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Results Highlights

Gas sales volume
(million m3)

Number of customers
(million)

Turnover
(HK$ million)

Profit for the year
(HK$ million)

Profit attributable to
shareholders (HK$ million)

Net cash from operating
activities (HK$ million)

Proposed finial dividend per
share ( HK$ cents)

2016

16,272

26.49

32,916

4438

3,289

13639

2017

19,667

30.81

4911

3,694

1196

40

20.9%

16.3%

21.0%

10.7%

1.1%

9.9%

33.3%



Rapid Scale Growth

Gas sales volume, number of customers and turnover achieved a high growth rate

Gas sales

19,667m m:

Customer

30.81m

Turnover

HK$39,838M

Gas sales volume reached 19,667 Mm3, an
increase of 20.9%, higher than the nation’s
average of 19.3%:

Industrial gas sales volume growth: 30.1% ;
Commercial gas sales volume growth: 23.8% ;
Residential gas sales volume growth: 10.9%

Accumulated number of customers reached
30.81 million, an increase of 4.32 million new
customers:

Residential: 3 million ;
Industrial and Commercial: 50,000 ;
Acquired from Qingdao: 1.27 million

Turnover growth was 21.0% to HK$39,838 million:

Gas sales growth: 21.8% ;
Connection fee growth: 20.0%
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Sustainable Earning & Return Growth /¢ %

Profit attributable to shareholders reached HK$3,654 million, an increase of 11.1%; proposed

dividend per share for the year is HK$0.55, an increase of 22.2%

Net
Profit

HK$3,694M

Dividend

HKS$S99cents

Cash
flow

HK$1,796M

Profit attributable to shareholders
amounted to HK$3,654 million, an
increase of 11.1%;

Earnings per share was HK$1.68, an
increase of 11.3%

Proposed final dividend per share is
HK$40cents, total dividend per share of
HK$S5cents for 2017 (HKS$45cents for 2016), an
increase of 22.2% ;

Dividend payout: 33%

Net cash from operating activities
amounted to HK$7,796 million, an increase
of 3.9%

11% HKS Million
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Credit Rating Upgrade O |Maem~

As a result of the continuous financial improvement, Moody’s upgraded CR Gas credit rating
from Baal to A3 in 2018

» In February 2018, Moody's upgrade CR Gas credit rating from Baa1 to A3, the
highest rating Moody’s granted to the Chinese city gas operators

Upgrade
» Moody’s affirmed CR Gas focused city gas business strategies and the
n3 outstanding financial performance
» Credit rating upgrade will further enhance CR Gas financing capacity for
future development and expansion
Mooby’s Stable Baal —> A3
2% STANDARD & POOR’S ..
& RATINGS SERVICES Positive BBB+

McGRAW HILL FINANCIAL

FitchRatings Stable BBB+




Superior Business Mix O |Mem~

CR Gas continued to optimize its business mix in 2017 by increasing the proportion of gas sales
revenue as well as the commercial and industrial gas sales volume

Increase in Gas Sales Revenue Proportion

Recurring gas sales revenue increase from 712.5% to 13.0% of the total revenue

Optimization in Gas Sales Volume Mix

Growth in the commercial and industrial gas sales volume, industrial gas volume proportion
increased from 40.8% to 44.0%, commercial gas volume proportion increased from 221% to 22.6%,

further enhanced the quality of the gas sales volume mix

2016 2017
19% 20%
= Residential 12% = Residential
Industrial Industrial
22.1% Commercial 22.6% Commercial
Gas station (CNG> Gas station (CNG)
= Gas station (LNG) u Gas station (ING)

40.8% 44.0%



Cost Control and Efficiency

China Resources Gas
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CR Gas further enforced the cost control and operation efficiency in 2017, total expenses as a
percentage of revenue reduced by 2.5 percentage point

Total Costs {

Total expenses as a
percentage of revenue
(selling & distribution +
administrative + finance)
dropped from 19.3% to
11.0%, reduced 2.9PPT

