665)
Hthm&REeR OFFE) Other financing cash flows (net) (263,692) (226,233)
BERFTAR S5 Net cash used in financing activities (620,180) (824,951)
RE RIFSEEEMN Net increase (decrease) in cash
CR ) F58 and cash equivalents 3,899,592 (4,128,227)
HynRe RIREEE Cash and cash equivalents at
beginning of the period 5,500,753 10,750,872
AN i IR 2 B ) S Effect of foreign exchange rate changes 125,620 (308,949)
MARNRERAEEE - Cash and cash equivalents
BMRTTRE A R IR & at end of the period, representing
bank balances and cash 9,525,965 6,313,696
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CHINA RESOURCES GAS GROUP LIMITED

For the six months ended 30th June, 2017

GENERAL

The Company is a listed public company incorporated in Bermuda
as an exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company’s intermediate parent company is China
Resources (Holdings) Company Limited, a company incorporated
in Hong Kong and its ultimate holding company is China Resources
National Corp. (“CRNC”), a company established in the PRC which
is owned and controlled by the PRC government.

The Group is principally engaged in the sale and distribution of
gas fuel and related products, gas connection operation, sales of
gas appliances, design and construction services and gas stations
operation in the PRC.

The interim results of the Group are unaudited and have been
reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration to
the future liquidity of the Group in light of the fact that the Group’s
current liabilities exceeded its current assets by approximately
HK$5,808,809,000, and the Group has capital commitment of
HK$87,777,000 as at 30th June, 2017. As at 30th June, 2017, the
Group has bank and other borrowings totalling HK$6,858,024,000
of which HK$4,833,202,000 was classified as current liabilities. The
directors of the Company are of the opinion that there are good
track records and relationship with banks which would enhance the
Group’s ability on renewing the borrowing facilities.

Interim Report 2017
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Notes to the Condensed Consolidated Financial Statements
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—E—tFA=1THIEAER For the six months ended 30th June, 2017

BASIS OF PREPARATION (Continued)

The directors of the Company are of the opinion that, taking into
account of the internally generated funds of the Group and the
other factors described above, the Group has sufficient working
capital for its present requirements for the next twelve months
from 30th June, 2017. Accordingly, the condensed consolidated
financial statements have been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments which are measured at fair value.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30th June, 2017 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31st December, 2016.

In the current interim period, the Group has applied, for the first
time, certain amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are mandatorily
effective for the current interim period.

The application of the those amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported
and/or disclosures set out in the Group’s condensed consolidated
financial statements.

EPRRERBRDR —ZE—LFPHRE
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CHINA RESOURCES GAS GROUP LIMITED

For the six months ended 30th June, 2017

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 7 “Disclosure initiative”

The amendments require an entity to provide disclosures that
enable users of financial statements to evaluate changes in
liabilities arising from financing activities including both changes
arising from cash flows and non-cash changes. Specifically, the
amendments require the following changes in liabilities arising from
financing activities to be disclosed: (i) changes from financing
cash flows; (ii) changes arising from obtaining or losing control
of subsidiaries or other businesses; (iii) the effect of changes in
foreign exchange rates; (iv) changes in fair values; and (v) other
changes.

The application of the amendments will result in additional
disclosures on the Group’s financing activities, specifically
reconciliation between the opening and closing balances in the
consolidated statement of financial position for liabilities arising
from financing activities will be provided on application.

The adoption will result in relevant disclosures in the Group’s
annual consolidated financial statements for the year ending
31 December 2017.

Interim Report 2017
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For the six months ended 30th June, 2017

REVENUE AND SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.

The Group’s operating segments under HKFRS 8 are as follows:

(i)  Sale and distribution of gas fuel and related products — sale of
natural gas and to a much lesser extent, liquefied petroleum
gas for residential, commercial and industrial use

(i)  Gas connection — construction of gas pipelines networks
under gas connection contracts

(iii) Gas stations — sale of gas fuel in natural gas filling stations

(iv) Design and construction services — design, constitution,
consultancy and management for gas connection projects

(v) Sales of gas appliances — sale of gas appliances and related
products

During the six months ended 30th June, 2016, the chief operating
decision maker assessed the Group’s businesses by four operating
segments: sale and distribution of gas fuel and related products;
gas connection; design and construction services; and sale of gas
appliances. In the second half of 2016, an additional operating
segment: gas stations was identified. This new segment reporting
is used by management to analyse its business performance.

Segment results represent the profit before taxation earned by
each segment, excluding rental income, sundry income, interest
income, finance costs, depreciation of investment properties,
central administration costs, and directors’ salaries. This is the
measure reported to the executive directors of the Company for
the purpose of resource allocation and assessment of segment
performance.
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Notes to the Condensed Consolidated Financial Statements

BE_ZT—tFAA=THILEA For the six months ended 30th June, 2017

4. BXBRIEER (&) 4. REVENUE AND SEGMENT INFORMATION
(Continued)
REERBIEBRAEN D BRARSHE The following is an analysis of the Group’s segment revenue and
REREERIBEDEITAOT ¢ segment results by operating and reportable segments for the

periods under review:

BE-ZE—tEXNA=1THILAEA Six months ended 30th June, 2017
HER
PHRE
RAR
HEER
Sale and HitRk
distribution BRRH
of gas fuel REEH ME\®  Designand HEMREE
and related Gas Gas construction Sales of gas fit
products  connection stations services  appliances Total

TER TiEn T T TER TER
HK$'000 HK$’000 HK$'000 HK$'000 HK$°000 HK$°000

PRS- IMEP Segment revenue

- external customers 12,546,800 3,162,067 1,553,867 336,803 95,134 17,694,671
PREE Segment results 1,684,147 1,553,022 259,138 69,648 9,640 3,575,595
AR RAEE Share of results of joint ventures 510,192
NG E Share of results of associates 54,004
RAEBA Unallocated income 157914
RAEFRX Unallocated expenses (497,093)
BIHRR Finance costs (248,001)
BRHANER Profit before taxation 3,552,611
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#

E-T—FRNA=THIEREAR

EXERIEER (B) 4.
(Continued)

BE-Z-—REARAZ
(RE5)

For the six months ended 30th June, 2017

REVENUE AND SEGMENT INFORMATION

Six months ended 30th June, 2016 (restated)

HER
PERE
IR R
HRER
Sale and Ba
distribution B R%
of gas fuel MEES MEYE  Designand HEMTRE
and related Gas as  construction  Sales of gas ait
products  connection stations services  appliances Total
TAR TAT TAT TAx Th TAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
il - SRR Segment revenue
- external customers 10,354,378 3,066,743 1,467,530 413,785 110,382 15,412,818
PREE Segment results 1,528,388 1,465,382 258,294 57,278 12,361 3,321,703
NG E Share of results of joint ventures 388,548
EEHENREE Share of results of associates 56,307
RABBA Unallocated income 197,992
FAERT Unallocated expenses (367,618)
TSR Finance costs (237,513)
BBt A& Profit before taxation 3,359,419
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Bz

CHINA RESOURCES GAS GROUP LIMITED

AEENDBREER Y BEEREE

KA RESEIMWT

Z—+FXNA=THIA@EA For the six months ended 30th June, 2017

4. REVENUE AND SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group’s segment assets and

segment liabilities by operating and reportable segments:

R-ZT—+tF RZT—RF
~A=+B +=ZA=+—H
At At
30th June, 31st December,
2017 2016
FHERT FAET
HK$’000 HK$'000
DIEE - Segment assets:
$HE &k ST AB AR K2 Sale and distribution of gas fuel and
HEEEmD related products 29,719,561 29,148,862
MR Gas connection 4,064,564 3,259,320
piif=w Gas stations 2,102,955 1,679,770
Rt R ERRE Design and construction services 225,059 477,299
HEMRRA Sales of gas appliances 104,130 79,805
36,216,269 34,645,056
KA L ARIRRER Interests in joint ventures 10,099,026 9,028,797
REEE QAR ER Interests in associates 1,900,819 1,863,017
BEXEFIBEE Deferred tax assets 211,540 209,637
AABAREE (MTa) Unallocated corporate assets (Note a) 15,312,142 13,928,611
63,739,796 59,675,118
DEEE Segment liabilities:
SHE R D HREBIRE K& Sale and distribution of gas fuel and
FERAE S related products 3,159,751 2,826,367
MR B Gas connection 13,638,698 12,599,333
pili =RV Gas stations 116,440 226,987
RET M RRTS Design and construction services 646,122 782,892
HEMRSRH Sales of gas appliances 59,436 62,446
17,620,447 16,498,025
JERT R IE Taxation payable 294,298 495,191
BEXEFHIBAE Deferred tax liabilities 1,191,029 1,204,482
RAOBEARAE (FzEb) Unallocated corporate liabilities (Note b) 18,002,316 17,772,627
37,108,090 35,970,325
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i

z=

—ZE—+FA=THIEREAR For the six months ended 30th June, 2017

EEBERDPEER (&) 4. REVENUE AND SEGMENT INFORMATION
(Continued)

B eE Notes:

a. ARPMEAREERKENEARME a.  Unallocated corporate assets represent goodwill arising on acquisition
AR REDE  RERSE A of subsidiaries, investment properties, deposits for an investment,
HEERE  EMEKRK  MER available-for-sale investments, other receivables, loan to a fellow
EARREMER - BIEFRTE subsidiary, pledged bank deposits, other deposits and bank balances
Mo BEMERARRITESREERS - and cash.

b. KRPEARABEEMBENK - B b.  Unallocated corporate liabilities represent other payables, bank and
X ROREMEEARBLER other borrowings and senior notes. Bank and other borrowings and
% - RITREMEERELEREAN senior notes are classified as unallocated corporate liabilities because
SENRESEFERE  BMHEARD they are managed centrally by the treasury function of the Group.
RARAME -

BiE 5. TAXATION

BZEXA=1+HLEXEA

Six months ended 30th June,
—E—tF ZE—RF
2017 2016
FERT T
HK$’000 HK$'000
BNEAT IR Current tax