19.5% -2.5PPT

N

11.0%

2016 2017

S&D Expenses |

Selling & distribution
expenses as a percentage
of revenue dropped from

104% to 94% reduced
1.0PPT
104%  -1.0PPT
9.4%
2016 2017

Finance Costs |

Finance costs reduced HK$59
million, as a percentage of
revenue dropped from 1.6%
to 1.2%, reduced 0.4PPT

1.6% -0.4PPT

\ 12%

2016 2017






Superior Location, Sustainable Growth /¢ %

CR Gas is servicing more than 30 million customers in fast economic developing regions in
PRC, it will continue to drive the company’s growth and create stable and sustainable return
to our shareholders

. F PRC City G
CR Gas Projects: 238 o vestmant

» Strategic located in those fast
economic developing regions,
such as Beijing-Tianjin-Hebe;;
Yangtze River Delta; Sichuan-
Chongqing and Pearl River
Delta Bay area;

Connected households : 30.81million
Pipeline Length : 146,000 km
Connectable households : 62.86 million

CR Gas is the largest city gas
operator in terms of connected
and connectable households

\

v

Leverage on its superior
location and the rapid
urbanization, CR Gas will
3 actively extend its footprint
& from the existing coverage

14 Provincial Capitals
13 Prefecture Cities
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New Investment in 2017 J< \ CRRS

In 2017, 36 new projects were set up or approved, total investment was HK$1,719
million

Total gas projects Major new projects in 2017
Approved Registered Project Location
258
1 BERR SIS BIRRELT] %01 il
240
232 238 2 FintERSERAE HizEd =Fg
221

220 3 EIE) | EASBIRAE EiTE ggca

1  HFEEEMSERSBRAE M6 L

9 BEROHRASRZRZTOBRAE BERXH BIKR
2015 2016 201

6 BEMSEERRAE  kEER #mL
» In 2017, 36 new projects were set up ) N L _
or approved, total investment was ! RIS RIRAT] L
HK$1,719 million 8 KELERSHIRNE] K Wy
» 18 projects have been set up with 9 SRS EIRAS] = s E
investment of HK$896 million. Another
: 10 IR SBIRAE] JALE 2
18 projects have been approved by
the board with proposed investment 1 BEXREENFRRSERAE =PEE X

of HK$863 million .



Core Business Potential f© \ RS

Coal-to-gas conversion will drive the growth on gas consumption in both city and rural area,
enhance overall organic growth

Development on C&I Rural Coal-to-gas conversion
Outcome : ] Y by e _
> Leverage on the coal-to-gas policy, Region : "2+26" cities in 4 Provinces and
Work W|th the environmental ZMIIIIi(:iIlaliIiES Of the Beijing-Tianjin-
department on the replacement of Hebei area
coal-fired boilers, and promoting C&lI . .
“coal-to-gas” and “oil-to-gas” ; Coverage : 19 project companies
| " " Connected : 290,000 households in
> Newly coal-to-gas connected 501
23,000 C&I customers, an increase of 017
22%, and growth in gas sales volume ¥
) A5
Million ms3 "‘%. N s
30.1% 23.8% . RS X >
/ / W ve b= 7]
wme o * 08
o :! 1T —>s M
8,644 a8 s * F ]
6,646 3,992 ®e .
' i 17N
] >
> s
2016 201 2016 2017
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New Business Development O |Mem~

Startup in district energy projects, breakthrough in electric charging posts and electricity

retailing, stable growth in gas appliances

District Energy Projects

» Operated 12 projects,

and 9 projects approved.

Total investment s
HK$2.22 hillion with total
installed capacity of
99MW. Annual addition
of 250 million m® upon full
capacity

Electricity Retailing

» JV with CR Gas in Fujian
province has been set
up and license has been
obtained

» There will be more co-
operation in  other
province

Electric Charging Posts

Hangzhou project is in
operation with average
daily charging level of
45,000 units, profit maklng
since 1st year of operation /*
Pilot project in Shantou on ;&z\
vessel gas market '

“PERCEN" Gas Appliance

> 489,000 units of "PERCEN"

gas appliance sold, 5.4% pERcENzg

increase, turnover was
HK$780 million, 95% increase

gross profit was HK$260
million, 62% increase :
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China Resources Gas

Financial Highlights (1)

31 Dec 2017 31 Dec 2016 Increase/
(Decrease)
HK$" 000 HK$' 000
Turnover 39,837,597 32,916,149 21.0%
Gross profit 11,915,789 11,184,128 6.5%
Profit from operatiqn (before finance cost and 6,305,062 5 955,007 5 99,
share of JV & associates results)
Profit for the year 4,910,867 4,437,808 10.7%
Profit attributable to the equity holders 3,653,994 3,289,399 11.1%
Net cash from operating activities 7,796,322 7,364,946 5.9%
Basic EPS (1) ( HK$) 1.68 1.51 11.3%
Interim and proposed finial dividend per share 55 45 2229,
( HK$ cents)

Note: (1) Basic earnings per share is calculated based on weighted average number of issued shares, excluding

restricted award shares held by trustee.
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China Resources Gas

Financial Highlights (2)

31 Dec 2017 31 Dec 2016 (g‘::‘::::é |
HK$" 000 HK$’ 000
Total assets 68,763,804 59,675,118 15.2%
Bank balance and cash 10,355,981 9,525,301 8.7%
Total bank and note borrowings 11,366,719 12,167,694 (6.6%)
Net borrowings 1,010,738 2,642,393 (61.7%)
Equity attributable to the equity holders 21,992,648 17,768,243 23.8%
Non-controlling interests 7,176,677 5,936,550 20.9%
Total Equity 29,169,325 23,704,793 23.1%

16



Financial Highlights (3) fO |Mapms

Financial Indicators 31 Dec 2017 31 Dec 2016 Decrease)

Gross profit margin 29.9% 34.0% (4.1ppt)
Net profit margin 12.3% 13.5% (1.2ppt)
L\l:ttlii);%f(i)tk;r;?;gin attributable to the 9% 10.0% (0.8ppt)
Current ratio 0.7x 0.8x (0.1x)
Net debt to equity ratio (1) 4.6% 14.9% (10.3ppt)
Debt to capital ratio (2) 28.0% 33.9% (5.9ppt)
Debt to assets ratio (3) 16.5% 20.4% (3.9ppt)
Return on weighted average equity 18.5% 18.5% Oppt

Notes : (1) Net Debt/equity gearing ratio is the ratio of total bank and note borrowings to shareholders 'equity
( 2) Debt/capitalization gearing ratio is the ratio of total bank and note borrowings to total bank borrowings and total equity
( 3) Debt/asset gearing ratio is the ratio of total bank and note borrowings to total assets
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Operational Highlights O | ean=,

Key Operating Segment Gas Sales and Connection

12.5%13.0%
29,082
23812
-
21.8%
22.6%22.4% -
1439 8921
0.8% 1.0% 41% 3.6% e
20.0%
Gassales  Salesofgas Connectionfee Construction &
appliances design 2016 2017
2016 =~ 2017 Gas sales Connection fee
Gas Sales Volume Residential Household
Household 30,968,361
1% -
44.0% 16.2%
-
kil un
10.8% 22.6%
12.1% 9.2%
2016 2017
Industrial = Resdential
Commercial Gas stations 2016 2017
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Costs and Expenses

Total Expenses

7,000 19.5% ]
6,800 I
6,781 I
6,400 I
6,416
6,200
2016 2017
HK$ Million == As a % of revenus

20.0%
19.0%

- 18.0%

17.0%
16.0%
15.0%

3,800 10.4% .
3,600 I
9.4%
3,400 3,734
3,413
3,200
2016 2017
HK$ Million o Ais a % of revenus

Selling & Distribution Expenses

10.5%

10.0%

9.5%

9.0%

8.5%

HERS

China Resources

_ 0,
550 ™ 1.8%
- 1.6%
500
- 1.4%
EL 1.2%
450
- 1.2%
479
400 1.0%
2016 2017
HK$ Million - s a % of revenus