1 FEFTIS L PRC Enterprise Income Tax 795,477 757,567
JRIEF A Deferred taxation (3,730) (3,374)
791,747 754,193

HE_T—tFANA=ZTHIENEA
B2 F 15 B AR I (i 5 P AR B i W 4%
FHRE165% (BE_ZT—X~"F A=
+HIENEA :16.5%) 5t & - AA
AR REREBLENNE R REZ
SHRY EEATMRRFR SN - &
WARNEGEAERE B HREK T BB BT
SREL B -

R B E A B 1S B AR 4% P ER B I B9
BRAREEH -

Hong Kong Profits Tax is calculated at 16.5% (six months ended
30th June, 2016: 16.5%) on the estimated assessable profits for
the six months ended 30th June, 2017. No provision for Hong Kong
Profits Tax has been made in the condensed consolidated financial
statements as the Company and subsidiaries operating in Hong
Kong had no assessable profits for both periods.

Profits tax arising in the PRC is calculated based on the applicable
tax rates on assessable profits.

EMRRERERAT —F—LFRHRE

45



AR S M % R

Notes to the Condensed Consolidated Financial Statements

BE

Z—+FRXA=+HIEREAR

6. HAREF

CHINA RESOURCES GAS GROUP LIMITED

For the six months ended 30th June, 2017

6. PROFIT FOR THE PERIOD

BEAA=1THLAEAR
Six months ended 30th June,

—E—tF —E—RF
2017 2016
FERT FAET
HK$’000 HK$'000
B R E R - Profit for the period has been arrived at
after charging:
ME - BERREBTE Depreciation of property, plant and equipment 549,487 529,697
REMERE Depreciation of investment properties 1,444 1,312
RS (A ATTHFIZ)  Amortisation of operating rights
(included in administrative expenses) 36,484 32,262
WIBA AL FRIERE Release of prepaid lease payments 41,363 38,332
HEWE  BEREEEE Loss on disposal of property,
plant and equipment 2,212 3,330
ATFEEZHE - Interests on:
BERE Senior notes 138,249 139,053
RITREMEER Bank and other borrowings 103,650 88,080
& &R RIHIE Amounts due to joint ventures 5,091 9,378
HivRAABE Other long-term liabilities 1,011 1,002
248,001 237518
ST UNE and after crediting:
& TR T A R IBATIS WA Gain on disposal of prepaid lease payments 365 =
#R1T R E AT A B U A Interest income from bank and other deposits 80,078 97,813
REGFHRRREZRH B AT Interest income from deposits placed in
5k A BN a fellow subsidiary 4,642 10,397
REAEDRHFEUWA Interest income from joint ventures 1,771 1,894
KA 7[R B M B A BIR LAY Interest income from loan to a fellow subsidiary
BRAE WA 7,106 =
B E 5 BRK B R Net reversal of impairment loss recognised
DERIEY, SEi=EEd B on trade receivables 51,006 =

Interim Report 2017
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g

BE-_Z—+tFA=1tHIEANE
A ARAHERRRNEE=Z—
NE+TZA=Z+ALEE (ZT—
NE: ZE—RFE+=-A=+—H)
B R B AR B B ARS0B L (B E =T —
ﬁiﬁH:+E¢ﬁlﬁrﬁh%%
i) - & #£653,465,0007% 7T (=
7N 500,468,000/87T) °

R=ZZF—tFENA+NA ESEMH
MR- ZE—+&EHA-+BERIEARA
A AR B A it & /9 A% BOR 1 7K AR HA B
MR HREERIGHEN - AFtA
333,602,000/ T (BHE=_F—"F~
A=+B8I1"EA : ER1581 - &
5T 4333,602,000/5 1) °

BREFN

BREABNZARAHEBABA
FE 15 3% F2,114,477,0007% T (B =
—E-RNEXNA=ZTHILERNEA:
1,956,984,000/8 70) KILE BT M
B 0 #E F 15 #2,178,215,4870% (&
BT -RNERNAZTHIERER :
2,175,949,487/%) MEBE—_T —t4F
NAZTBIENERAEREES
AR DT E

MR ESRETED BETEELR
B MU EEISAEF R

M BERZE

ﬁ:l:—v tfﬁ/\ﬂ +E|JJ:/\I
A AEERBERREERERET
2 5 @ 9 Bl & 453,066,000/ 7T &
470,422,000/ 70 (B2 =T —RFN
A=+ A 1751 A : 413,061,000/
7T} 747,608,000/87T) °

i

T—t+FANA=THIEANEA For the six months ended 30th June, 2017

DIVIDENDS

During the six months ended 30th June, 2017, a dividend of 30 HK
cents per share (six months ended 30th June, 2016: 23 HK cents
per share), totalling HK$653,465,000 (2016: HK$500,468,000), was
paid by the Company to its shareholders as the final dividend for
the year ended 31st December, 2016 (2016: 31st December, 2015).

On 18th August 2017, the directors declared an interim dividend
in respect of the current interim period of 15 HK cents per share
amounting to HK$333,602,000 in aggregate (six months ended 30th
June, 2016: 15 HK cents per share amounting to HK$333,602,000
in aggregate) that will be paid to shareholders whose names
appear on the register of members of the Company on 20th
September 2017.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit for the period attributable to owners of the Company
of HK$2,114,477,000 (six months ended 30th June, 2016:
HK$1,956,984,000) and on 2,178,215,487 (six months ended 30th
June, 2016: 2,175,949,487) weighted average number of shares
in issue less shares held for incentive award scheme for the six
months ended 30th June, 2017.

No diluted earnings per share has been presented as there were
no potential ordinary shares in issue in both periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2017, the Group incurred
a total costs of HK$453,066,000 and HK$470,422,000 (six months
ended 30th June, 2016: HK$413,061,000 and HK$747,608,000)
on additions of gas pipelines and construction in progress,
respectively.

EPRRERBRDR —ZE—LFPHRE
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T—+

EFESNA=TRIESNEA For the six months ended 30th June, 2017

10. FEUR B 5 BR 7R I H 4t B WK

10. TRADE AND OTHER RECEIVABLES

R-ZE—+F R_ZT—RF
ANA=+E +=-ZA=+—8

At At

30th June, 31st December,

2017 2016

FER T

HK$’000 HK$'000

YR R Trade receivables 3,934,327 4,644,654

B REREME Less: Allowance for doubtful debts (144,270) (190,381)

3,790,057 4,454,273

FEULE & R RIFIE (HifFa) Amounts due from joint ventures (Note a) 345,674 508,807
FEUIESE AR AR SR 3008 (KitsTb)  Amounts due from non-controlling

shareholders (Note b) 18,372 19,5639

T Deposits 1,341,294 1,052,444

TEf FRIE Prepayments 1,543,403 1,295,478

H b & Yk Other receivables 244,285 690,106

7,283,085 8,020,647

Bt Notes:

a. BEWKEE A EKIEE9,878,000/8 a.  Except for the amount due from a joint venture of HK$69,878,000 (31st
T(ZE—XRXF+-_A=+—8: December, 2016: HK$33,834,000) which is unsecured, bear variable
33,834,000 ) AEER - BN T interest ranging from 3.92% to 4.85% (31st December, 2016: 3.92%
3.92EE485F (ZE—~F+=A to 4.35%) per annum and repayable within one year, the remaining
=+—H :3.92EF4.35[2) &M balances are unsecured, interest-free and repayable on demand.
FEFMNERGFERER —FAEE
N BT AR REIERR 2R RER
ERIFEE -

b. EWIEERBRERIBAEER 28 b.  Amounts due from non-controlling shareholders are unsecured,

RARERKERE -

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2017

interest-free and repayable on demand.



B AR & M IS SRR Y 5E

Notes to the Condensed Consolidated Financial Statements

10. B E 5 BRI H Ath B R
(%)

AEEGTEAREFPNEER—KA30
REORX - EMBRRREHENEKE
ZERFTHRRDITAT - EREFUR
miER A HIBEZAMZ7

HE-Z—+tF-A=1+HI~EAR For the six months ended 30th June, 2017

10. TRADE AND OTHER RECEIVABLES (Continued)

The Group generally allows credit periods ranging from 30 to 90
days to its customers. The following is an aged analysis of trade
receivables, net of allowance for doubtful debts, and is presented
based on the invoice date, which approximated the revenue
recognition date:

R-Z—+tF RZZE—RF

AA=tAE +-A=t-8

At At

30th June, 31st December,

2017 2016

FHER FET

HK$’000 HK$'000

0— 90K 0 - 90 days 3,100,553 3,737,008
91 — 180K 91 — 180 days 420,779 430,682
180 — 365K 180 — 365 days 220,925 238,399
365 KA E Over 365 days 47,800 48,184
3,790,057 4,454,273

1. AEZRAMEARRHENER
RZT—tFXRA=+H AR
FHBRARREMNERAARKE
1,500,000,0007T (471,728,270,000
BIT) o B - 123.92%M & F K5t
ERAR—FREE (ZT—X "+
Z—A=+—H &) -

11. LOAN TO A FELLOW SUBSIDIARY

As at 30th June, 2017, the loan to a fellow subsidiary amounting
to RMB1,500,000,000 (approximately HK$1,728,270,000) is
unsecured, interest bearing at 3.92% per annum and repayable
within one year (31st December, 2016: nil).

ERMARBERDT —T—LTTHRE
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o ED

12. B E SRR H MR

T—tFAA=THILANEA For the six months ended 30th June, 2017

12. TRADE AND OTHER PAYABLES

R-ZE—+F R_ZT—RF
ANA=+E +=-ZA=+—8

At At
30th June, 31st December,
2017 2016
FER T
HK$°000 HK$'000
BB ZBRMK Trade payables 5,084,593 4,969,090
e & & A RIFRIA (FisEa) Amounts due to joint ventures (Note a) 968,139 984,718

FE T IEFEAR AR SR 3008 (KtsEb)  Amounts due to non-controlling
shareholders (Note b) 178,576 159,515
FEUK Receipts in advance 1,824,022 1,831,208
Hib R L& F Other payables and accruals 2,402,478 2,629,492
10,457,808 10,574,023

B & Notes:

a. BRERA %A FHIESS6,216,000/%
T(ZZE—A~"E+=ZR=+—8:
867,533,000/ 7T) & MM - BN
F115EE1.65FE (ZT— A&+ =
A=+—H 1 1sEMEEMNE) T
EMFHFEFRFBERAR—FAE
BN RTHEBRAERE 28 KRA
RE SR EE -

b. EFZEERBRRFIEREER 28
RANBERIEE -

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2017

Except for the amounts due to joint ventures of HK$856,216,000
(81st December, 2016: HK$867,533,000) which are unsecured, bear
variable interest ranging from 1.15% to 1.65% (31st December, 2016:
fixed interest at 1.15%) per annum and repayable within one year, the
remaining balances are unsecured, interest-free and repayable on
demand.