Administrative Expenses

— 0,
2,600 75% 8.0%
2,550 - 7.5%

- 7.0%
2,500 6.4%

- 6.5%
2,450 > 464 2,567 | 6.0%
2,400 5.5%

2016 2017

HK$ Million - As a % of revenus

Gas
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Capital Structure

Equity & Debt
I HKS' 000 %
Total equity 29,169,325 72.0%
Total bank and note borrowings 11,366,719 28.0%
Total capital 40,536,044 100.0%

Long & Short Term Borrowings

R HKS' 000 7

Less than 1 year 5,327,669 46.9%
1-2 years 8,673 0.1%
2-5 years 5,813,552 51.1%
More than 5 years 216,825 1.9%

Total 11,366,719 100%

Fixed & Floating Borrowings

Floating rate 5,314,563 46.8%
Fixed rate 6,052,156 53.2%
Total 11,366,719 100.0%

fe ‘ RS

China Resources Gas

28.0%
12.0%

Total Equity Borrowings

19%

46.9%
a11%

0.1%
Less than 1year 1-2 years
2-5years = More than 5 years

46.8%
93.2%

Floating rate Fixed rate
20



2017 Operational Highlights (1)

As at 31 Dec 2017 As at 31 Dec 2016

fe ‘ RS

China Resources

Number of projects 238 227 11
Connectable householders 62,860,000 57,170,000 5,690,000
Connectable population 188,580,000 172,080,000 16,500,000
Pene:\':ttlisoe?\ ;T(tie of residential 48.4% 46.0% 2 4ppt
Gross sales volume (million m3) 19,667 16,272 20.9%
Residential 4,767 4,314 10.5%
Industrial 8,644 6,646 30.1%
Commercial 4,448 3,592 23.8%
CNG station 1,418 1,408 0.7%
LNG station 390 312 25.3%
g‘;erg‘ige(g:;;:frf IR 2.62/2.04/0.58 255/1.84/0.71 1  0.07/0.20/(0.13)

Gas

21



2017 Operational Highlights ( 2) O |Mapex,

As at 31 Dec 2017 As at 31 Dec 2016 Change

Ic':‘ittﬂ:::r‘:e(ﬂ%"pe; ZZ';‘;‘C/'W et 80,595,070 78,586,300 2,008,770
(o) (o) (o)
Utilization rate % e 07 e ERE
Total Length of Pipeline (km) 145,522 128,575 16,947
Connected customers 30,810,018 26,495,642 4,314,376
Residential 30,568,360 26,303,006 4,265,354
Industrial 15,224 11,293 3,931
Commercial 226,434 181,343 45,091
Average residential connection fee
(RMB) 2,940 2,970 (30)
Gross new households with paid
connection fee
Total 2,996,077 2,694,200 301,877
Consolidated 2,078,327 1,778,172 300,155
Gas station ( CNG/LNG/L-CNG) 349 (227/79/43 ) 335(221/73/41) 14(6/6/2)
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This presentation and subsequent discussion may contain certain forward-looking statements,
including statements regarding our intent, belief or current expectations with respect to China
Resources Gas (CR Gas)’s businesses and operations, market conditions, results of operation and
financial condition, capital adequacy, specific provisions and risk management practices. Readers
are cautioned not to place undue reliance on these forward looking statements in relation to
holding, purchasing or selling securities or other financial products or instruments. CR Gas does
not undertake any obligation to publicly release the result of any revisions to these forward
looking statements to reflect events or circumstances after the date hereof to reflect the

occurrence of unanticipated events. Past performance cannot be relied on as a guide for future
performance.
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R & D
Mr. BAI Yuxing Tel : 2593 8212 AR [ Ll\ ‘1'
Mr. KF Chang Tel : 2593 8213 ' = . B\

Fax: +852 2598 8228
E-mail: investor-relations@crgas.com.h
Website: www.crgas.com.hk
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