Amounts due to non-controlling shareholders are unsecured, interest-free
and repayable on demand.
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12. ENE SRR EMMENR 12.

(&)

N E S BERNIMERRERERA
HIWREROTM 2T ¢

LtFRNA=+HIEREAR

For the six months ended 30th June, 2017

TRADE AND OTHER PAYABLES (Continued)

The aged analysis of trade payables is presented based on the

invoice date at the end of the reporting period as follows:

R-—ZT—+tF RZZE—RF

AA=+H +ZA=+—H

At At

30th June, 31st December,

2017 2016

FTHER FET

HK$’000 HK$'000

0 — 90Xk 0 - 90 days 3,263,119 3,274,005
91 — 180K 91 — 180 days 498,762 453,687
180 — 365K 180 - 365 days 660,405 606,642
365K A L Over 365 days 662,307 634,756
5,084,593 4,969,090

BENFHEEHAE7TRE180K -

The average credit period on purchases of goods ranges from

7 to 180 days.

EERREZERERAF

Bt Fh#RE
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S

—F—tFAA=TALAREA

13. RTKEMEER

For the six months ended 30th June, 2017

13. BANK AND OTHER BORROWINGS

R=B—+tF RZE—RF
R<A=+HB +ZA=+—H
At At
30th June, 31st December,
2017 2016
FER FAT
HK$°000 HK$'000
RITER - EIKIH Bank loans, unsecured 6,809,584 6,411,092
HiER - EIKH Other loans, unsecured 48,440 30,232
6,858,024 6,441,324
REERRITREMMEEA The Group’s bank and other borrowings
LA BRI (B are repayable*:
—FR Within one year 4,833,202 3,139,480
ZR—FETEBME More than one year, but not exceeding
two years 1,767,410 3,047,260
ZRAF More than five years 257,412 254,584
6,858,024 6,441,324
B RBAEMTIR—FR Less: Amount due within one year shown
B B & R under current liabilities** (4,833,202) (3,139,480)
EMBEBEMTRR Amount due after one year shown as
— R BB FIE non-current liabilities 2,024,822 3,301,844

el

IR BT RBE S NN

** RZZE—+tFA=+8 " RITEE
ftb {5 B4,833,202,000/8 7T & F £ 3E
— % 7% 152,113,255,000/% 7T * 1R I&
ERMEAMENE EERAHER
—FEREE  BRERBEZHANE
kB EENER (ZE—X~E+=A
=+—8:F)-

REBBFITREAMEENERFH X
N F0.65EE5.23B 2 [l (=T — X
F#+=-A=+—H:0.65F £5.15
Z) -

CHINA RESOURCES GAS GROUP LIMITED

*

ok

The amounts due are based on scheduled repayment dates set out in

the loan agreements.

As at 30th June, 2017, included in bank and other borrowings of
HK$4,833,202,000 is an amount of HK$2,113,255,000 that was repayable
within one year pursuant to scheduled repayment dates set out in the
loan agreements but which contained a repayable on demand clause

(81st December, 2016: nil).

The effective annual interest rates on the Group’s bank and other
borrowings range from 0.65% to 5.23% (31st December, 2016:
0.65% to 5.15%) per annum.

Interim Report 2017
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14.

15.

BE_ZT—tFA=+HILA~HEA For the six months ended 30th June, 2017

[N 14. SHARE CAPITAL
RHEE R4 EE
Number Nominal value
of shares of shares
T
HK$’000
SR EEO0. 10/ TR AR D Shares of HK$0.10 each
TR Authorised:
RZZT—R"E—A—H" At 1st January, 2016, 31st December, 2016
—E—R"F+ZA=+—H and 30th June, 2017
E=—ZF—tFX A=1+H 10,000,000,000 1,000,000
BITRERE - Issued and fully paid:
RZE—R"E—HA—H" At 1st January, 2016, 31st December, 2016
—E—XFE+=-A=+—~H and 30th June, 2017
r—_ZE—tFXA=1+H 2,224,012,871 222,401

BRAEE

R_ZE——FWMARHE " AAAK
ERM(E97.95%M B E ERITAS
¥ £750,000,0003% 7t ([ 7tl) (A8
% $25,818,890,000/% Ju) H) 18 /L 2
BIELEZER]) BEZBEEERE
KEF45%M B8 WREHEGFEF
=k UER=ZE==FMAMN
- BARBAEER  WIRE
BREMEKIB%NT B - HEZT—
FRA=ZTHIEAMEA - BBEZMG
/) F B B & £138,249,000% T (&
E_E-NFERNAZTHLENEAR :
139,053,000/87T) °

BEZBRINEZFLRSHER
RAEl LM BEZERREHRA
AFEFEE-—RAFETE2AE
& 5t /&793,913,0003% jt (8 & ©
6,192,518,000% jt) (= & — N F +
—A=+—8 : 783,615,000t (18
% 106,112,197,0005 7T)) * Jh ¥R %
HERMEEE -

ANEB AR E ZE B H B AT ] R 2
BRELFZEASEA100%00FE 5T
RARFE  BHMIIEBHERFE
BEER -

15. SENIOR NOTES

On 5th April, 2012, the Company issued senior notes with principal
amount of United States dollars (“US$”) 750,000,000 (equivalent
to HK$5,818,890,000) at an offer price of 97.95% of the face
value of the notes (“Senior Notes”). The Senior Notes bear coupon
interest at 4.5% per annum payable semi-annually in arrears
and are due on 4th April, 2022. The Senior Notes are unsecured
and carry effective interest rate of 4.8% per annum. Interest
expenses of HK$138,249,000 (six months ended 30th June, 2016:
HK$139,053,000) was charged to profit or loss for the six months
ended 30th June, 2017.

The Senior Notes are listed on the Singapore Exchange Securities
Trading Limited. The fair value of the Senior Notes at the end of the
reporting period, which was measured at fair value on Level 1 fair
value measurement, was estimated at US$793,913,000 (equivalent
to HK$6,192,518,000) (31st December, 2016: US$783,615,000
(equivalent to HK$6,112,197,000)), which was determined based
on the closing market price at that date.

The Group has the option to redeem all of the Senior Notes, in full
but not in part, at 100% of their principal amount plus accrued and
unpaid interest at any time up to the maturity date.

EPRRERBRDR —ZE—LFPHRE
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HE-_T—tFA=1THIEAEA For the six months ended 30th June, 2017
16. @RI T AN AFEFTE 16. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS
REREHR  AEENBLESHE Some of the Group’s financial assets are measured at fair value
EDNRAFEE - TR WAME at the end of each reporting period. The following table gives
THECHMEEATENER (LE information about how the fair values of these financial assets are
TR AREERERBASRE) o determined (in particular, the valuation technique(s) and inputs
used).
HEARANLTE —
Farvlue s APE HERER EATTES HARAPENBA
“E-tf Z3-RE £ IZANEE BAEE Relationship of
SHEE AAZTH tZB=t-H Fairvalue Valuation technique(s) ~ Significant unobservable HRE
Financial assets ~ 30th June, 2017 31st December, 2016 hierarchy  and key input(s) unobservable input(s)  inputs to fair value  Sensitivity
AHHERE rfARs - LRAEE - 2R ERTMEMBEAR. @R AR NER
8,476,007 8,004,000 70
Available-for-sale  Listed equity Listed equity Level 1 Quoted bid pricesinan  N/A N/A N/A
investments securities securities active market.
- HK$8,476,000 - HK$8,224,000
FERRITH RPERSHRE  RPERSHEE 2=h EREeRE AMAE ERUEEANT G RN £ EaN k]
AR BREARET  BRRARGET TENRERAEARSE  150%%285% 1iE2  TEAR- SIsmEmEaE  HE
EMERIEN -2 AWERMER- TRENIANESNG ZEERHEY BO% %éﬁ})ﬁﬁﬁmm
4,004,548,0007 0 EE RRMSEET ENEETEIEARER MATENHFETTE
FHEEERNAEER . TABE- N i 2
Ao
Other deposits ~ Structured deposits  Structured deposits Level 3 Discounted cash flow. ~ Expected yields, The higher the The directors consider
placed with banks  in the PRC with in the PRC with Future cash flows determined by reference  expected yields,  that the impact of the
non-closely non-closely are estimated based to the underlying share  the higher the fair fluctuation in expected
related embedded related embedded on share index and index, the money market  value. yields to the fair value
derivatives - nil derivatives - expected yields of the  instruments and the debt of other deposits
HK$4,024,548,000 instruments invested by instruments invested by was insignificant as

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2017

the banks, discounted
at a rate that reflects
the credit risk of various
counterparties.

the banks, of 1.50% to
2.85%.

the deposits have
short maturities, and
therefore no sensitivity
analysis is presented.
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16.

17.

ERMIENAFEFE
(&)
NABERBEEE  $—K F=
FYONE Tt Y S R SRR G B2

E‘t

ARREERR  NEPGREFBR
RIZEHERAARNE M EREE R
EBEE (HEIMRENELERRE
BRoN) BBREEEKREN A TFERE ©

CREENSBAENAFEDRE
AREEERN RBERRSRED
IrEEE °

WEEHE 2R

FOTEFMRAR QR ([FTEFEBEMR
R DRI AEEREMAE R B
H51%K49% e - TR E TH
BAR - eEREBRE KEBE®R
HERDH  MEEER - REEH
EXTEMRIEA R E o %
RERIEE B &5 R 5B 2857 [ A B
EREAIRAEERANKRE] ARRA
BNE TR PR BB RS g
REBECETIERRR =N 2%
EEREMNIE  MEAEEESES
REMNEZGKNE ABILARZESIR
E-RZE—RF-—HA—H ' —%H
B ST ZE B IR R39%HE 25 ) AR 3R AR
SEBRIRTE ERXBSET &
BER R B AR B ST EHR R
g REKBEXBMENRE T
FEZREHAEERAMNFTERMR
ROFFAESRERE - Bt A&E
AEHIERIE LS  RERBERE
EVIRREEE) - E b - SEOTEEMRRMK
RERBMBAF -

i

16.

17.

—F—tERA=TALAEA

z=

For the six months ended 30th June, 2017

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

There were no transfers between Level 1, 2 and 3 in the current
period and prior year.

The directors of the Company consider that the carrying amounts
of other financial assets and financial liabilities (except for senior
notes as disclosed in note 15) recorded at amortised cost in the
condensed consolidated financial statements approximate to their
fair values.

The fair values of financial assets and financial liabilities have been
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

ACQUISITION OF SUBSIDIARIES

BT EBMRRAMR 2 a](“Zhenjiang CR Gas”), which holds several
subsidiaries engaged in sale and distribution of gas fuel and
related products, gas connection, sale of gas appliances and sale
of gas fuel in automobile refilling stations, is 51% held by the Group
and 49% by the other joint venturers. It was accounted for as a
joint venture under HKAS 28 “Investments in associates and joint
ventures” as all of the strategic financial and operating decisions
must be approved by two-third of the members of the board of
directors in Zhenjiang CR Gas whereby the number of members
nominated by the board of directors by the Group did not meet
this requirement. On 1st January, 2016, one of the shareholders
with 39% interests in Zhenjiang CR Gas and the Group signed
a memorandum in which that shareholder would agree with the
Group’s decisions on operating, investing and financing activities
of Zhenjiang CR Gas, and would also agree the appointment of all
senior management of Zhenjiang CR Gas nominated by the Group.
Accordingly the Group is able to control the relevant activities on
the strategic operating, investing and financial decisions, at which
time, Zhenjiang CR Gas became a subsidiary of the Company.

EMRRERERAT —F—LFRHRE
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17. WEBHE L E (&)

T—tFAA=THILANEA For the six months ended 30th June, 2017

17. ACQUISITION OF SUBSIDIARIES (Continued)

Fix
HK$°000
B U B SET FE MR R AT sk Bl E EE & Fair value of identifiable assets and liabilities of
BERESEREE AM Zhenjiang CR Gas acquired at the date of
AFERRET ¢ obtaining control are as follows:
W% - BE REE Property, plant and equipment 752,177
A RLIE Prepaid lease payments 41,573
K Operating rights 3,194
BN AR Interests in associates 18,326
AP ERE Available-for-sale investments 2,788
KRS Deposits for operating rights 6,717
REFIEAE Deferred tax assets 22,377
T8 Inventories 57,204
FE W B 5 B 3k B EL A FE R Trade and other receivables 760,707
RITHARE S Bank balances and cash 46,202
FEHE 5 8RR R H At B X Trade and other payables (957,311)
FERTEIE Taxation payable (4,999)
RIEFIRE & Deferred tax liabilities (76,112)
672,843

W T E M RMEEMER
E W BT B R AT
BEFENRTE
ARE &R RIH S RRA
BEFR R (RATFER)
FEER RS

Results on the acquisition of Zhenjiang CR Gas:
Fair value of net identifiable assets of
Zhenjiang CR Gas acquired 672,843
Previously held interest, represented by interests
in joint ventures, at fair value (343,150)
Non-controlling interests (329,693)

WREETEEMRHRE R
BeFERNFEIMN
FSIRITHEBERE

Analysis of net inflow of cash and cash equivalents
in respect of acquisition of Zhenjiang CR Gas:
Bank balances and cash acquired 46,202

BE-_Z-R"FXNA=THLAE
A KERIZEANREHAEH
B G M R R T ARBER KA
670,000,0007% 7T, & i /128,000,000
BT

CHINA RESOURCES GAS GROUP LIMITED

During the six months ended 30th June, 2016, the acquisition of
Zhenjiang CR Gas resulted in inclusion of post-acquisition revenue
of HK$670 million and profit of HK$128 million in the Group’s
condensed consolidated financial statements.

Interim Report 2017
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BE-F—+&XA=TALAEA

For the six months ended 30th June, 2017

18. &L 18. COMMITMENTS
R-Z—+tF RZT—RF
~A=tHR +Z=ZA=+—H
At At
30th June, 31st December,
2017 2016
FHER FAT
HK$°000 HK$'000
RATERIBEFTAE Capital expenditure contracted for but not
AR EBRL A SRR+ provided in the condensed consolidated
BENERA financial statements in respect of:
BEYE BEMLER Acquisition of property, plant and
A AARIE equipment and prepaid lease payments 32,323 77,247
& (M) Investments (Note) 55,454 53,806
87,777 131,053
AEBEREEMEERA The Group’s share of the capital commitments
HEMELEESEQT made jointly with other joint venturers
BB RNEENT : relating to its joint ventures are as follows:
BEYWE  BERIZHBER Acquisition of property, plant and
YA A IE equipment and prepaid lease payments - 2,531

Mt  ANEBMEBYE=FA A THE
AR BRI E TRFIEE

1

PRC.

EERREZERERAF

Note: The Group has entered into several agreements with independent third
parties to establish certain sino-foreign joint venture enterprises in the

—Z—tFhBRE

57



58

AR S M % R

Notes to the Condensed Consolidated Financial Statements

ﬁ@

F—LEAA=TALAEA

19. BEATHE
BHEALNRS %

BRBHE10 ~ 11 R 12FTE 2 B A 8
EERON - BB ANEEHEREA L

ETTIIEARS :

For the six months ended 30th June, 2017

19. RELATED PARTY DISCLOSURES

Transactions/balances with related parties

with related parties during the period:

In addition to the related party balances set out in notes 10, 11
and 12, the Group entered into the following material transactions

BEASA=tTHLEAREA
Six months ended 30th June,

—E—+tF —E—RF
2017 2016
FER FAT
HK$’000 HK$’000
HETEERA Sales to joint ventures 157,260 219,385
HE THE AR Sales to associates 19,112 18,508
$HE THB A RIMIEIZERRARE  Sales to non-controlling shareholders
of subsidiaries 82,247 38,280
BEHRRRZRME R R Interest income from deposits placed in
FHRESRF B WA a fellow subsidiary 4,642 10,397
BENAES E‘Jﬂ 8 1451)\ Interest income from joint ventures 1,771 1,894
AERTRZRENBA Interest income from loan to a fellow subsidiary
ﬁ% MﬂEWA 7,106 =
A SR NE Purchase from joint ventures 14,193 15,253
BB E AR IEERAR R Purchase from non-controlling shareholders
of subsidiaries 313,143 306,792
BRNEE QM ERYT Interest expenses paid to joint ventures 5,091 9,378
BNRZHBARNMESFEYZ  Rental expenses paid to fellow subsidiaries 2,023 1,852
EMAEQAANHEERY Rental expenses paid to a joint venture 2,251 1,429
BT B A R IR AR AR R A Rental expenses paid to non-controlling
skl b shareholders of subsidiaries 221 447

RZF—tFXA=1+8 ZAEER
ARRRRWNEBRARKEEBRT
BHBRARFTARITREMETR
461,630,000 7T (ZT—A~F+=A
=+—H :1,432,019,000/% 7T) * #%

and cash.

FRTEFFARTERERE -

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2017

At 30th June, 2017, the Group placed bank and other deposits of
HK$461,630,000 (31st December, 2016: HK$1,432,019,000) with
China Resources Bank of Zhuhai Co., Ltd., a fellow subsidiary of
the Company, and these deposits were included in bank balances
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19. BEATHE (&)

HEMEAEHERNRS Ei

AREE B & AT EBTES & B
HETRAKERARN &2 A
LB B ATEAR BB ES - LR
HRENBEBATENNEERINE

R -
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HE-Z—+tF-A=1+HI~EAR For the six months ended 30th June, 2017

19. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with other state-controlled entities

The Group itself is part of a larger group of companies under CRNC
which is controlled by the government of the PRC and the Group
operates in an economic environment currently predominated by
entities controlled, jointly controlled or significantly influenced by
the PRC government.

Apart from the transactions with the parent company and its
subsidiaries which have been disclosed in other notes to the
condensed consolidated financial statements, the Group also
conducts businesses with entities directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC government
in the ordinary course of business, including majority of its bank
deposits and the corresponding interest income, certain bank
and other borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.

FAEETEEEAEHME Compensation of key management personnel of the Group
BEAA=THLENEA
Six months ended 30th June,
—E—tF ZE—RF
2017 2016
FER FET
HK$’000 HK$'000
EHEF Short-term benefits 6,156 5,411
BIREEF Post-employment benefits 281 427
6,437 5,838

EMRRERERAT —F—LFRHRE
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51% - R—T—+FA=+H" &
BRSBEEFTHIEANREGEARN
T o

CHINA RESOURCES GAS GROUP LIMITED

For the six months ended 30th June, 2017

20. NON-CASH TRANSACTION

In June 2017, the Group has obtained the approval from the relevant
government authority for a joint venture, H&8ERFEBMRER R
Al(“Qingdao Gas”), with & S8LREEBR AT (“Qingdao Energy
Group”), which was previously wholly-owned by Qingdao Energy
Group. The Group has made a capital contribution amounting to
RMB612,500,000 (equivalent to HK$684,732,000) for the enlarged
registered capital of Qingdao Gas in prior years and such amount
was recorded as deposits for an investment on the consolidated
statement of financial position as at 31st December, 2016. After
obtaining the relevant government authority approval, Qingdao Gas
is owned by the Group and Qingdao Energy Group as to 49% and
51%, respectively. The deposits for an investment were reclassified
as interests in a joint venture as at 30th June, 2017.

Interim Report 2017
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